
3rd Session Second Parliament Trinidad and Tobago 
18 Elizabeth II . 

TRINIDAD AND TOBAGO 

. Act No. 26 "of 1969 

[L.S.J 

'.". " " 

AN ACT to a,mend the. International Financial Organiza­
tions Act, 1963, to provide for acceptance by Trinidad 

. and Tobago of an amendment to the Articles of 
Agreement of the International Monetary Fund, and 
to provide for Trinidad and Tobago's participation in 
the Special Drawing Account established thereunder. 

[Assented" to 1st August, 1969J 

WHEREAS the Board·· of Governors of the International 
Monetary Fund· h<:ls approved. in Resolution No. 23-5 of 
May 31, 1968, an:amendment to its Articles of Agreement: 
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Enactment 

Short title 

Act No. 23 of 
1963 amended 

No. 26 I nternati,onat Fina1J.eial Organizations 1969 

Andwhereasthatamendment provides for th~ establish­
ment ofa Special. Drawing Account for spedal drawing 
rights to meet the need, as and when it arises, for a supple­
ment to existingresetve assets: . 

And whereas it is expedient that the Government of 
Trinidad and Tobago 'should accept that amendment and 
become a participant in the Special Drawing Account 
created by it: 

BE IT ENACTED by the Queen's Most Excellent Majesty, by 
and with the advice and consent of the Senate and House 
of Representatives of Trinidad and Tobago, and by the 
authority of the same as follows: 

1. This Act may be cited as the International Financial 
Organizations (Amendment) Act, 1969. 

2. The International Financial Organizations Act, 1963, 
is amended as follows-

(a) in section 2 thereof-
(i) by adding the following definition 

thereto in the appropriate alphabeti­
cal order-

" "amendment" mea n s the 
amendment of the Articles of 
Agreement of the Interna­
tional Monetary Fund. 
approved by its Board of 
G 0 v ern 0 r s in Resolution 
No. 23-5 of May 31, 1968, and 
set out in the Appendix to the 
First Schedule;"; 

(ii) by repealing and replacing the defi­
nition of "Fund Agreement" as fol­
lows:-

" "Fund Agreement" means the 
Articles of Agreement for the 
establishment and operation 
oithe Fund set out in the First 
Schedule as amended bv the 
amendment;"; -
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(b) by renumbering section 3 as section 3 (1) and 
by adding the following new subsection 
thereto-

" (2) The Minister is hereby authorized 
on behalf of the Government of Trinidad 
and Tobago to communicate its accept­
ance of the amendment and to deposit 
with the Fund an instrument of partici­
pation in the Special Drawing Account 
pursuant to Article XXIII, section 1 of 
the amendment."; 

(c) in section 4 thereof-
(i) by renumbering subsections (2) and 

(3) as subsections (4) and ( 5 ) 
respectively and by inserting the 
following subsections immediately 
after subsection (1)-

" (2) The Minister may make 
all payments resulting from the 
participation of Trinidad and 
Tobago in the Special Drawing 
Account of the Fund. 

(3) In order to assure pay­
ments under subsections (1) (a) 
and (2), the Minister may make 
funds available out of the Con­
solidated Fund and, in this con­
nection, may borrow, as necessary 
from the public or the Central 
Bank of Trinidad and Tobago, 
and the authority of the Minister 
to borrow and of the Central Bank 
of Trinidad and Tobago to lend 
under this subsection for the pur­
pose set· forth herein shall not be 
subject to any general limitations 
which have been or may be 
imposed, whether by law or 
agreement, upon the power of the 
Government 0 f Trinidad and 
Tobago to borrow and the Central 
Bank of Trinidad and Tobago to 
lend."; 
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',' .:. (iiFhy repealing and replacing subsec­
'" , , tion (5) as renumbered as fol­

lows:-
," (5) Any sums received by the 

Government of Trinidad and 
,T<?bago from the Fund (other 
than sums received by reason of 
operations or' transactions under 
sections 1 to 8 inclusive of Article 

, V of the Fund Agreement), any 
" sums, received by the Govern­

ment of Trinidad and Tobago 
from the Bank ,or the Corporation 
on account of its subscription to 
the capital'sto'ck thereof and any 
sums received by the Government 
of Trinidad and Tobago from the 
Association on account of its sub­
scriptions therein or of su pple-

. , .. in'entaty resources provided by 
it, shalr be paid into the Consoli­

"dated Fund."; 
(iii) by adding the following new subsec­

, tion thereto-
, " (6) Any special drawing 

rights and any sums received by 
the Government of Trinidad and 

, Tobago pursuant to, or by reason 
of operations or transactions 
authorized under Articles XXI 
to XXXII inclusive of the Fund 
Agreement shall be treated as 
assets of an account of the Gov­
'ernment of Trinidad and Tobago 
to be maintained with the Centra~ 

,-Bank of Trinidad and Tobago 
and be used consistently with the 
provisions of the Fund Agree­
ment."· 

, , - .' 
(d) paragraph (a) of section 5 shall be amended 

by 'inserting the words "and section (b) of 
Article XXVII" after the words "Article 
IX"; 

(e) by amending the First Schedule in the man­
ner set out in the Schedule hereto-
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"SOHEDULE 

AMENDMENT TO THE ARTICLES OF AGREEMENT OF THE 
INTERNATIONAL MONETARY FWD. 

A 
INTRODUCTORY ARTICLE 

The Introductory Article shall read: 

1969 

"(i) The International Monetary Fund is established and shall 
operate in accordance with the provisions of this Agreement 
as originally adopted, and as subsequently amended in order 
to institute a facility based on special drawing rights and to 
effect certain other changes. 

(ii) To enable the Fund to conduct its operations and transactions, 
the Fund shall maintain a General Account and a Special 
Drawing Account. Membership in the Fund shall give the 
right to participation in the Special Drawing Account. 

(iii) Operations and transactions authorized by this Agreement 
shall be conducted through the General Account except that 
operations and transactions involving special drawing rights 
shall be conducted through the Special Drawing Account". 

B 
ARTICLE I 

Purposes 

1. Article I (v) shall read: 
"(v) To give confidence to members by making the Fund's resour­

ces temporarily available to them under adequate safeguards, 
thus providing them with opportunity to correct maladjust­
ments in their balance of payments without resorting to 
measures destructive of national or international prosperity." 

2. The last sentence of Article I shall read: 
"The Fund shall be guided in all its policies and decisions by 

the purposes set forth in this Article." 

C 
ARTICLE III 

Quotas and Subscriptions 

1. Section 2 shall read: 
SECTION 2. Adjustment of quotas 

The Fund shall at intervals of not more than five years 
conduct a general review, and if it deems it appropriate propose 
an adjustment, of the quotas of the members. It may also, if it 
thinks fit, consider at any other time the adjustment of any parti­
cular quota at the request of the members concerned. An eighty­
five percent majority of the total voting power shall be required 
for any change in quotas proposed as the result of a general review 
and a four-fifths majority of the total voting power shall be 
required for any other change in quotas. No quota shall be changed 
without the consent of the member concerned." 
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2. The following subsection (c) shall be added to Section 4. 

Payments when quotas are changed: 

"(c) A majority of eighty-five percent of the total voting 
power shall be required for any decisions dealing with the payment, 
or made with the sole purpose of mitigating the effects of the 
payment, of increases in quotas proposed as the result of a general 
review of quotas." 

