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TRINIDAD AND TOBAGO 

No. 48-1955 
. ," -'f. ,l,·r 

I 

I . i 
-[L.S.] 

I ASSENT, 

E. B. BEETHAM 
Governor. 

31st December, 1955. 

AN, ORDINANCE to amend the-jncome Tax (In Aid o£ 
Industry) Ordinance, Ch. 33. No.2. 

[31st Decem,ber~ 1955.J 
) 

Commence­
ment. 

•• ENACTED by the Governor of Trinidad and Tobago with the Enactment • 

. advice and consent of the Legislative Council thereof. 

...... 1~.This Ordinance may be cited as the Income Tax (In Aid of Z~~~~~~n~nd 
. Industry) (Amendment) Ordinance,:-1955, and shall be read as 

one with the Income Tax (In Aid of Industry) Ordinance, inCh. 33. No. ~. 
this Ordinance referred to as the Principal Ordinance. . 



2_6_0 ______ N_o_"_4_8_" ______ I_n_c_o_m_e __ T_a_x __ (I_n __ A __ id ___ o_f_I_n_d_u_st_ry_) ______ 19SS 

-------Section 22 of 
Principal 
Ordinance 
amended. 

Section 23 of 
Principal 
Ordinance 
amended. 

ell. 33 .. No .. 1 

2: Sect.ion 22 of the Principal Ordinan~e is hereby amended 
by InsertIng at the end thereof the followIng new sUbsection to 
be numbered (3):-

u.(3) ~otwi.thsta~ding anything to. the contrary 
contaIned In-thls sectlOn) where a submanne well allow-

. anceunder Part IlIA of this Ordinance is claimed by 
any company in respect of any submarine well for any 
basis period, then, for the purposes of calculating any 
initial allowance to be granted to such company for the 
same basis period, there shall be left out of account, in 
computing the expenditure to which this Part of this 
Ordinance applies, any expenditure incurred in con­
nection with the same well." 

3. Section 23 of the Principal Ordinance is hereby an1ended­
(a) by adding at the end of subsection (5) thereof the 

following new paragraph to be lettered (d):-
(( (d) ·in the case of a company which carries on 

or has carried on in the Colony a trade consisting 
o(or including the production of oil or gas from 
any submarine well or wells within the meaning of 
Part IlIA of this Ordinance, any submarine well 
allowance which has been made to such company 
under th~ said Part IlIA for any previous year of 
assessment in respect of any submarine well on 
which that expenditure or any part thereof has been 
incurred." 

(b) by adding at the end thereof the following new 
subsections to be numbered (6) and (7):-

(((6) Notwithstanding anything to the contrary 
contained in this section, for the purpose of cal­
culating any annual allowance for any basis 
period to be granted under subsection (1) of this 
section to any con1pany which has claimed a sub­
marine well allowance under Part IlIA of this 
Ordinance in respect .6f any submarine well for 
the same basis period there shall be left out of 
account, in computing the expenditure to which 
this Part of this Ordinance applies, any expendi­
ture incurred in connection with such submarine 
well during the same basis period. 

(7) Without. prejudice to the provisions of 
section 68 of the Income Tax Ordinance every 
company as defined in Part IlIA of this Ordi­
nance, and every other company to which the 
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said Part IlIA applies, which carries on in the 
Colony a trade which consists of or includes the 
production of oil or gas from any submarine well 
or wells, shall keep separate and distinct accounts 
and records in respect of, each such submarine 
well in such ~form-as shall be approved by the 
Commissioner showing clearly in respect of each 
material basis period within the meaning of the 
said Part IlIA the expenditure to which this Part 
of this Ordinance applies which has been incurred 
in respect of such submarine well. All such 
accounts and records kept by a company shall 
be produced by the company for inspection by 
the Commissioner or any person authorised by 
him in that behalf at all reasonable times at such 
place as the Commissioner may direct." 
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" 4. There shall be inserted in the Principal Ordinance ~ew :rart IIIA 

immediately after Part III thereof the following new Part: - P:i~~ipdalm 
Ordmance, 

Definitions. 

Ch, 31. No, 1. 

Ch, ,26, No 1. 

