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Income Tax (Minerall)eposits) Rellulations,1950 

:GOYiI!JR.Nl\!ENTNOTIDE No. :115 

TRLJ'NlDAD .AND TOBAGO 

,REGULA,TIOl!S ,..MADE ,:BY THE' GOVl!lRNOR IN COUNCIL UNDER SEOTION ,26 OF 
"THE ,INOOME TAX OF INDUSTRY)' ORDINANO]j,Hl50 

1., Regulations m.ay be, cited as the Income Tax (Mineral Deposits) 
Regulations, 1{J50.,' I 

'2.(1) The Interpretation Ordinance shall apply to these Regulations ! 
asit'app1ies to an Ordinance. " ' , 

',' , (2) -In these Regulations "the Ordinance" means the 'Income Tax 
(Ill Aid of Industry) Ordinance, 1950, and except where otherwise-provided I 
refetencestpPa:i"ts, Sections and Schedules are references to Parts, Sections 

, and S,che(lulesofor to ,that Ordinance. '\} 
(3) Without prejudice to section 3 of the Interpretation Ordinance, "I ' 

, the expression "appointed day expenditure" where used in these Regula;: 
tions.has ,the meaning which it has for the purposes of the 'Second -Schedule:' I , 

3. The mineral deposits which are to be taken at any date as constituting 
a source.Bhall be ,the total deposits in or upon any land from which the person' 
cl1"ryingon t4etrade had at that date any right to lift or extract the mineral 
deposits or any title to 'acquire such right being land in the same ,ntineral 
field or petroleum province : 

Provided that for the purposes of Part III of the Second Schedule where 
assets were acquired by the person carrying on the trade on the appointed 
day from a predecessor in the working of mineral deposits; the soUrce or part 
of a SourCe ,worked by that predecessor ,vith those assets may, if the person" 
carrying on-the trade on the appointed day wishes, be regarded as a separate 
source from any 'other mineral deposits. ' 

, ,4. TJteoutput froma.source, in any year or over l1liype,iodsh"l1 be the 
am.ount of ,thep"yable,mineral deposits lifted or ext,racted from ,the source 
in ,that year-or period. . . ' '. ' 

n. The total potential :future output from a source at any tjmB shall 
be the total payable mineral deposits that were proved or reasonably .estimated : 
to exist -in the source at that time. "(): ' 

, 6.(1) The residue of the expenditure attributable to .any assets ':,=' 
immediately before the saJe thereof shall be ascertained by deducting from 
the seller's expenditure ont4e assets the seller's allowances in respect of the, 
assets. 

(2) For the purpose of this Regulation :-
(a) the ",seller's expenditure on the assets " shall.he ,:- , 

• (i) any expenditure to which Part III applies iI1curred by-the, 
seller on the assets on or after the appointed d",y ; -and ' 

(ii) so m.uch of any expenditure deemed to have been incurred 
,by the seller on the ,appointed- dayundersubseetion (4) 
of section i!3 as is to be treated as incurred on the assets ;' 

(iii) 
,and . 
so much of any expenditure deemed to have b<\fln incurred 
on the by the seller on or theappol1J.ted day 
under subsection (7) of section 24 or under' subsegijjion (2). 
of secti9u 20 as is a,ttl'iJmtable tQ \'-
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(b) the "seller's allowances in respect of the assets'" shall be :-
(i) any initial allowances' made to the seller in respect of 

expenditure represented by the assets ; and 
(ii) so much of any annual allowanceirmade to the seller as 

is attributable to the seller's expenditure on, the assets: 
Provided that where sollie only of the assets CiJIlnected 

with a source are in question the alllount of the seller's 
annual allowances attributable to, those assets shall be 
ascertained by applying the provisionB of 'part III relating 
to the computation of annual allowances as thOugh the 
,seller's expenditure, 9n those assets h,!d, been the ,'Oniy 
expenditure qualifying for allowance. ill ,connectio;n ,with 
the source. 

"'.7; "The.,residueofthe,expendituxe attributable toany-,assets,immediatelyResidue of 
after the sale thereof. shaH be an amount equal to the residue 

! f'\before the Ealeascertained in accordance with Regulation 60f y 
IlJti()ns,;:educed by amount of. any balanc.illg allowaIl.ce"orillcreased by ! the, amoullt ,on which· any balancmg, charge IS made, bemg an allowance or I charge made 'On the occasion of the sale, 
! 8. (1) The assets to be treated as representing "'ppointedd"''Y'expenditureAssets . 

shalf be·, the· assets representing the whole of the, expenditure of,,-hich ,a part!;;{"sentmg, 
is.included in the, appointed day expenditure as finally computed'. ' apportion-

. . .. . mentof, 
(2.) Where It IS necessary to determme, how much of any appomted appointed 

day expendlt)lre is to be treated as on any particular or 
of assets, the total appomted day expenditure may be apportlOned, among , 
the assets representing that expenditure in proportion to the several amouipos. 
of expenditure to which Part III applies which were originally incurred or 
were deemed, to have heen incurred on the assets respeotively ; 

Provided that where the appointed day expenditure is increased' 'under 
the proviso to subsection (4) of section 23, and separate app'ointed day' residues· 
are ascertamed for separate blocks of expenditure :-

(a) the amount to bgtreated as incurred on any asset or>group' of assets 
representing' a block of expenditure shall be' the appointeCL day> 
residue of that block of expenditure, and 

(b) the appointed day residue of a block of expenditure representing 
a group- of assets shall, if necessary, be apportioned' among the 
assets in the group in proportion to the several amounts' of 

> expenditure to which Part III "'pplies which were originally 
inCurred or were deemed to have been incurred on the assets 
respectively. 

