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Fifth Session Second Parliament Republic of Trinidad
and Tobago

BEPUBLIC OF TRINIDAD AND TOBAGO

Act No. 1 of 1986

[L.S.]

AN Acrt to provide for the imposition of a motor vehicle
rental tax, an overseas travel tour tax and for the
variation of pool betting duty, customs duty and
purchase tax and to amend the law relating to

stamp duty, exchange control and immigration and
mcome tax.

[Assented to 22nd January, 1986]

EnactED by the Parliament of Trinidad and Tobago as Enactment
follows : —

1. This Act may be cited as the Finance Act, 1986, Storttte
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PART I
GAMBLING AND BETTING
Sk T 2. Section 34 of the Gambling and Betting Act is
amended amended by inserting immediately after subsection (1)
the following new subsection—
“(1a) Notwithstanding subsection (1) the
pool betting duty in respect of bets placed
with the Turf Clubs shall be as follows—
(a) race meetings held in Tobago—
2.5 per cent; o
(b) race meetings held in Trinidad—
10 per cent.”.
PART II
IMMIGRATION
Chap, 18:01 3. With effect from the 1st January, 1986 the
amended Immigration Regulations are amended by deleting
Item 1 of the Fourth Schedule.
PART III
Moror VEHICLES AND RoAD TRAFFIC
Chap. 48:50

amended

4. The Motor Vehicles and Road Traffic Act is

amended by inserting immediately after section 40 the
following new section—

vercor 40a. (1) Subject to subsection (2) a tax
rental to be called motor vehicle rental tax shall
be charged and levied on a person paying

a rental fee on renting a motor vehicle.

(2) Motor vehicle rental tax shall

not apply to visitors to Trinidad and
Tobago.

(3) Motor vehicle rental tax shall
be ten per cent of the rental fee and shall
be paid to the owner of the rented vehicle
at the same time as the rental fee.

(4) The owner of everv vehicle
rented or kept for rental shall register
with the Board of Inland Revenue and
shall make quarterly remittances of the
tax referred to in subsection (3) to the
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Board of Inland Revenue and shall for
this purpose keep such records as the
Board of Inland Revenue requires.

(5) For the purposes of this section
“rental fee” means any moneys paid to
the owner of the said motor vehicle for
the right to use it.

(6) Any person aggrieved by any
decision of the Board of Inland Revenue
with respect to the motor vehicle rental
tax may appeal to the Tax Appeal Board.

, (7) Tax chargeable by virtue of
this section may be recovered as a debt
due to the State from the person account-
able therefor.

(8) The Board of Inland Revenue
may do all such acts as may be deemed
necessary and expedient for raising,
collecting, receiving and accounting for
the motor vehicle rental tax in like and
as full and ample a manner as the Board
is authorised to do, with relation to any
other tax under the care and manage-
ment of the Board.

(9) Any person who, with intent
to deceive and for the purposes of this
section produces, promises, sends or other-
wise makes use of any book, account,
estimate, return or other document which
is false in a material particular, is guilty
of an offence. -

(10) Any person who is knowingly
concerned in, or in the taking of steps with
a view to, the fraudulent evasion, by him
or any other person, of tax chargeable
under this section is guilty of an offence.

(11) A prosecution for an offence
under this section may be commenced at
any time within three years next after the
date of the offence committed, notwith-
standing anything in any other written law.
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(12) Any person guilty of an offence
under this section is liable on summary
conviction to a fine of three thousand
dollars and to imprisonment for two

years.”.
PART IV
IncomeE Tax
Chap. 75: 01 5. The Income Tax Act is amended—

amended
(@) in section 8(1) by repealing and replacing
paragraph (j) as follows:

“(4) interest accrued on sums—

(i) in savings and deposits
accounts held with any bank
licensed under the Banking
Act or with the Trinidad
and Tobago Post Office
Savings Bank, any building
society, any financial institu-
tion licensed wunder the
Financial Institutions (Non-
Banking) Act, or the Agri-
cultural Development Bank
of Trinidad and Tobago; or

(ii) deposited with a credit union
registered under the Co-
operative Societies Act,

but such exemption shall be limited to
apply only to five thousand dollars of
interest so accrued omn all such sums
during the year of income;”;

(b) in section 11(1) by repealing and replac-
ing paragraph (k) as follows:

