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TRINIDAD AND TOBAGO 

18-1952 

[L.S.] 

I ASSENT, 

R .. E. RANCE, 
Governor. 

23rd April, 1952. 

AN ORDINANCE to amend the Credit Union Societies 
Ordinance, 1945. 

[1st 1I1ay, 1952.J Commence-
ment 

. by the Governor of Trinidad and Tobago with the Enactment 

adVICe and consent of the Legislative Council thereof. 

1. This Ordinance may be cited as the Credit Union Sodeties Short title 

(Amendment) Ordinance, 1952, and shall be read as one with 
the Credit Union Societies Ordinance, 1945, hereinafter referred No. 48 of )945 

to as the Principal Ordinance. 
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2. Section 18 of the Principal Ordinance is hereby repealed 
and replaced by the following: . 
"Inspectors of 18 ( 1) Th G . t fit d Credit Unions " e overnor may appOln an proper. 

persons to be Inspectors of credit unions 'and such 
inspectors shall be under the direction of the Registrar. 

, (2) It shall be the duty of an Inspector of credit 
unlOns:-

(a) to inspect, enquire and examine into 
the affairs of credit unions; and for 
such purpose he shall at all tin1es have 
access to all the books, accounts, 
papers and securities of a credit union, 
and shall be entitled to inspect the cash 
in hand; and every officer of the credit 
union shall furnish such inform a tian 
in regard to the transactions and work-
ing of the credit union as the person I 

making such inspection may require; I 
(b) to report to the Registrar respecting i 

the financial status of credit unions; I 

(c) to perform such other duties as n1ay , 
from time to time be assigned to him . 
by the Registrar; 

(d) to exercise such other powers as may 
be necessary for carrying this Ordi-

. nance into effect. . 
. I 

(3) Every Inspector shall be furnished by the 
Registrar with ·a letter of identification, and on any 
inspection, enquiry or examination hereunder shall, ,if 
so required, produce the same." 

Section 25. 3. Paragraph (a) of subsection (1) of section 25 of the 
(a) of Prmclpal p' . 1 0 d' . h b d d b b ft f the rf Inanhce .1S" fere thY amend fYt" su S 1 U ]ng 

war s 1 0 exc ange or e wor ra. . 
Section 26 4. Section . 26 of the Principal Ordinance is hereby 
of Principal amended- . Ordinance 
amended (a) by substituting the following subsection for subsec-

tion (3):-
"(3) A person under the age of twenty-one years 

may, subject to the limitations expressly 
stated in the rules, be a member of a credii 
union, and may enjoy,· except as herein 
provided, all the rights of a member. Any 
such member may, if he is over fourteen 
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by himself, and if he is under that age by his 
parent or guardian, execute all instruments 
and give all acquittances necessary to be 
executed or given under the rules. A person 
under the age of twenty-one years shall not, 
however, be a member of the committee of 
management, the credit committee or the 
supervisory committee of a credit union, but 
may be a paid servant in the employ of the 
credit union."; 

(b) by adding the following subsection at the end 
thereof:'-

(( (4) The mother of an illegitimate child under 
fourteen years of age shall, except there be an 
order of a court depriving her of the custody 
of such child, exercise, on behalf of such child, 
any powers in this section expressly or 
impliedly contained. If such mother is dead, 
of unsound mind, in prison, or absent from 
the Colony, the putative father of such child 
may exercise any powers under this section." 

67 

5. Subsection (5) of section 38 of the Principal Ordinance is Section 38 (5) 
h b 1 d - 1 d b th f 11 . of Principal ere y repea e and rep ace yeo . oWIng: - Ordinance 

repealed and 
"(5) No loan shall be made to an officer of a credit replaced 

union of a sum in excess of the value of his shares 
and deposits and accumulated dividends and interests 
thereon unless such loan be approved by the vote of 
two-thirds of the other members of the committee of 
management and credit and supervisory committees 
sitting together or be nlade with the consent in writing of 
all the nlembers (other than the borrowing officer) con-
stituting the comnlittee of managernent, the credit 
committee and the supervisory committee. 