D 
ARTICLE IV 

Par Values of Currencies 

1. Section 7 shall read:-
SEOTION 7. Uniform changes in par values 

Notwithstanding the provisions of Section 5 (b) of this Article, 
the Fund by an eighty-five percent majority of the total voting 
power may make uniform proportionate changes in the par values 
of the currencies of all members. The par value of a member's 
currency shall, however, not be changed under this provision if, 
within seventy-two hours ofthe Fund's action, the member informs 
the Fund that it does not wish the par value of its currency to be 
changed by such action." 

2. IN SEOTION 8. Maintenance of gold value of the Fund's assets, 

subsection (d) shall read: 
"(d) The provisions of this Section shall apply to a uniform 

proportionate change in the par values of the currencies of all 
members, unless at the time when such a change is made the Fund 
decides otherwise by an eighty-five percent majority of the total 
voting power." 

E 
ARTICLE V 

Transactions with the Fund 

1. IN SEOTION 3. Conditions governing use of the Fund's resources, 

subsection (a) (iii) shall read: 
"(iii) The proposed purchase would be a gold tranche purchase, 

or would not cause the Fund's holdings of the purchasing 
member's currency to increase by more than twenty-five 
percent of its quota during the period of twelve months 
ending on the date of the purchase or to exceed two hundred 
percent of its quota." 

2. The following subsections (c) and (d) shall be added to Section 3: 
"(c) A member's use of the resources of the Fund shall be in 

accordance with the purposes of the Fund. The Fund shall adopt 
policies on the use of its resources that will assist members to 
solve their balance of payments problems in a manner consistent 
with the purposes of the Fund and that will establish adequate 
safeguards for the temporary use of its resources. 



No. 26 I nternational Financial Or g aniz ations 1969 

(d) A representation by a member under (a) above shall be 
examined by the Fund to determine whether the proposed purchase 
would be consistent with the provisions of this Agreement and 
with the policies adopted under them, with the exception that 
proposed gold tranche purchases shall not be subject to challenge." 

3. IN SECTION 7. Repurchase by a member of its currency held by the 

Fund, the first sentence of subsection (b) shall read: 

"(b) At the end of each financial year of the Fund, a member 
shall repurchase from the Fund with each type of monetary reserve, 
as determined in accordance with Schedule B, part of the Fund's 
holdings of its currency under the following conditions: 

(i) Each member shall use in repurchases of its own 
currency from the Fund an f),mount of its monetary 
reserves equal in vsJue to the following changes that 
have occurred during the year: one-half of any 
increase in the Fund's holdings of the member's 
currency, plus one-half of any increase, or minus 
one-half of any decrease, in the member's monetary 
reserves, or, if the Fund's holdings of the member's 
currency have decreased, one-half of any increase 
in the member's monetary reserves minus one-half 
of the decrease in the Fund's holdings ofthe member's 
currency. " 

4. IN SECTION 7, subsection (c) shall read: 
"(c) None of the adjustments described in (b) above shall be 

carried to a point at which 
(i) the member's moneta,ry reserves are below one 

hundred fifty percent of its quota, or 
(ii) the Fund's holdings of its currency are bGlow seventy­

five percent of its quota, or 
(iii) the Fund's holdings of any currency required to be 

used are above seventy-five percent of the quota 
of the member concerned, or 

(iv) the amount repurchased exceeds twenty-five percent 
of the quota of the member concerned." 

5. The following subsection (d) shall be added to Section 7: 
"(d) The Fund by an eighty-five percent majority of the total 

voting power may revise the percentages in (c) (i) and (iv) above 
and revise and supplement the rules in paragraph 1 (c), (d), and (e) 
and paragraph 2 (b) of Schedule B." 

6. IN SECTION 8. Charges, subsection (a) shall read: 

"(a) Any member buying the currency of another member 
from the :Fund in exchange for its own currency shall pay, in 
addition to the parity price, a service charge uniform for all 
members of not less than one-half percent and not more than one 
percent, as determined by the Fund, provided that the Fund in 
its discretion may levy a service charge of less than one-half 
percent on gold tranche purchases." 
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7. The following Seotion shall be added to Artiole V: 
SECTION 9. Remuneration 

(a) The Fund shall pay remuneration, at a rate uniform for 
all members, on the amount by whioh seventy-five peroent of a 
member's quota exoeeded the average of the Fund's holdings of 
the· member's ourrenoy, provided that no aooount shall be taken 
of holdings in exoess of seventy-five peroent of quota. The rate 
shall be one and one-half peroent per annum, but the Fund in its 
disoretion may inorease or reduoe this rate, provided that a three­
fourths majority of the total voting power shall be required for 
any inorease above two peroent per annum or reduotion below 
one peroent per annum. 

(b) Remuneration shall be paid in gold or a member's own 
ourrenoyas determined by the Fund." 

F 
ARTICLE VI 

Capital Transfers 
1. IN SECTION 1. Use of Fund's resouroes for capital transfers, 

su bseotion (a) shall read: 
"(a) A member may not use the Fund's resouroes to meet a 

large or sustained outflow of oapital exoept as provided in Section 2 
of this Article, and the Fund may request a member to exeroise 
controls to prevent suoh use of the resouroes of the Fund. If, 
after reoeiving suoh a request, a member fails to exeroise appropriate 
oontrols, the Fund may deolare the member ineligible to use the 
resources of the Fund." 

2. Seotion 2 shall read: 
SECTION 2. Special provisions for capital transfers 

A member shall be entitled to make gold tranohe purohases 
to meet oapital transfers." 

G 

ARTICLE XII 
Organization and Management 

1. IN SECTION 2. Board of Governors, subseotion (b) (ii) and (iii) 
shall read: 

"(ii) Approve 'a revision of quotas, or to deoide on the payment, 
or on the mitigation of the effeots of payment, of inoreases in 
quotas proposed as the result of a general review of quotas." 

(iii) Approve a uniform ohange in the par values of the ourrenoies 
of all membera, or to deoide when suoh a ohange is made that 
the provisions relating to the maintenanoe of gold value of 
the Fund's assets shall not apply." 

2. The following shall be added to Seotion 2 (b): 
"(ix) Revise the provisions on repurohase or to revise and supple­

ment the rules for the distribution of repurohases among 
types of reserves. 

(x) Make transfers to general reserve from any speoial reserve." 
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3. The title of Section 6 shall read: 
" Reserves and distribution of net income." 

4. IN SEOTION 6, subsection (b) shall read: 
"(b) If any distribution is made of the net income of any year, 

there shall first be distributed to members eligible to receive 
remuneration under Article V, Section 9, for that year an amount 
by which two percent per annum exceeded any remuneration that 
has been paid for that y6ar. Any distribution of the net income 
of that year beyond that amount shall be made to all members 
in proportion to their quotas. Payments to each member shall be 
made in its own currency." 

5. The following subsection (c) shall be added to Section 6: 
"(c) The Fund may make transfers to general reserve for any 

special reserve." 

ARTICLE XVIII 
Interpretation 

Article XVIII (b) shall read: 
"(b) In any case where the Executive Directors have given 

a decision under (a) above, any member may require, within 
three months from the date of the decision, that the question 
be referred to the Board of Governors, whose decision shall be final. 
Any question referred to the Board of Governors shall be considered 
by a Committee on Interpretation of the Board of Governors. 
Each Committee member shall have one vote. The 130ard of 
Governors shall establish the membership, procedures, and voting 
majorities of the Committee. A decision of the Committee shall 
be the decision of the Board of Governors unless the Board by 
an eighty-five percent majority of the total voting power decides 
otherwise. Pending the result of the reference to the Board the 
Fund may, so far as it deems necessary, ad on the basis of the 
decision of the Executive Directors." 