“(k) where that person is engaged
in any trade a deduction to be
known as an employment
allowance of such amount and
subject to such conditions as
are specified in the Second
Schedule;”’;
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(c) by inserting immediately after section 37

“Deductions

in respect of

purchase of
units in
Unit Trust

the following new section—

37A. An individual to whom section 17
applies shall be allowed a deduction in
respect of the net increase of units for a
year of income purchased after 1st Janu-
ary, 1986, in the Unit Trust established
under the Unit Trust Corporation of
Trinidad and Tobago Act to the value of
two thousand five hundred dollars.”;

(d) in section 86(8)—

(i) by substituting for the word
“twelve” occurring in line one,
the word “twenty-four”;

(ii) by renumbering subsections (9)
and (10) as subsections (10)
and (11) and inserting immedi-
ately after subsection (8) the
following new subsection—

“ (9) Where, upon the
expiration of twelve months
after the service of the
notice of objection the
Board fails to determine
the objection, the person
who has disputed his assess-
ment may, notwithstanding
section 7(2) of the Tax
Appeal Board Act appeal
to the Appeal Board within
twelve months of such
expiration.”; '

(e) by repealing and replacing the Second

Grant of
employment
allowance

Schedule as follows—

“SECOND SCHEDULE
EMPLOYMENT ALLOWANCE RULES

1. Where a person is engaged in any trade an
employment allowance shall be granted to that
person in accordance with rule 2 in respect of
every additional worker whom he employs on or
after 1st January, 1986, at a salary not exceeding
four thousand dollars per month.
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Amourtofe 2 (1 An employment allowance of one hundred
allowance ~ and fifty per cent of the wages actually paid to

each additional worker shall be granted to the
person engaged in trade and such allowance shall
be granted in respect of each additional worker,
for the duration of his unbroken employment not
exceeding twelve consecutive months.

(2) In this rule “wages” means salary or
wages paid to an employee and includes a bonus
but does not include payments made for overtime
work.

Numberof 3 For the purpose of determining whether a

- determine  person qualifies for the grant of an employment

person allowance, regard shall be had to the number of

qualifies for \workers employed in that trade either—

(a) on 1st January, or

(b) on the date of the commencement of such
trade,

in the year immediately preceding the year of
income in respect of which the allowance is claimed.

Workers we 4. Where on or after 1st January, 1986, a person

additional  engages for the first time in a trade, the total
o . umber of workers employed at the date of the
ment of commencement of such trade shall be deemed to

newtrade 1o additional workers for the purpose of rule 2.

Employees 5. Notwithstanding rules 3 and 4 where after
of exdsting , 1st January, 1986, there is a merger or amalgama-

petreated  tjon of two or more trades or the takeover of one
as additional trade by another, a person who was an employee
merger, amal-of any of those trades before such merger,
over of amalgamation or takeover shall not be treated as

suchtrade ) gdditional worker for the purposes of rule 2.

Claims for 6. Every person claiming an employment

Mlowance, allowance in any year of income shall make an

in prescribed application to the Board in such form as may be

form approved by the Board.
Inter- 7. In these Rules—
pretation

«“sdditional worker” means, subject to rules 3,
4 and 5, any worker employed in a
year of income in excess of the number
of workers employed in the preceding
year;

“family worker” means a person who is, in
relation to an employer, the parent, uncle,
aunt, brother, sister or child (including
an illegitimate child) of that employer;
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“worker” means a person who has entered
into or works under a contract of employ-
ment with an employer including a
contract of apprenticeship or indenture,
but does not include a family worker.”.

PART V

Stavme Duty

‘6. The Stamp Duty Act is amended—

(a)

“Conveyance
or transfer
in contem-
plation of
sale to
attract

ad valorem
stamp duty

by inserting immediately after section 47
the following new section—

47a. (1) Subject to the provisions of
this section, any instrument whereby pro-
perty is conveyed or transferred to any
person in contemplation of a sale of that
property shall be treated for the purposes
of this Act, as a conveyance or transfer on
sale of that property for a consideration
equal to the value of the property, and the

~ instrument shall be charged with duty

accordingly.