6. Section 42 of the Principal Ordinance is hereby repealed 42 cf 
d " 1 d b tl f 11 . . . . Pnnclpal an rep ace y. le 0 oWIng. - Ordinance 

Investments by "4 () A dOt' 0 t t f 't repealed and credit unions 2. 1 cre 1 UnIOn Inay Inves any par 0 1 S replaced 

capital in or upon any security authorised by its rules, 
and also, if the rules do not otherwise provide, in or 
upon any of the securities hereinafter enumerated, that 
is to say-

(a) in or upon any security in which 
trustees are for the time being 
authorized by law to invest; 
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(b) in or upon any mortgage of real or 
personal property, mortgage bill of 
sale, bond, debenture, debenture-
stock, corporation stock, annuity, 
rent-charge, rent or other security 
(not being securities payable to 
bearer) authorized by or under any 
Ordinance; 

(c) in the shares or on the security of 
any other society registered under 
this Ordinance or under the Build-
ing Societies Ordinance, or of any 
company registered under the Com-
panies Ordinance or incorporated 
by Ordinance or by Charter,· pro-
vided that no such investments be 
made in the shares of any society 
or company other than one with 
limited liability; or 

(d) with the approval of the Registrar, 
in the shares of any' co-operative 
society, association, organization Qr 
undertaking of any kind what-
soever. 

(2) A credit union may invest its capital and 
funds in a savings bank. 

(3) A credit union so shall be 
deemed to be a person within the meaning of the 

Ch. 3loNo. ,1 Companies Ordinance." 
7. Section 55 of the Principal Ordinance is hereby amended 

by adding the words "or company" immediately after the word 
"society" in subsection (1) and subsection (3). 

8. The following new sections hereby added to the 
Principal Ordinance immediately after section 79 thereof: -, 

"CREDIT UNION LEAGUE OF TRINIDAD 
AND TOBAGO 

80. Credit unions registered under the provisions of 
this Ordinance, being ,members of the organization 
known as the Credit Union League of Trinidad and 
Tobago may, with the object of associating together in 
a League for the furtherance of their common interests 
and the benefit of their members, within four months 
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of the coming into force of this Ordinance execute in 
duplicate a l\1emorandum of Association attested by 
the hands of officers expressly authorized for the said 
purpose and if such Memorandum is approved by the 
Registrar cause it to be filed in the office of the 
Registrar. 

l'vlembership in 81. Membership in the League s;hall be open to all 
the League credit unions. 
contentsdof 82. The MeITIOrandum of Association shall contain 
Memoran urn . 
of AssociatiCIU the full name of the League, the entrance fee and 

annual subscription payable, provision for the levying 
of assessments from time to time as may be necessary, 
the aims and objects of the League, the place at which 
its registered office will be situated, the names and 
addresses of the credit unions subscribing to the 
Memorandum of Association and the signatures of the 
authorized officers respectively representing the same 
and shall be accompanied by a copy of the rules by 
which the League is to be governed and such other 
documentary evidence as the Registrar may require. 

of. 83 If the Registrar approves of registration he shall Memorandum • 
of Association endorse upon both copies of the Memorandum of 

Association an acknowledgment of registry and such 
endorsement will be conclusive evidence of registration 
under this Ordinance. 

Publication 84. The Registrar shall cause a notice of the of notice 
registration of the Memorandum of Association to be 
published in the Royal Gazette. 

a . 85. From the date of the acknowledgment of 
registry the credit unions on whose behalf application 
has been made for registration in the Memorandum of 
Association and such other credit unions as from time 
to time become members of the League shall be a credit 
union bv the name contained in the l\1emorandum and 
the provisions of· this Ordinance shall apply mutatis 
mutandis to the League. 

TRINIDAD AND TOBAGO CREDIT UNION BANK 
Establishment F 1 f.c.· d . th . of Bank 86. or t1e purpose 0 lostenng an encouragIng e 

developnlent and expansion of credit unions in the 
Colony credit unions shall be at liberty to establish, 
opera te and maintain a bank to be called the Trinidad 
and Tobago Credit Union Bank (hereinafter referred 
to as «the Bank"). 
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Membership 
of Bank 

Functions 
of Bank 

87. As from the commencement of this Ordinance 
all credit unions which by virtue of the provisions 
herein contained become holders of shares in the 
capital of the Bank and all other credit unions that 
shall hereafter become and be the holders of shares in 
the capital for the time being of the Bank in accordance 
with the rules relating thereto to be registered here-
under so long as they respectively continue to fulfil the 
conditions of membership as prescribed by the said 
rules, shall be and be entitled to remain members of 
the Bank. 

88. The main purpose for which the Bank is 
established is to promote the economic interests of 
credit unions and their members and more particularly 
to arrange: 

(i) the creation of funds to be lent to credit 
unions and their members for provident or 

-productive purposes; 
(ii) other measures designed to encourage in 

credit unions the spirit and practice of 
thrift, mutual help, and self-help; and 

(iii) for the bonding either as a group or singly 
of credit union officers or employees 
holding in credit unions positions of trust, 
in order to protect credit union' funds 
against loss, and to insure repayment of 
loans made by credit unions to their 
members and to act as agent in conneCtion 
therewith. 