I 
ARTICLE XIX 

Explanation of Terms 

1. Article XIX (a) shall read: 
"(a) A member's monetary reserves means its official holdings 

of gold, of convertible currencies of other members, and of the 
currencies of such non-members as the Fund may specify." 

2. Article XIX (e) shall read: 
"( e) The sums daemed to be official holdings of other official 

institutions and other banks under (c) above shall be included 
in the member's monetary reserves." 

3. The following shall be added to Article XIX: 
"(j) GoJd tranche purchase means a purch8,se by a member of 

the currency of another member in exchange for its own currency 
which does not cause the Fund's holdings of the member's currency 
to exceed one hundred percent of its quota, provided that for the 
purposes of this definition the Fund may exclude purchases and 
holdings under policies on the use of its resources for compensatory 
:financing of export fluctuations." 
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J 

ARTICLE XX 

Final Provisions 

The title of Article XX shall read: 
"INAUGURAL PROVISIONS" 

K 

1969 

The following Articles XXI through XXXII shall be added after 
Article XX: 

ARTICLE XXI 

Special Drawing Rights 

SEO'l'ION 1. Authority to allocate special drawing rights 

To meet the need, as and when it arises, for a supplement to existing 
reserve assets, the Fund is authorized to allocate special drawing rights 
to members that are participants in the Special Drawing Account. 

SEOTION 2. Unit of Value 

The unit of value of special drawing rights shall be equivalent to 
0.888 671 gram of fine gold. 

ARTICLE XXII 

General Account and Special Drawing Account 

SEOTION 1. Separation of operations and transactions 

All operations and transactions involving special drawing rights 
shall be conducted through the Special Drawing Account. All other 
operations and transactions of the Fund authorized by or under this 
Agreement shall be conducted through the General Account. Operations 
and transactions pursuant to Article XXIII, Section 2, shall be conducted 
through the General Account as well as the Special Drawing Account. 

SEOTION 2. Separation of assets and property 

". All assets and property of the Fund shall be held in the General 
Account, except that assets and property acquired under Article XXVI, 
Section 2, and Articles XXX and XXXI and Schedules H and I shall be 
held in the Special Drawing Account. Any assets or property held in one 
Account shall not be available to discharge or meet the liabilities, obli­
gations,or losses of the Fund incurred in the conduct of the operations 
and transactions of the other Account, except that t he expenses of con­
ducting the business of the Special Drawing Account shaH be paid by 
the Fund from the General Account which shall be reimbursed from 
time to time by assessments under Article XXVI, Section 4, made on 

'thebasis of a reasonable estimate of such expenses. 
SEOTION 3. Recording and information 

.. All changes in holdings of special drawing rights shall take effect 
onI y when recorded by the Fund in the Special Drawing Account.Parti­
cipants shall notify the Fund of the provisions of this Agreement. under 
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which special drawing rights are used. The Fund may require partici­
pants to furnish it with such other information as it deems necessary for 
its functions. 

ARTICLE XXIII 
Participants and other holders of Special Drawing Rights 

SECTION 1. Participants 
Each member of the Fund that deposits with the Fund an instrument 

setting forth that it undertakes all the obligations of a participant in the 
Special Drawing Account in accordance with its law and that it has taken 
all steps necessary to enable it to carry out all of these obligations shall 
become a participant in the Special Drawing Account as of the date the 
instrument is deposited, except that no member shall become a partici­
pant before Articles XXI through XXXII and Schedules F through I 
have entered into force and instruments have been deposited under this 
Section by members that have at least seventy-five percent of the total 
of quotas. 

SEOTION 2. General Account as a holder 
The Fund may accept and hold special drawing rights in the General 

Account and use them, in accordance with the provisions of this Agree­
ment. 

SEOTION 3. Other holders 
The Fund by an eighty-five percent majority of the total voting 

power may prescribe: 
(i) as holders, non-members, members that are non-participants, 

and institutions that perform functions of a central bank for 
more than one member; 

(ii) the terms and conditions on which these holders may be 
permitted to accept, hold, and use special drawing rights; 
in operations and transactions with participants; and 

(iii) the terms and conditions on which participants may enter 
into operations and transactions with these holders. 

The terms and conditions prescribed by the Fund for the use of 
special drawing rights by prescribed holders and by participants in opera­
tions and transactions with them shall be consistent with the provisions 
of this Agreement. 

ARTICLE XXIV 
Allocation and Cancellation of Special Drawing Rights 

SEOTION l. Principles and considerations governing allocation and 
cancellation 

(a) In all its decisions Wlch respect to the allocation and cancellation 
cf ~:oe<3.i<::J_ the Fund shaH 88"3]:[ to 

a:void econOl'?lic 
in:Ci.3ltion in th0 

that the:~e is 
of 2: hetter 
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balance of payments equilibrium, as well as the likelihood of a better 
working of the adjustment process in the future. 

SECTION 2. Allocation and Cancellation 
(a) Decisions of the Fund to allocate or cancel special drawing 

rights shall be made for basic periods which shall run consecutively and 
shall be five years in duration. 'rhe first basic period shall begin on the 
date of the first decision to allocate special drawing rights or such later 
date as may be specified in that decision. Any allocations or cancellations 
shall take place at yearly intervals. 

(b) The rates at which allocations are to be made shall be expressed 
as percentages of quotas on the date of each decision to allocate. The 
rates at which special drawing rights are to be cancelled shall be expressed 
as percentages of net cumulative allocations of special drawing rights 
on the date of each decision to cancel. The percentages shall be the same 
for all participants. 

(c) In its decision for any basic period the Fund may provide, not· 
withstanding (a) and (b) above, that: 

(i) the duration of the basic period shall be other than five years; 
or 

(ii) the allocations or cancellations shall take place at other than 
yearly intervals; or 

(iii) the basis for allocations or cancellations shall be the quotas 
or net cumulative allocations on dates other than the dates 
of decisions to allocate or cancel. 

(d) A member that becomes a participant after a basic period starts 
shall receive allocations beginning with the next basic period in which 
allocations are made after it becomes a participant unless the Fund 
decides that the new participant shall start to receive allocations beginning 
with the next allocation after it becomes a participant. If the Fund 
decides that a member that becomes a participant during a basic period 
shall receive allocations during the remainder of that basic period and 
the participant was not a member on the date established under (b) or (c) 
above, the Fund shall determine the basis on which these allocations to 
the participant shall be made. 

(e) A participant shall receive allocations of special drawing rights 
made pursuant to any decision to allocate unless: 

(i) the governor for the participant did not vote in favour of 
the decision; and 

(ii) the participant has notified the Fund in writing prior to the 
first allocation of special drawing rights under that decision 
that it does not wish special drawing rights to be allocated 
to it under the decision. On the request of a participant, the 
Fund may decide to terminate the effect of the notice with 
~esRect to allo?ations of special drawing ri(!hts sl}.bsegl1P':"~;, 
liO -,~_~l0 tFerlnn1Bj-t)loa~ 
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SECTION 3. Unexpected major developments 

The Fund may ohange the rates or intervals of allocation or cancella­
tion during the rest of a basic period or change the length of a basic 
period or start a new basic period, if at any time the Fund finds it desir­
able to do so because of unexpected major developments. 

SEOTION 4. Decisions on allocations and cancellations 

(a) Decisions under Section 2 (a), (b), and (c) or Section 3 of this 
Article shall be made by the Eoard of Governors on the basis of proposals 
of the Managing Director concurred in by the Executive Directors. 