,. "P ART _ IlIA 

SUBMARINE OIL WELLS 

'26A. In this Part of this Ordinance-

"company" means a company (a) which is 
formed and registered under the Com­
panies Ordinance, or is an existing com­
pany 'within the meaning of the s aid 
Ordinance or is a company incorporated in 
the United Kingdom or some other Com­
monwealth counily, and (b) the central 
management and control of which abides 
exclu?ively ill the Colony; 

"d~~i~~g~ ~re~~', in relating to a well, means a 
circular area of one hundred and fifty feet 
radius having the centre of the borehole 
of the well at the surface as its centre 
except when the well is inclined from the 
vertical in which case the centre of the cir­
cular area shall be at a point at the surface 
approved by the Petroleum Technologist 
or any Assistant Petroleum Technologist 
appointed under the Petroleum Depart­
ment and Conservation Board Ordinance; 
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Laws Vol. IX 
p. 833. 

Laws Vol. IX 
p. 835. 

~-------------------

{{material basis period" means a basis period 
occurring between the 1st January, 1955 
and the 31 st December, -1981 ; , 

{{submarine area" means land underlying the 
sea wa ters surrounding the coast of the 

--------Colony below high water mark at ordinary 
springtides, including the seabed and 
subsoil situated beneath the territorial 
waters of the Colony and the seabed 
and subsoil annexed to Her Majesty's 
dominions and attached for administrative -
purposes to the Colony by virtue of the 
Submarine Areas of the Gulf of Paria 
(Annexation) Order, 1942; 

{{submarine well" means a well drilled under 
and in accordance with a licence granted 

.~ J: :.: 

under the_Submarine--(OilcMining)-Regu14~ 
tions, being a well the surface outlet and 
the centre of the drainage area of which 

Submarine 
Well 
Allowance. 

are in a submarine area and the centre of the 
-cdrainage area of which "is not less than 
-2,000 feet from high water mark; and 
includes any other well the surface outlet 
of which is in a submarine area and which 
in exceptional circumstances and for special 
reasons the Governor in Council has 
directed the Commissioner to treat as a sub­
marine well; 

{{well" includes every borehole drilled or sunk, 
or in the course of being drilled or sunk, 
for the purpose of producing petroleum oil 
or natural gas. 

26B. (1) Subject to the provisions of this Part of this 
Ordinance, in ascertaining the chargeable income for 
any material basis period of any company which 
carries on in the Colony a trade which consists -of or 
includes the production of oil or gas from any sub­
marine well, there shall be allowed a deduction (in 
this Part and in Part III of this Ordinance referred to 
as a submarine well allowance) of such percentage of 
the gross value of the production from such -well as is -

--hereinafter specified namely :-
--for the purposes of every basis period- for the 

years of assessment 1956 to 1960 inclusively, 
ten per centum; 
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for the purposes of every basis period for the 
years of assessment 1961 to 1965 inclu­
sively, fifteen per centum; 

for the purposes of every basis period for the 
years or assessment 19'66 to 1982 inclu­

. sively, tWenty per centum: 

Provided that such deduction shall not, for 
the purposes of an ;assessment for any basis 
period exceed forty per centum of the charge­
able income of such company for that basis 
period, computed without the deduction of any 
allowances under Part III or this Part of this 
Ordinance,. in so far as that income is derived 
from the production from such well : 

Provided further that a deduction under this 
section shall not be granted to any company 
unless such company has applied for the same 
in accordance with the requirements of section 
26c. ot Jhis Ordinance. ' ) , 

, " (z) -~~twlthstanding anything to thec-entrary 
contained in this section, a submarine well allowance 
shall not be claimable by any cornpany in respect of any 
submarine well for any basis period for which such 
company has claimed any allowance under Part III 
of this Ordinance in respect of the expenditure upon 
such submarine well. 

( 3 ) The gross value of the production in 
respect of any submarine well for the purposes of this 
section shall be-·'· ". 

( a) in the case of the gas produced therefrom 
and sold, the amount of the sale moneys for 
-such gas; 

'. Laws (1951-53) 
Vol. II p. 452. 

( b) in the case of the air produced therefrom, 
the Field Storage Value" of such oil as 
determined under the Land (Oil Mining) 
Regulations, as from time to time amended. 

, , 

( 4) In order to remove doubts it is hereby 
declared that where gas produced from any submarine 
well is not sold it shall be treated as of no value for the 
purposes of det~r.mining the gross value of the produc­
tion in respect of such well under subsection (3)' of this 
section. ~ 

263 

} , ..... _, 

,', 'i'" . 