89. The Bank may make loans from its funds to 
credit unions and their members. 

Funds of Bank 90. The funds of the Bank shall consist of:-
(i) the share capital fixed by the rules: 

Provided that the rules of the Bank may 
make provision for the share capital of the 
Bank to be non-withdrawable; 

(ii) deposits and loans from member credit 
unions and from any other sources. 
Provided that notwithstanding anything to 
the contrary contained in this Ordinance; 
a credit union shall be at liberty to loan to 
the Bank an amount not exceeding fifty 
per centum of the total assets of such credit 
union; and 

(iii) proceeds of loans contracted by or with 
the Bank. 
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91. (1) The Bank shall have the power to draw, 
make, accept, endorse, discount, execute and issue 
promissory notes, bills of lading, warrants and other 
negotiable or transferable instruments. 

(2) The Bank may accept, fulfil and execute all 
such banking offices, services and obligations as may 
be committed to it either jointly with others, or 
separately, in the course of its usual or customary 
business as a banker, ,on such terms as may be agreed 
upon, and may stipulate for, collect, sue for, 
and recover all agreed or reasonable remuneration 
together with all legal, usual and customary costs, 
charges and expenses for all or any of the duties, offices 
and services of any kind whatsoever rendered, 
observed, executed, performed or done in· pursuance 
of any of its powers hereunder, whether or not such 
duties, offices or senrices are, by law or custom, 
gra tuitous. 

(3) The Bank may hold, purchase, or take on 
lease any real or personal property and may sell, 
exchange, mortgage or lease. the same, and have, 
exercise and enjoy all the powers and privileges 
attaching to a credit union under sections 41 and 42 . 
of this Ordinance . 

. 92. (1) The general management of the business 
Directors . and affairs of the Bank shall be vested in a Board of 

Directors (hereinafter referred to as "the Board") 
consisting of nine members, six of whom shall be 

. elected from the delegates of member credit unions 
and the remaining three of whom shall be appointed 
by the Governor in Council in the manner respectively 
provided under rules made under this Ordinance. The 
appointment of directors to the Board by the Governor 
in Council shall subsist for the period of ten years next 
after this Ordinance shall come into effect and there-
after all the nine members of the Board shall be elected 
by the member credit unions. 

(2) The Board, subject to the approval of the 
Governor in Council, may make rules respecting 

. the appointment and election of members of the Board; 
(3) The Board shall have, enjoy and exercise all 

the rights, powers, privileges attaching to a 
committee of management under the provisions of this 
Ordinance. .. 
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Application of 
profits 93. Notwithstanding anything contained in this 

Ordinance three-quarters of the annual profits arising 
from the operation of the Bank shall for the period of 
ten years immediately following the registry of the 
Bank be carded to a reserve fund; the remaining one-
quarter of the profits shall be credited to the member 
credit unions holding shares in the Bank proportion-
a tely as such shares are held. Thereafter after making 
provision for the Education Fund in the manner 
required by section 40 of this Ordinance, part of the 
annual profits during any year may be applied to the 
payment of a dividend on shares not exceeding ten per 
centum per annum on the nominal value of each 
share: Provided that the undistributed profits of any 
previous year or years may be utilized in the payment 
?f an annual dividend not exceeding ten per centum 
In anyone year. 

94. (1) Save as is provided otherwise herein no 
credit unions member credit union shall be liable to contribute to 

the debts or liabilities of the Bank a greater amount in 
the whole than its unpaid dues owing to the Bank and 

. any sum exceeding the amount (if any) for the time 
being unpaid on the shares held by it in the Bank. 

(2) N ohvithstanding anything to the contrary 
contained herein the provisions of section 60 of this 
Ordinance shall apply to the Bank in the case of a 
winding up with the exception of paragraphs (c) and 
(d) thereof, and subject to the replacing of the 
expressions "credit union" and "person" by the· 
expressions "Bank" and "member credit union" where 

i the same are used respectively.in the said section: and 
. the word "he" in paragraph (b) of the said section by 
the word "it". . 

(1) The Board shall be paid out of th.e of 
and servants the Bank by way of remuneration for theIr serVIces 

such sum or sums as the Bank at its Annual Genera] 
Meeting may from time to time determine, and such 
remuneration shall be divided amongst them as· they 
shall agree, or failing agreement, equally. 