(b) Eefore making any proposal, the Managing Director, after having 
satisfied himselfthat it will be consistent with the provisions of Section 1 (a) 
of this Article, shall conduct such consultations as will enable him to 
ascertain that there is broad support among participants for the proposal. 
In addition, before making a proposal for the first allocation, the Managing 
Director shall satisfy himself that the provisions of Section 1 (b) of this 
Article have been met and that there is broad support among participants 
to begin allocations; he shall make a proposal for the first allocation 
as soon after the establishment of the Special Drawing Account as he is 
so satisfied. 

(c) The Managing Director shall make proposals: 
(i) not later than six months before the end of each basic period~ 

(ii) if no decision has been taken with respect to allocation or 
cancellation for a basic period, whenever he is satisfied that 
provisions of (b) above have been met; 

(iii) when, in accordance with Section 3 of this Article, he considers 
that it would be desirable to change the rate or intervals 
of allocation or cancellation or change the length of a basic 
period or start a new basic period; or 

(iv) within six months of a request by the Eoard of Governors 
or the Executive Directors; 

provided that, if under (i), (iii), or (iv) above the Managing Director 
ascertains that there is no proposal which he considers to be consistent 
with the provisions of Section 1 of this Article that has broad support 
among participants in accordance with (b) above, he shall report to the 
E9ard of Governors and to the Executive Directors. 

(d) A majority of eighty-five percent of the total voting power shall 
be required for decisions under Section 2 (a), (b), and (c) or Section 3 of 
this Article except for decisions under Section 3 with respect to a decrease 
in the rates of allocation. 

ARTICLE XXV 

Operations and Transactions in Special Drawing Rights 

SEOTION 1. Use of special drawing rights 

Special drawing rights may be used in the operations and transactions 
authorized by or under this Agreement. 

159 
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SECTION 2. Transactions between participants 

(a) A participant shall be entitled to use its special drawing rights 
to' obtain an equivalent amount of currency from a participant designated 
under Section 5 of this Article. 

(b) A participant, in agreement with another participant, may use 
its special drawing rights: 

(i) to obtain an equivalent amount of its own currency held by. 
the other participant; or 

(ii) to obtain an equivalent amount of currency from the other 
participant in any transactions, prescribed by the Fund, 
that would promote reconstitution by'the other participant 
under Section 6 (a) ofthis Article; prevent or reduce a negative 
balance of the other participant; offset the effect of a failure 
by the other participant to fulfill the expectation in Section 
3 (a) of this Article; or bring the holdings of special drawing 
rights by both participants closer to their net cumulative 
allocations. The Fund by an eighty-five percent majority 
of the total voting power may prescrihe additional transactions 
or categories of transactions under this provision. Any 
transactions or categories of transactions prescribed by the 
Fund under this subsection (b) (ii) sbll ,be consistent with 
the other provisions of this Agreement and with the proper 
use of special drawing rights in accordance with this Agree­
ment. 

(c) A participant that provides currency to a participant using 
special drawing rights shall receive an equivalent amount of special 
drawing rights. 

SECTION 3. Requirement of need 

(a) In transaction under Section 2 of this Article, except as otherwise 
provided in (c) below, a participant will be expected to use its special 
drawing rights only to meet balance of payments needs or in the light of 
developm~nt~ in its official holdings of gold, foreign exchange, and special 
drawing rights, and its reserve position in the Fund, and not for the sole 
purpose of changing the composition of the foregoing as between special 
drawing rights and the total of gold, foreign exchange, and reserve position 
in the Fund. ' 

(b) The use of special drawing rights shall not be subject to challenge 
on the basis, of the expectation in (a) above, but the Fund may make 
representations to a participant that fails to fulfill this expectation. A 
participant that persists in failing to fulfill this expectation shall be 
subject to Article XXIX, Section 2 (b). 

(c) Participants may use special drawing rights without fulfilling 
the expectation in (a) above to obtain an equivalent amount of currency 
from another participant in any transactions, prescribed by the Fund, 
that would promote reconstitution by the other participant under Section 
6 (a) of this Article; prevent or reduce a negative balance of the other 
participant; offset the effect of a failure by the other participant to 
fulfill the expectation in (a) above; or bring the holdings 'of special 
drawing rights by both participants closer to their,net cumulative alloca­
tions. 
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SEOTION 4. Obligation to provide currency 
A participant designated by the Fund under Section 5 of this Article 

shall provide on demand currency convertible in fact to a participant 
using special drawing rights under Section 2 (a) of this Article. A par­
ticipant's obligation to provide currency shall not extend beyond the 
point at which its holdings of special drawing rights in excess of its net 
cumulative allocation are equal to twice its net cumulative allocation 
or such higher limit as may be agreed between a participant and the Fund. 
A participant may provide .currency in excess of the obligatory limit 
or any agreed higher limit. 
SEOTION 5. Designation of participants to provide currency 

(a) The FUnd shall ensure that -a participant will be able to use its 
special drawing rights by designating participants to provide currency for 
specified amounts of special drawing rights for the purposes of Sections 
2 (a) and 4 of this Article. Designations shall be made in accordance with 
the following general principles supplemented by such other principles 
a,s the Fund may adopt from time to time. . 

(i) A participant shall be subject to designation if its balance 
of payments and gross reserve position is sufficiently strong, 
but this will not preclude the possibility that a participant 
with a strong reserve position will be designated even though 
it has a moderate balance of payments deficit. Participants 
shall be designated in such manner as will promote over time 
a balanced distribution of holdings of special drawing rights 
among them. 

(ii) Participants shall be subject to designation in order to promote 
reconstitution under Section 6 (a) of this Article; to reduce 
negative balances in holdings of special drawing rights; or to 
offset the effect of failures to fulfill the expectation in Section 
3 (a) of this Article. 

(iii) In designating participants the Fund normally shall give 
priority to those that need to acquire special drawing rights 
to meet the objectives of designation under (ii) above. 

(b) In order to promote over time a balanced distribution of holdings 
of special drawing rights under (a) (i) above, the Fund shall apply the 
rules for designation in Schedule F or such rules as may be adopted under 
(0) below. 

(0) The rules for designation shall be reviewed before the end of the 
first and each subsequent basic period and the Fund may adopt new rules 
as the result of a review. Unless new rules are adopted, the rules in force 
at the time of the review shall continue to apply . 
SEOTION 6. Reconstitution 

(a) Participants that use their special drawing rights shall reconstitute 
thei,r holdings of them. in accordance with the rules for reconstitution 
in Schedule G or such rules as may be adopted under (b) below. 

(b) The rules for reconstitution shall be reviewed before the end of 
the first and each subsequent basic period and new rules shall be adopted 
if necessary. Unless new rules are adopted or a decision is made to 
abrogate rules for reconstitution, the rules in force at the time of the 
review shall continue to apply. An eighty-five percent majority of the 
total voting power shall be required for decisions to adopt, modify, or 
abrogate the rules for reconstitution. 
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SECTION 7. Operations and transactions through the General .Account 

(a) Special drawing rights shall be included in a member's monetary 
reserves under .Article XIX for the purposes of .Article III, Section 4 (a), 
.Article V, Section 7 (b) and (c), .Article V, Section 8 (f), and Schedule B, 
paragraph 1. The Fund may decide that in calculating monetary reserves 
and the increase in monetary reserves during any year for the purpose of 
.Article V, Section 7 (b) and (c), no account shall be taken of any increase 
or decrease in those monetary reserves which is due to allocations or 
cancellations of special drawing rights during the year. 