(2) Where on a claim made to the
Board not later than two years after the
making or execution of an instrument
chargeable with duty in accordance with

- subsection (1), it is shown to the satisfac-

tion of the Board— -

(a) that the sale in contemplation
of which the instrument was
made or executed has not taken
place and the property either—

(i) has been re-conveyed or
re-transferred to the
person from whom it
was conveyed or trans-
ferred, or

(ii) has been conveyed or
transferred to some
other person in whom

Chap. 76:01
amended
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the rights of the person
referred to in subpara-
graph (i) have been
vested upon death or
bankruptcy, or

(b) that the sale has taken place for
a lesser consideration than that
on which duty was paid on the
instruments,

the Board shall in a case contemplated by
paragraph (a) refund the duty paid and
subject to subsection (3) in a case contem-
plated by paragraph (b) refund that
portion of the duty as exceeds the duty
which would have been payable if the
instrument had been stamped in respect

of the consideration for the sale.

(3) In a case falling within sub-
section (2)(b) the duty shall not be
refundable if it appears to the Board that
the circumstances are such that a
conveyance or transfer on the sale in
question would have been chargeable with
duty under section 48.

(4) No instrument chargeable with
duty in accordance with subsection (1)
shall be deemed to be duly stamped unless
the Board has been requested to express
its opinion thereon under section 21 and
has expressed its opinion thereon in accord-
ance with that section.

(5) The foregoing provisions of
this section shall apply whether or not an
instrument conveys or transfers other
property in addition to the property in
contemplation of the sale of which it is
made or executed but those provisions
shall not affect the stamp duty chargeable
on the instrument in respect of that other
property.
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(6) For the purposes of section 48
and of subsection (1), the value of
property conveyed or transferred by an
instrument chargeable with duty in
accordance with either of these provisions
shall be determined without regard to—

(a) any power (whether or not con-
tained in the instrument) on the
exercise of which the property or
any part of or any interest in the
property may be re-vested in
the person from whom it was
conveyed or transferred or on his
behalf; or

(b) any annuity reserved out of the
property or any part of it or any
life or other interest so reserved,
being an interest which is subject
to forfeiture,

but where on a claim made to the Board
not later than two years after the making
or execution of the instrument, it is shown
to the satisfaction of the Board that any
such power as is mentioned in para-
graph (a) of this subsection has been
exercised in relation to the property and
the property or any property representing
it has been re-conveyed or re-transferred
in the whole or in part in consequence of
that exercise, the Board shall refund the
stamp duty paid by virtue of this sub-
section, in a case where the whole of such
property has been so re-conveyed or
re-transferred, so far as it exceeds the
stamp duty payable apart from this sub-
section, and in any other case, so far as
it exceeds the stamp duty which would
have been payable if the instrument had
operated to convey or transfer only such
property as is not so re-conveyed or
re-transferred.”;
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(b) in the First Schedule—

(i) by inserting immediately after
paragraph (k) under the
heading ‘“Exemptions”, the
following new paragraphs—

“(i) raw materials, inter-
mediate goods and
packaging  materials,
and other inputs to be
used in local manu-
facturing industries;

(j) pre-recorded cinema-
tograph films for public
exhibition;”;

(ii) by renumbering paragraph (i)
as paragraph (k).

PART VI

PURCHASE, SWEEPSTAKE, DEPARTURE AND
ATRLINE TickeT TAXES

Chap. 77301 7. The Purchase, Sweepstake, Departure and Airline
Ticket Taxes Act is amended—
(a) by inserting immediately after section 27a
the following new section—

toverseas. 278. (1) There shall be charged on the
tax price of an overseas travel tour to a
destination outside Trinidad and Tobago
a tax of ten per cent of that price where
the price is paid in Trinidad and Tecbago.

(2) For the purposes of this section:
the price of an overseas travel tour in-
cludes the price of transportation from
Trinidad and Tobago to an overseas
country as well as the price of any facility
provided for the traveller in the country
such as, but not limited to—

(a) hotel or other accommodation;
(b) travel,

(¢) meals; or

(d) entertainment.
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(3) Every person who organises or
operates an overseas travel tour shall
collect the tax referred to in subsection (1)
and make quarterly remittances of the
same to the Board of Inland Revenue and
in respect of any tax so collected shall
keep such records as the Board requires.”;

(b) in Part I of the First Schedule—
: (i) by substituting for the figure
“15” wherever it appears in the
Second Column, the figure “10”;

(ii) by substituting for the figure
“45” wherever it appears in the
Second Column, the figure “50”;

(iii)) by substituting for the figure
“23” wherever it occurs in the
Second Column, the figure “30”;

(iv) by inserting in appropriate

sequence the following new
items— '