9.'(1) The provisions of this Regulation shall have effect in relation to Appointed 
any application to the Governor in Council under the proviso to subsection '(4) 
of section 23. , , ' , ' Application 

(2) For the purposes of this Regulation and of Regulation 10 ofthese:!1so to 
Regulations :-, , '" sect;iOll 23 (4). 

(a). The "normal appointed day expenditure" means the appointed 
, day.expenditure computed in accordance with the Second Sched\l,le. 

(b) Subject as hereinafter provided ," block of expenditure" means-
(i) so much of the expenditure incurred· on the construction of 

any works specified' by 'the applicant as is expenditure 
'of which apart is'inClud'ed in"his normal appointed day 

, 'expenditure; , 
• ¥ .'-
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(ii) so much of the expenditure incurred in any per:od. specified 
by the applicant as is expenditure of which a, part is included 
in his normal appointed day expenditure, except expenditure 
incurred 011 such works as aforesaid· ; 

(iii) all the expenditure of which a part is includecl in the 
applicant's normal appointed day e]tpenditure except 
expenditure incurred ·on such works OT in such pe:riods 
8,,8 aforesaid. 

(c) Subject as hereinafter provided the "relevant date" of auy block 
of expenditure means the date when first an asset representing 
any part of that block of expenditure came into use or the day 
preceding the appointed day if earlier: 

Provided that assets representing expenditure on searching 
for, discovering or testing deposits, sha,ll be deemed to have come 
into use when the relevant search, exploration or inquiry was 
completed. . " " " . 

(d) Where a part of expenditure consisting of a price paid for assets 
purchased_ tram a predecessor is, included in the trader's normal 
appointed day expenditure, the price paid shall be regarded as 
expenditure to which Part III applies which wa,s incurred by the 
applicant, and in such a case the relevant date means the date 
when the applicant began to use the purchased assets in question. 

(3) The amount by which the normal ",ppointed day expenditure is 
inadequate 8halI for the purposes of the application be taken to be the amount, 
if any, by which the no=Ool appointed day expenditure falls short of the sum 
of the appointed day residues of all the separate blocks of expenditure. 

(4) In determining the appointed day residue of any block of expen-
diture, it shall be assumed that the applicant had always worked" the source 
and had ineurred the block of expenditure, and the appointed day residue 
of each separate block of expenditure shall be ascertained by applying the 
principles of Part II of the Second Schedule relating to the computation 
of appointed day expenditure as though the assets representing that block 
of expenditure had been the· only assets representing expenditure to which 
Part III applies connected. with the source and as though the source had 
first been worked at the relevant date of that block of expenditure : 

Provided that in applying the principles of Part II of the Second Schedule 
to a block of expenditure represented solely by assets in respect of which 
any depreciation allowances were made, no deduction shall be made for any 
relevant depreciation allowances, but the appointed day residue of such a 
block of expenditure shall not be greater than the am01Ll1t by which that 
block of expenditure exceeds the total of any relevant depreciation allowances 
made in respect of assets repesenting that block of expenditute for years 
of. assessment before that in which the appointed day falls.' 

10. (1) The provisions of this Regulations shal! have effect in relation 
to any application to the .Governor in Oouncil under the proviso to subsection 
(4) of section 24. . 'i 

(2) In this :aegulattan-
· .. {a) the" basic :dl,ll.9'Wance" means the balancing allowance which 

apart froms}1.bsectioll (4)0£section .. 24 would.have been due under 
subsection (2) thereof; . 
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(0) the "modified allowance" means the balancingall6wance which 

would haye been due apart from the application; 
(c) the" new assets" means such of the assets sold as do not represent 

any part oLthe applicant's appointed day expenditure; 
(el) " of expenditure" means so much of any block of expen-
. diture as is represented by iLIlY of the assets sold, or, as regards 

by new assets, all such expenditure; 
(e) the" "relevant date' of an element of expenditure ". means 

the releyant. date corresp?nding block of expenditure. 
(3) The,amount by which the,difference .between the basic allowance 

and the modified allowance is exce,sive shalHor the purpose of the application' 
be taken to be the amount,ifany, by which the amount specified in para-
graph (4) of this Regulation exceeds the modified allowance·. . 

_ . J4),The said. last. mentioned amonnt shall be by a series 
( \, of ,separate" comparisons between-'--

(a ) the res;dlle of each element of expenditnre ; and 
(b) so much of the net probeeds of the sale as is attributable to the 

assets representing that element of expenditure and shall be the 
amount'arriyed at by :-

(i) ascertaining the sum of the adjnsted excesses for all cases in which 
there is an excess of the said residne oyer the amount mentioned 
in snb-paragraph (b) of this paragraph, and 

(ii) snbstracting therefrom the sum of the adjusted deficiencies for' . 
all cases in which there isa deficiency of the said residue below . 
the amount mentioned in snb-paragraph (b) of this paragraph. 

For this purpose-
(i) the residue of an element of expenditure means the residne 

immediately before the sale of the expenditure attributable to 
the assets representing the expenditure comprised in that element 
computed separately in accordance with Regulation 6 of these 
Regulations ; and 

(ii) the adjusted excess or deficiency means in the case of an element 
of expenditure represented by assets other than new assets, 
the amount obtained by applying to the excess or deficiency in 
question the fraction of . . 

(A) the numerator represents the total output from the 
source in the period which begins with the appointed 
day and ends with the time of sa.le, and 

(B) the denominator represents the total output from the 
source in the period which begins with the releyant 
date of the element of expenditure and ends with the 
time of sale, 

and in the case of an. element of expencliture represented by new 
assets, the excess or deficiency itself. 

Dated this 26th day of April, 1950 .. 

C.12G2 Sub. 1 Pt. U. 

G. E. CHEN 
Clerle, Executive Council. 
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