(b) The Fund shall accept special drawing rights: ' 
(i) in repurchases accruing in special drawing rights under 

.Article V, Section 7 (b); and . 
(ii) in reimbursement pursuant to .Article XXVI,Section 4. 

(c) The Fund may accept special drawing rights to the extent it 
may decide: 

(i) in payment of charges; and 
(ii) in repurchases other than those under .Article V, Section 7 (b), 

in proportions which, as far as feasible, shall be the same for 
all members. 

(d) The Fund, if it deems such action appropriate to replenish its 
holdings of a participant's cUlTency and after consultation with that 
participant on alternative ways of replenishment under .Article VII, 
Section 2, may require that participant to provide its cUlTency for special 
drawing rights held in the General .Account subject to Section 4 of this 
.Article. In replenishing with special drawing rights, the Fund shall pay 
due regard to the principles of designation under Section 5 of this .Article. 

(e) To the extent that a participant may receive special drawing 
rights in a transaction prescribed by the Fund to promote reconstitution 
by it under Section 6 (a) of this .Article, prevent or reduce a negative 
balance, or offset the effect of a failure by it to fulfill the expectation in 
Section 3 (a) of this .Article, the Fund may provide the participant with 
special drawing rights held in the General .Account. for.. gold or currency 
acceptable to the Fund. 

(f) In any of the other operations and transactions of the Fund with 
a participant conducted through the General .Account the Fund may Use 
special drawing rights by agreement with the participant. 

(g) The Fund may levy reasonable charges uniform for all participants 
in connection with operations and transactions under this Section. 

SECTION 8. Exchange rates 

(a) The exchange rates for operations or transactions between 
participants shall be such that a participant using special drawing rights 
shall receive the same value whatever currencies might be provided and 

'whichever participants provide those cUlTencies, and the Fund shall 
adopt regulations to give effect to this principle. 

(b) The Fund shall consult a participant on the procedure for de­
termining rates of exchange for its cUlTency. 

(c) For the purpose of this provision the term participant includes 
a terminating participant. 
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ARTICLE XXVI 
Special Drawing Account Interest and Charges 

SEOTION 1. Interest 
Interest at the same rate for all holders shall be paid by the Fund 

to each holder on the amount of its holdings of special drawing rights. 
The Fund shall pay the amount due to each holder whether or not sufficient 
charges are received to meet the payment of interest. 

SEOTION 2. Charges 
Charges at the same rate for all participants shall be paid to the Fund 

by each participant on the amount of its net cumulative allocation of 
special drawing rights plus any negative balance of the participant or 
unpaid charges. 

SEOTION 3. Rates of interest and charg~s 
The rate of interest shall be equal to the rate of charges and shall be 

one and one-half percent per annum. The Fund in its discretion may 
increase or reduce this rate, but the rate shall not be greater than two 
percent or the rate of remuneration decided under Article V, Section 9, 
whichever is higher, or smaller than one percent or the rate of remunera­
tion decided under Article V, Section 9, whichever is lower. 

SEOTION 4. Assessments 
When it is decided under Article XXII, Section 2, that reimburse­

ment shall be made, the Fund shall levy assessments for this purpose at 
the same rate for all participants on their net cumulative allocations. 

SEOTION 5. Payment of interest, charges, and assessments 
Interest, charges, and assessments shall be paid in special drawing 

rights. A participant that needs special drawing rights to pay any charge 
or assessment shall be obligated and entitled to obtain them, at its option 
for gold or currency acceptable to the Fund, in a transaction With the 
Fund conducted through the General Account. If sufficient special 
drawing rights cannot be obtained in this way, the participant shall be 
obligated and entitled to obtain them with currency convertible in fact 
from a participant which the Fund shall specify. Special drawing rights 
acquired by a participant after the date for payment shall be applied 
against its unpaid charges and cancelled. 

ARTICLE XXVII 
Administration of the General Account and the Special Drawing 

Account 

(a) The General Account and the Special Drawing Account shall be 
administered in accordance with the provisions of Article XII, subject 
to the following:-

(i) The Board of Governors may delegate to the Executive 
Directors authority to exercise any powers of the Board with 
respect to special drawing rights except those under Article 
;XXIII, Section 3, Article XXIV, Section 2 (a), (b), and (0), 
~nd Section 3, the penultimates~Iltence of Article XXV. 
§ec~iol) 2 ~b ),4f1i~9J~ 4XV, Seotion 6 (b), ~~4 Aft~o~~ ~~~~a)!, 
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(ii) For meetings of or decisions by the Board of Governors on 
matters pertaining exclusively to the Special Drawing Account 
only requests by or the presence and the votes of governors 
appointed by members that are pariicipa,nts shall be counted 
for the purpose of calling meetings and determining whether 
a quorum exists or whether a decision is made by:the required 
majority. 

(iii) For decisions by the Executive Directors on matters 
pertaining exclusively to the Special Drawing Account only 
directors appointed or elected by at least one member that 
is a participant shall be entitled to vote. Each of these 
directors shall be entitled to cast the number of votes allotted 
to the member which is a participant that appointed him or 
to the members that are participants whose votes counted 
towards his election. Only the presence of directors appointed 
or elected by members that are participants and the votes 
allotted to members that are participants shall be counted 
for the purpose of determining whether a quorum exists or 
whether a decision is made by the required majority. 

(iv) Questions of the general administration of the Fund, including 
reimbursement under Article XXII, Section 2, and any 
question whether a matter pertains to both. Accounts Qr 
exclusively to the Special Drawing Account shall be decided 
as if they pertained exclusively to the General Account. 
Decisions with respect to the acceptance and holding of 
special drawing rights in the General Account and the use of 
them, and other decisions affecting the operations and trans­
actions conducted through both the General Account and 
the Special Drawing Account shall be made by the majorities 
required for decisions on matters pertaining exclusively to 
each Account. A decision on a matter pertaining to the 
Special Drawing Account shall' so indicate. 

(b) In addition to the privileges and immunities that are accorded 
under Article IX of this Agreement, no tax of any kind shall be levied 
on special drawing rights or on operations or transactions in special 
drawing rights. 

(c) A question of interpretation of the provisions of this Agreement 
on matters pertaining exclusively to the Special Drawing Account shall 
be submitted to the Executive Directors pursuant to Article XVIII (a) 
only on the request of a participant. In any case where the Executive 
Directors have given a decision on a question of interpretation pertaining 
exclusively to the Special Drawing Account only a participant may 
require that the question be referred to the Board of Governors under 
Article XVIII (b). The Board of Governors shall decide whether a 
governor appointed by a member that is not a participant shall be entitled 
to vote in the Committee on Interpretation on questions pertaining 
exclusively to the Special Drawing Account. 

. (d) Whenever a disagreement arises between the Fund and a parti-
cipant that has terminated its participation in the Special Drawing 
Ac~ount or between the Fund and any participant during the liquidation 
of the Special Drawing Account with respect to any matter arising 
exclusively from participation in the Special Drawing Account, the dis­
agreement. shall be submitted to· arbitration!:g. 1l()()OJ'q~nee wit4 ~be 
procedpi~$i.rr Miele XVIIJ(c). . . ", 
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ARTICLE XXVIII 
General Obligations of Participants 

: 1969 

In addition to the obligations assumed with respect to special drawing 
rights under other Articles of this Agreement, each participant under­
takes to collaborate with the Fund and with other participants in order 
to facilitate the effective functioning of the Special Drawing Account and 
the proper use of special drawing rights in accordance with this Agreement. 