· 264 No. 48. Income Tax (In Aid of Industry) 1955 ---------------- --
t!Pl~~~:~~ine 26c. An application for a submarine well allowance 
~l~wance. in respect of any material basis period shall be in writ­

ing addressed to the Commissioner and shall be aCcom_ 
panied by such documents and particulars, if any as 
may" beyr~~cribed. ' 

Accounts 
and records. 26D. (1) Without prejudice to the provisions of 

section 68 of the Income Tax Ordinance, every com­
pany (inGluding companies -towhkhthis-P-ari-of this 
Ordinance.is-appliedhy section 26Ethereof) carrying 
on in the Colony a trade which consists of or inclUdes 
the production of oil or gas from any submarine well 
or wells shall keep separate and distinct accounts and 
records in respect of each such submarine well in such 
form as shall be approved by the Commissioner, show­
ing clearly in respect of each material basis period-

(a) the quantity of oil produced from such Sl!b­
marine well; 

(b) the quantity of gas produced from such 
submarine well which is sold and the price. 
orprices for which it is sold; . 

(c) such other matters as may be prescribed. 

(2) The Commissioner may issue directions in 
writing to any such company as is mentioned"in sub­
section (1) of this section for the purpose of ensuring 
that accounts and records are kept by such company 
in such a mahner as to enable the Commissioner accu­
rately and readily to determine the submarine well 
allowance, if any, which may be granted to such com­
pany under this Part of this Ordinance in respect of 
any submarine well for any material basis period. 

(3) All accounts and records kept by a com­
pany in pursuance of subsection (1) of this section shall 
be produced by the company for inspection by the 
Commis~:;ioner or any person authorised by him in 
writing in that behalf at all reasonable times at such 
place as the Commissioner may direct. 

( 4) N othwithstanding anything to the contrary 
contained in this Part of this Ordinance no claim for 
a submarine well allowance for any basis period shall 
be entertained from any company which has failed to 

·comply, in respect of such-basis period,-
(a) with any requirement of subsection (1) or 

subsection (3 )of this section, or " 



No. 48. 

Extension 
of p-ov;sions 

of this Part 
nf this 
Onlinance. 

Income Tax (In Aid of Industry) 1955 

(b) with any direction issued by the Com­
mISSIOner under subsection (2) of this 
section. 

26E. (1) Notwithstanding anything to the contrary 
herein contained, the provisions of this Part of this 
Ordinance shall also apply in respect of a company 
(other than a company as defined in this Part of this 
Ordinance) which thE: Commissioner is sa tisfied-

(a) is incorporated inside or outside the Colony, 
and 

(b) carries on in the Colony a trade which con- . 
sists of or includes the production of oil or 
gas from any subnlarine well or wells, and 

(c) either (i) is not subject to taxation on its 
income accruing .. in or derived frOln the 
Colony in any country other than the .. 
Colony; 
or (ii) is allowed in all the countries in 
which it is subject to taxation on its inconle 
accruing in or derived from the Colony, a 
deduction from its said income of an allow- .. 
ance fixed by reference to a percentage of 
the gross income or the. net income or both 
from the production by it in the Colony 'of 
oil or natural gas or both: 

Provided always that the' submarine well 
allowance made to such a company shall not . 
exceed the amount of the deduction which such 
company would be allowed as aforesaid under 
the laws of any country other than the Colony 
in which such cOlnpany is subject to taxation on 
its income accruing in or derived from thp. 
Colony. 

(2)' The question whether a company is a com­
pany to which sub-paragraph (ii) of paragraph (c) of 
subsection (1) of this section applies shall be deter­
mined without reference to any consideration as to 

. whether such company is subject to taxation' on its 
income, or would be allowed any deduction from its 
income, under the laws of the Colony. 
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-------------------~-----------------------------------

RegulatioDS. 26ff. The Go,:"ernor in Cou?cil is. hereby autp.ori;ct 
to make regulations for carrying this Part of thIS Ordi­
nance into effect and in particular such regulations. 
may prescribe anything which may be prescribed 
. under the said Part"·~ - . 

Passed in Council this twenty-third day of December, in the 
year of Our Lord one thousand nine hundred and fifty-five. 

T. F. FARRELL 
Clerk of the Council 