Rate of
Ltem Chargeable Goods Purchase Tax
per cent

I-40.11 Rubber tyres, tyre cases, interchangeable tyre 10
treads, inner tubes and tyre flaps, for wheels of|
: all kinds

I-44.24 Household utensils of wood 10
I-44.27 Standard lamps, table lamps and other lighting| 10
fittings, of wood; articles of furniture, of wood,
not falling within Chapter 94; caskets, cigarette|
boxes, trays, fruit bowls, ornaments and other|
fancy articles, of wood; cases for cutlery, for
drawing instruments or for violins, and similar
receptacles of wood; articles of wood for personal
use or adornment, of & kind normally carried in|
the pocket, in the handbag or on the person; parts
of the foregoing articles, of wood

1-50.09 Woven Fabrics of silk, of noil or other waste silk ... 10
I-51.04 Woven fabrics, of man-made fibres (continuous), in- 10
cluding woven fabrics of monofil or strip of
heading No. 51.01 or 51.02

1-52.02 Woven fabrics of metal thread or of metallised yarn, 10
of a kind used i articles of apparel, as furnishing|
fabrics or the like

I-53.11 Woven fabrics of sheep’s or lambs’ wool or of fine| 10
animal hair
I-53.12 Woven fabrics of horsehair or of other coarse animal 10
: hair
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Rate of
Ttem Chargeable Goods Purchase Tax
per cent
I1-75.06 Other articles of nickel 10
I1-76.04 Aluminum foil (whether or not embossed, cut to 10
shape, perforated, coated, printed, or backed with
paper or other reinforcing material) of a thickness
(excluding any backing) not exceeding 0.20 mm
I1-76.15.1 | Domestic articles and parts thereof of aluminum ... 10
11-84.25.11) Lawn mowers, complete . . 10
I11-84.25.12| Parts for lawn mowers 10
I1-85.04 Electric accumulators ... 10
I1-85.20 Electric filament lamps and electric discharge lamps 10
(including infra-red and ultra-violet lamps);
arc-lamps
I1-96.01.93| Toilet brushes including tooth brushes ... 10
I11-98.03 Fountain pens, stylograph pens and pencils (includin,

ball point pens and pencils) and other pens, pen-
holders, pencil-holders and similar holders, propel-
ling pencils and sliding pencils; parts and fittings
thereof, other than those falling within heading
No. 98.04 or 98.05

(v) in item I1-24-02 “Cigarettes” by
substituting for the words “38
cents” occurring in the Second
Column the words “75 cents”;

(vi) in item II-24-02 “Cigars, cheroots
and snuff” by substituting for

the words “90 cents”
in the Second Column,
“one dollar”;

(vii) in item T1I-24-03 “T

occurring
the words

obacco

(smoking and chewing)” by
substituting for the words “90
cents” occurring in the Second
Column the words “one dollar”;

(viii) by deleting item II-01.
Horses”; :

011 “Live

(ix) in item II1-39.01-39.07 by adding
immediately after the word
“materials” occurring in the
First Column the words ‘“except
packaging materials for use in
local manufacturing industries”;
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(x) in item II-48.16 by deleting the
following from the First
Column—

“Boxes, bags, other packing
containers of paper
- and paper boards.”

PART VII
CusToms
8. With effect from 1st January, 1986, the Customs chap.78:01
Act is amended— 11&9‘c7t:No‘.=4(g‘d

(@) in the First Schedule by substituting for
items referred to in column 1, the items
as set out in column 2—
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36 No. 1 © Finance Act 1986

(b) in the First and Third Schedules to the
Customs (Caribbean Common Market)
(Origin of Goods) Regulations, 1381 by
substituting for the words “80%” where-
ever they appear in the column headed
“L.D.C’s”, the words “70%”.

PART VIII
ExcHANGE CONTROL
Chap. 19:50 9. The Exchange Control Act is amended by

repealing section 10A.

10. This Act shall be deemed to have come into
effect on 18th December, 1985 save for sections 3, 4, 5,
7(a) and 8 which shall be deemed to have come into
effect on 1st January, 1986, and section 6(a) which
shall come into effect on the commencement of this Act.

Passed in the House of Representatives this
3rd day of January, 1986.

J. E. CARTER
Clerk of the House

Passed in the Senate this 7th day of January, 1986.

M. CARRINGTON
Acting (Clerk of the Senate

Senate Amendments agreed to by the House of
Representatives on Friday, 10th January, 1986.

J. E. CARTER
Clerk of the House
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