ARTICLE XXIX 
Suspension of Transaction in Special Drawing Rights 

SEOTION 1. Emergency provisions 
In the event of an emergency or the development of unforeseen 

circumstances threatening the operations of the Fund with respect to the 
Special Drawing Account, the Executive Directors by unanimous vote 
may suspend for a period of not more than one hundred twenty days the 
operation of any of the provisions relating to special drawing rights, and 
the provisions of Article XVI, Section 1 (b), (0) and (d), shall then apply. 

SEOTION 2. Failure to fulfill obligations 
(a) If the Fund finds that a participant has failed to fulfill its 

obligations under Article XXV, Section 4, the right of the participant to 
use its special drawing rights shall be suspended unless the Fund otherwise 
determines. 

(b) If the Fund finds that a participant has ~ailed to fulIDI any other 
obligations with respect to special drawing rights, the Fund may suspend 
the right of the participant to use special drawing rights it acquires after 
the suspension. 

(0) Regulations shall be adopted to ensure that before action is 
taken a~ainst any participant under (a) or (b) above, the participant shall; 
be informed immediately of the complaint against it and given an adequa.te: 
opportunity for stating its case, both orally and in writing. Whenever 
the participant is thus informed of a complaint relating to (a) above, 
it shall not use special drawing rights pending the disposition of thtl· 
complaint. 

(d) Suspension under (a) or (b) above or limitation under (0) above 
shall not affect a participant's obligation to provide currency in accordance . 
with Article XXV, Section 4. 

(e) The Fund may at any time termiriate a suspension under (a) 
or (b) above, provided that a suspension imposed on a participant under 
@ above for failure to fulilll the obligation under Article XXV, Section 
6 (a), shall not be terminated until one hundred eighty days after the end 
of the first calendar quarter during which the participant complies with 
the rules for recon,stitution. 

(j) . The right of a participant to use its special drawing rights shall 
not be suspended because it has become ineligible to use the Fund's 
resources under Article IV, Section 6, Article V, Section 5, Article VI, 
Section 1, or ·Article XV, Section 2 (a). Article XV, Section 2, shall not 
apply because a participant has failed to fulilll any obligations with. 
respect to special drawing rights. . 
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ARTICLE XXX 

Termination of Participation 

SEOTION 1. Rights to terminate participation 

(a) Any participant may terminate its participation in the Special 
Drawing Account at any time by transmitting a notice in writing to the 
Fund at its principal office. Termination shall become effective on the 
date the notice is received. 

(b) A participant that withdraws from membership in the Fund 
shall be deemed to have simultaneously terminated its participation in 
the Special Drawing Account. 

SECTION 2. Settlement on termination 

(a) When a participant terminates its participation in the Special 
Drawing Account, all operations and transactions by the terminating 
participant in special drawing rights shall cease except as otherwise 
permitted under an agreement made pursuant to (c) below in order to 
facilitate a settlement or as provided in Sections 3, 5, and 6 of this Article 
or. in· Schedule H. Interest and charges that accrued to the date of 
termination and assessments levied before that date but not paid shall 
be paid in special drawing rights. 

(b) The Fund shall be obligated to redeem all special drawing rights 
held' by the terminating participant, and the terminating participant 
shall be obligated to pay to the Fund an amount equal to its net cumulative 
allocation and any other amounts that may be due and payable because 
of its participation in the Special Drawing Account. These obligations 
shall be set off against each other and the amount of special drawing 
rights held by the terminating participant that is used in the setoff to 
extinguish its obligation to the Fund shall be cancelled. 

(c) A settlement shall be made with reasonable dispatch by agreement 
between the terminating participant and the Fund with respect to any 
obligation of the terminating participant or the Fund after the setoff in 
(b) above. If agreement on a settlement is not reached promptly the 
provisions of Schedule H shall apply. 

SECTION 3. Interest and charges 

Mter the date of termination the Fund shall pay interest on any 
outstanding balance of special drawing rights held by a terminating 
participant and the terminating participant shall pay charges on any 
outstanding obligat,ion owed to the Fund at the times and rates prescribed 
under Article XXVI. Payment shall be made in special drawing rights. 
A terminating participant shall be entitled to obtain special drawing rights 
with currency convertible in fact to pay chargas or assessments in a 
transaction with a participant specified by the Fund or by agreement 
from any other holder, or to dispose of special drawing rights received 
aainterestin a tra,nsactionwith any participant designated under Article 
XXV, Section 5, or by agreement with any other holder. 
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SECTION 4. Settlement of obligation to the Fund 

Gold or currency received by the Fund from a terminating parti­
cipant shall be used by the Fund to redeem special drawing rights 
held by participants in proportion to the amount by which each 
participant's holdings of special drawing rights exceed its net cumulative 
allocation at the time the gold or currency is received by the Fund. 
Special drawing rights so redeemed and special drawing rights obtained 
by a terminating participant under the provisions of this Agreement 
to meet any instalment due under an agreement on settlement or under 
Schedule H and setoff against that instalment shall be cancelled. 

SECTION 5. Settlement of obligation to a terminating participant 

Whenever the Fund is required to redeem special drawing rights 
held by a terminating participant, redemption shall be made with currency 
or gold provided by participants specified by the Fund. These participants 
shall be specified in accordance with the principles in Article XXV, 
Section 5. Each specified participant shall provide at its option the 
currency of the terminating participant or currency convertible in fact 
or gold to the Fund and shall receive an equivalent amount of special 
drawing rights. However, a terminating participant may use its special 
drawing rights to obtain its own currency, currency convertible in fact, 
or gold from any holder, if the Fund so permits. 

SECTION o. General Account transactions 

In order to facilitate settlement with a terminating participant the 
Fund may decide that a terminating participant shall: 

(i) use any special drawing rights held by it after the setoff in 
Section 2 (b) of this Article, when they are to be redeemed, 
in a transaction vvith the Fund conducted through the General 
Account to obtain its own currency or currency convertible 
in fact at the option ofthe Fund; or 

(ii) obtain special drawing rights in a transaction with the Fund 
conducted through the General Account for a currency accept­
able to the Fund or gold to meet any charges or instalment 
due under an agreement or the provisions of Schedule H. 

ARTICLE XXXI 

Liquidation of the Special Drawing Account 

(a) The Special Drawing Account may not be liquidated except by 
decision of the Beard of Governors. In an emergency, if the Executive 
Directors decide that liquidation of the Special Drawing Account may 
be necessary, they may temporarily suspend allocations or cancellations 
anda,ll transactions in special drawing rights pending decision by the 
Board. A decisioll" by the Board of Governors to liquidate the Fund shall 
b~ I;tdepjsion to liquidate both the General Account and the Special 
Drawing Account. 
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(b) If the Board of Governors decides to liquidate the Special 
Drawing Account, all allocations or cancellations and all operations and 
transactions in special drawing rights and the activities of the Fund with 
respect to the Special Drawing Account shall cease except those inciden. 
tal to the orderly discharge of the obligations of participants and of the 
Fund with respect to special drawing rights, and all obligations of the 
Fund and of participants under this Agreement with respect to special 
drawing rights shall cease except those set out in this Article, Article 
XVIII (c), Article XXVI, Article XXVII (d), Article XXX and Schedule 
H, or any agreement reached under Article XXX subject to paragraph 4 
of Schedule H, Article XXXII, and Schedule 1. 

(c) Upon liquidation of the Special Drawing Account, interest and 
charges that accrued to the date of liquidation and assessments levied 
before that date but not paid, shall be paid in special drawing rights. 
The Fund shall be obligated to redeem all special drawing rights held by 
holders and each participant shall be obligated to pay the Fund an amount 
equal to its net cumulative allocation of special drawing rights and such 
other amounts as may be due and payable because of its participation in 
the Special Drawing Account. 

(d) Liquidation of the Special Drawing Account shall be adminis· 
tered in accordance with the provisions of Schedule 1. 

ARTICLE XXXII 

Explanation of terms with respect to Special Drawing Rights 

In interpreting the provisions of this Agreement with respect to 
special drawing rights the Fund and its members shall be guided by the 
following: 

(a) Net cumulative allocation of special drawing rights means the 
total amount of special drawing rights allocated to a participant less its 
share of special drawing rights that have been cancelled under Article 
XXIV, Section 2 (a). 

(b) Currency convertible in fact means: 
(1) a participant's currency for which a procedure exists for the 

conversion of balances of the currency obtained in transac· 
tions involving special drawing rights into each other currency 
for which such procedure exists, at rates of exchange prescribed 
under Article XXV, Section 8, and which is the currency of a 
participant that 

(i) has accepted the obligations of Article VIII, Sections 
2, 3, and 4, or 

(ii) for the settlement of international transactions in fact 
freely buys and sells gold within the limits prescribed 
by the Fund under Section 2 of Article IV; or 

(2) currency convertible into a currency described in paragraph 
(1) above at rates of exchange prescribed under Article XXV, 
Section 8. 

(c) A participant's reserve position in the Fund means the sum of 
the gold tranche purchases it could make and the amount of any indebt­
edness of the Fund which is readily repayable to the participant under 
a loan. agreement." 
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SCHEDULE B 

~ 1,969 

Provisions with Respect to Repurchase by a Member of its 
Currency held by the Fund 

1. Paragraph 1 shall read: 
"1. In determining the extent to which repurchase of a 

member's currency from the Fund under Article V, Section 7 (b), 
shall be made with each convertible currency and each of the 
other types of monetary reserve, the following rule, subject to 2 
below, shall apply: 

(a) lithe member's monetary reserves have not increased 
during the year, the amount payable to the Fund 
shall be distributed among all types of reserves in 
proportion to the member's holdings thereof at the 
end of the year. 

(b) li the member's monetary reserves have increased 
during the year, a part of the amount payable to 
the Fund equal to one-half of the increase, minus 
one-half of any decrease in the Fund's holdings of 
the member's currency that has occurred during the 
year, shall be distributed among those types of re­
serves which have increased in proportion to the 
amount by which each of them has increased. The 
remainder of the sum payable to the Fund shall be 
distributed among all types of reserves in proportion 
to the member's remaining holdings thereof. 

(0) li after the repurchases required under Article V, 
Section 7 (b), had been made, the result would exceed 
either of the limits specified in .Article V, Section 7 
(0) (i) or (ii), the Fund shall require such repurchases 
to be made by the member proportionately in such 
manner that these limits will not be exceeded. 

(d) If after all the repurchases required under Article V, 
Section 7 (b), had been made, the result would exceed 
the limit specified in Article V, Section 7 (0) (iii), the 
amount by which the limit would be exceeded shall 
be discharged in convertible currencies as determined 
by the Fund without exceeding that limit. 

(e) If a repurchase required under Article V, Section 7 (b), 
would exceed the limit specified in Article V, Section 
7 (0) (iv), the amount by which the limit would be 
exceeded shall be. repurchased at· the end of the 
subsequent financial year or years in such a way 
that total repurchases under Article V, Section 7 (b), 
in any year would not exceed the limit specified in 
Article V, Section 7 (0) (iv)." 

2. Paragraph 2 shall read: 
"~ .. (a) The. Fund shall not acquire the currency of any non­

Jllember~under Article V, Section 7 (b) and (c), 
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(b) Any amount payable in the cUlTency of a non-member 
under 1 (a) or 1 (b) above shall be paid in the convertible 
cUlTencies of members as determined by the Fund." 

3. The following paragraphs 5 and 6 shall be added to Schedule B: 
"5. In calculating monetary reserves and the increase in 

monetary reserves during any year for the purpose of Article V, 
Section 7 (b) and (0), the Fund may decide in its discretion, on 
the request of a member, that deductions shall be ma<le for 
obligations outstanding as the result of transactions between 
members under a reciprocal facility by which a member agrees to 
exchange on demand its currency for the cUlTency of the other 
member up to a maximum amount and on terms requiring that 
each such transaction be reversed within a specified period not in 
excess of nine months." 

"6. In calculating monetary reserves arid the increase in 
monetary reserves for the purpose of Article V, Section 7 (b) and 
(0), Article XIX (e) shall apply except that the following provision 
shall appli at the end of a financial year if it was in effect at the 
beginning of that year: 

'A member's monetary reserves shall be calculated 
by deducting from its central holdings the cUlTency 
liabilities to the Treasuries, central banks, stabilization 
funds, or similar fiscal agencies of other members or non­
members specified under (d) above, together with similar 
liabilities to other official institutions and other banks 
in the territories of members, or non-members specified 
under (d) above. To these net holdings shall be added 
the sums deemed ,to be official holdings of other official 
institutions and other banks under (0) above.' " 

M 

The following Schedules shall be added after Schedule E: 

"SCHEDULE F 

Designation 

During the first basic period the rUles for designation shall be as 
follows: 

(a) Participants subject to designation under Article XXV, Sec­
tion 5 (a) (i), shall be designated for such amounts as will 
promote over time equality in the ratios of the participants' 
holdings of special drawing rights in excess of their net cumu­
lative allocations to their official holdings of gold and foreign 
exchange. 

(b) The formula to give effect to (a) above shall be such that 
participants subject to designation shall be designated: 

(i) in proportion to their official holdings of gold and 
foreign exchange when the ratios described in (a) 
above are equal; and 

(ii) in such manner as gradually to reduce the difference 
,between the ratios described in (a)~Q9Y~~~4~t Ilorf' 
, low" a.ud the ratios 'tha.t'arehigh,:' h' 



. <." : 

No. 26 International Financial Organizations 1969 

SCHEDULE G 

Reconstitution 

1. During the first basic period the rules for reconstitution shall be 
as follows: 

(a) (i) A participant shall so use and reconstitute its holdings of 
special drawing rights that, five years after the first 
allocation and at the end of each calendar quarter there­
after, the average of its total daily holdings of special 
drawing rights over the most recent five-year period will 
be not less than thirty percent of the average of its daily 
net cumulative allocation of special drawing rights over 
the same period. 

(ii) Two years after the first allocation and at the end of each 
calendar month thereafter the Fund shall make cal­
culations for each participant so as to ascertain whether 
and to what extent the participant would need to acquire 
special drawing rights between the date of the calculation 
and the end of any five-year period in order to comply with 
the requirement in (a) (i) above. The Fund shall adopt 
regulations with respect to the bases on which these 
calculations shall be made and with respect to the timing 
of the designation of participants under Article XXV, 
Section 5 (a) (ii), in order to assist them to comply with 
the requirement in (a) (i) above. 

(iii) The Fund shall give special notice to a participant when 
the calculations under (a) (ii) above indicate th.at it is 
unlikely that the participant will be able to comply with 
the requirement in (a) (i) above unless it ceases to use 
special drawing rights for the rest of the period for which 
the calculation was made under (a) (ii) above. 

(iv) A participant that needs to acquire special drawing 
rights to fulfill this obligation shall be obligated and 
entitled to obtain them, at its option for gold or currency 
acceptable to the Fund, in a transaction with the Fund 
conducted through the General Account. If sufficient 
special drawing rights to fulfill this obligation cannot 
be obtained in this way, the participant shall be obligated 
and entitled to obtain them with currency convertible 
in fact from a participant which the Fund shall specify . 

(b) Participants shall also pay due regard to the desirability of 
pursuing over time a balanced relationship between their 
holdings of special drawing rights and their holdings of gold 
and foreign exchange and their reserve positions in the Fund. 

2. If a participant fails to comply with the rules for reconstitution, 
the Fund shall determine whether or not the circumstances justify sus­
pension under Article XXIX, Section 2 (b). 
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SCHEDULE H 

Termination of Participation 

1. If the obligatian remaining after the setaffunder Article XXX, 
Sectian 2 (b), is ta the terminating participant and agreement an settlement 
between the Fund and the terminating participant is nat reached within 
six manths .of the date .of terminatian, the Fund shall redeem this balan.ce 
.of special drawing rights in equal half-yearly instalments within a maxi­
mum .of five years .of the date .of terminatian. The fund shall redeem this 
balance as it may determine, either (a) by the payment ta the terminating 
participant .of the amaunts pravided by the remaining participants ta 
the Fund in accardance with Article XXX, Sectian 5, .or (b) by permitting 
the terminating participant ta use its special drawing rights ta .obtain 
its awn currency .or currency canvertible in fact fram a participant 
specified by the Fund, the General Accaunt, .or any ather halder. 

2. If the abligatian remaining after the setaff under Article XXX, 
Sectian 2 (b), is ta the Fund and agreement an settlement is nat reached 
within six manths .of the date .of terminatian, the terminating participant 
shall discharge this abligatian in equal half-yearly instalments within 
three years .of the date .of terminatian .or within such langer periad as may 
be fixed by the Fund. The terminating participant shall discharge this 
abligatian, as the Fund may determine, either (a) by the payment ta the 
Fund .of currency canvertible in fact .or gald at the aptian .of the ter­
minating participant, .or (b) by .obtaining special drawing rights, in 
accardance with Article XXX, Sectian 6, fram the General Accaunt .or­
in agreement with a participant specified by the Fund .or fram any ather­
halder, and the setaff .of these special drawing rights against the instal­
ment due. 

3. Instalments under either 1 .or 2 abave shall fall due six manths 
after the date .of terminatian and at intervals .of six manths thereafter. 

4. In the event .of the Special Drawing Accaunt gaing inta liquidatian 
under Article XXXI within six manths .of the date a participant ter­
minates its participatian, the settlement between the Fund and that 
gavernment shall be made in accordance with Article XXXI and 
Schedule I. 

SCHEDULE I 

Administration of Liquidation of the Special Drawing Account 

1. In the event .of liquidatian .of the Special Drawing Accaunt, 
. participants shall discharge their abligatians ta the Fund in ten half­

yearly ~stalments .or in such langer periad as the Fund may decide is 
needed, III currency canvertible in fact and the currencies .of participants 
halding special drawing rights ta be redeemed in any instalment ta the 
extent .of such redemptian, as determined by the Fund. The first half­
yearly payment shall be made six manths after the decisian ta liquidate 
the Special Drawing:Accaunt. . 
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2. If it is decided to liquidate the Fund within six months of the 
date of the decision to liquidate the Special Drawing Account, the 
liquidation of the Special Drawing Account shall not proceed until 
special drawing rights held in the General Account have been distributed 
in accordance with the following rule: 

After the distribution made under 2 (a) of Schedule E, the 
Fund shall apportion its special drawing rights held in the General 
Account among all members that are participants in proportion 
to the amounts due to each participant after the distribution 
under 2 (a). To determine the amount due to each member for the 
purpose of apportioning the remainder of its holdings of each 
currency under 2 (c) of Schedule E, the Fund shall deduct the 
distribution of special drawing rights made under this rule. 

3. With the amounts received under 1 above, the Fund shall redeem 
special drawing rights held by holders in the following manner and order: 

(a) Special drawing rights held by governments that have ter­
minated their participation more than six months before the 
date the Board of Governors decides to liquidate the Special 
Drawing Account shall be redeemed in accordance with the 
terms of any agreement under Article XXX or Schedule H. 

(b) Special drawing rights held by holders that are not participants 
shall be redeemed before those held by participants, and shall 
be redeemed in proportion to the amount held by each holder. 

(c) The Fund shall determine the proportion of special drawing 
rights held by each participant in relation to its net cumulative 
allocation. The Fund shall first redeem special drawing rights 
from the participants with the highest proportion until this 
proportion is reduced to that of the second highest proportion; 
the Fund shall then redeem the special drawing rights held 
by these participants in accordance with their net cumulative 
allocations until the proportions are reduced to that of the 
third highest proportion; and this process shall be continued 
until the amount available for redemption is exhausted. 

4. Any amount that a participant will be entitled to receive in 
redemption under 3 above shall be setoff against any amount to be paid 
under 1 above. 

5. During liquidation the Fund shall pay interest on the amount 
of special drawing rights held by holders, and each participant shall 
pay charges on the net cumulative allocation of special drawing rights 
to it less the amount of any payments made in accordance with 1 above. 
The rates of interest and charges and the time of payment shall be deter­
mined by the Fund. Payments of interest and charges shall be made 
in special drawing rights to the extent possible. A participant that does 
not hold sufficient speci~l drawing rights to meet any charges shall make 
the payment with gold or a currency specified by the Fund. Special 
drawing rights received as charges in amounts needed for administrative 

. expenses shall not be used for the payment of interest, but shall be trans­
ferred to the Fund and shall be redeemed first and with the currencies 
used by the Fund to meet its expenses. 
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6. While a participant is in default with respect to any payment 
required by 1 or 5 above, no amounts shall be paid to it in accordance 
with 2 or 5 above. 

7. If after the final payments have been made to participants each 
participant not in default does not hold special drawing rights in the 
same proportion to its net cumulative allocation, those participants 
holding a lower proportion shall purchase from those holding a 
higher proportion such amounts in accordance with arrangements made 
by the Fund as will make the proportion of their holdings of special 
drawing rights the same. Each participant in default shall pay to the 
Fund its own currency in an amount equal to its default. The Fund shall 
apportion this currency and any residual claims among participants in 
proportion to the amount of special drawing rights held by each and 
these special drawing rights shall be cancelled. The Fund shall then close 
the books of the Special Drawing Account and all of the Fund's liabilities 
arising from the allocations of special drawing rights and the administra­
tion of the Special Drawing Account shall cease. 

8. Each participant whose currency is distributed to other partici­
pants under this Schedule guarantees the unrestricted use of such currency 
at all times for the purchase of goods or for payments of sums due to 
it or to persons in its territories. Each participant so obligated agrees 
to compensate other participants for any loss resulting from the difference 
between the value at which the Fund distributed its currency under 
this Schedule and the value realized by such participants on disposal 
of its currency.' " 

Passed in the House of Representatives this 27th day 
of June, 1969. 

G. R. LATOUR 
Clerk oj the HOttse 

Passed in the Senate this 8th day of July, 1969. 

J. E. CARTER 
qerk oj the Senate 
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