(2) The Board may appoint and employ, at 
such remuneration and on such terms and conditions 
as it may think fit, such officers and servants as may 
be deerned necessary for the efficient 3,dn1inistration 
of the Bank. . 
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(3) The officers and servants of the Bank shall 
perform, execute and fulfil the functions and duties of 
their respective offices iJ:? the Bank as required by the 
rules relating thereto, and be subject in all respects to 
the liabilities and obligations attaching to officers and 
servants of a credit union registered under this 
Ordinance. 

(4) The Board may require any officer or 
servant in the service of the Bank to give security to its 
satisfaction for the due execution of his duties and 
shall be entitled to promote and support schemes for 
the providing of guarantee and other funds in connec-
tion with the said officers and servants. 

power to grant 96. The Board shall be empowered to grant 
&c. pensions, allowances, gratuities and bonuses to its 

officers and ex-officers, servants and ex-servants or the 
dependants of such persons and to establish, support 
or contribute to a Provident Fund from and out of its 
funds for the said purposes. 

Application 97. (1) Notwithstandi.ng· anything contained in this 
of funds of 
Bank Ordinance it shall be lawful for the Board at any time 

to use, expend or apply the funds of the Bank-
(a) in the purchasing, acquiring or holding 

of land, absolutely or otherwise, and 
upon such terms, conditions or stipula-
tions as may be agreed, for the purpose 
of laying out or developing the same 
in lots, plots or other divisions, for use 
as a residential area or areas, or for the 
erection of offices, halls, or places of 
meeting of credit unions or for any 
other object or· purpose not incon-
sistent with the provisions of this 
Ordinance; 

(b) in any development, improvement or 
betterment of such land or any portion 
thereof, and in the execution or 
carrying out of any work; operations 
or alteration, ancillary or consequen-
tial to such purpose or purposes; 

(c) in constructing, forming, 1 a yin g , 
widening, making or grading any 
road, roadway, path or means of 

73 
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access from any such land to a public 
road wi thin the meaning of the Roads 

Ch. 16. No. 1 Ordinance; 
(d) in performing or executing any plan, 

scheme, work or undertaking which 
may appear necessary or expedient 
for the purpose of carrying out or 
giving effect to any of the provisions of 
this subsection. 

(2) If and as long as any property of the Bank 
consists of land the Board shall manage or superintend 
the management of such land with full power to 
appoint and pay a manager and other persons for the 
management, cultivation or maintenance of such land, 
or any part thereof either in its existing form of cultiva-
tion or plantation or otherwise and may do all t.h.ings 
needful or requisite for the development, preservation 
or maintenance of such land, including the power to 
lease the whole or any part of the same, for any 
purpose and to accept surrenders of such leases as it 
in its absolute discretion thinks fit, and any expenses 
incurred in the exercise of the powers herein contained 
shall be charged against the income of the Bank. 

(3) No freehold land shall be purchased, 
acquired, or held. or any land taken on lease, by the 
Bank from the Crown, a municipal corporation or 
any Government organization or body except with the 
consent in writing of the Registrar nor shall the funds 
of the Bank be expended in the laying out, developing, 
improving or bettering of any such land or any portion 
thereof or the appurtenances thereto belonging save 
with the prior approval in writing of the Registrar.' 

98. (1) The Board may appoint and employ valuers 
inspectors and inspectors at such remuneration and on such 

terms and conditions as the Board may determine. 
(2) Any valuer or inspector appointed under 

this section may at all reasonable times enter upon any 
lands or into any buildings in respect of which a loan 
or advance has been made by the Bank and may value 
or inspect the same; and any person obstructing or 
causing to be obstructed any valuer or inspector in 
making such valuation or inspection, whether by force 
or by threats, or in any other manner, shall be liable, 
on summary conviction to a fine of two hundred and 
fifty dollars or to imprisonment for three months. 
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99. Notwithstanding anything herein contained no 
loan shall be made or granted by the Bank to any 
person whose credit is already pledged to the Govern-

. ment Housing Loans Board, the Friendly Societies 
Housing Corporation, or any other corporation, 
company or mortgagee for any of the following 
purposes:-

(a) the acquisition for use by him as a 
residence for himself and his family, of 
a houseal1.d land; 

(b) the purchase of land, and the erection' 
thereon by him of a house for use as 
aforesaid; 

(c) the' erection on land owned or rented 
by him of a house for use as aforesaid; 

(d) the substantial alteration or improve-. 
ment of a house used as aforesaid; 

(e) the payment of premiums and other 
expenses in connection with the in-
surance of his life as security for a 
loan under this section; . 

(I) the payment of any expenses or out-
goings incidental to· any of the 
foregoing: 

save that a loan n1ay be made or granted by the Bank 
to any such person for the discharge of any subsisting 
mortgage or charge on a house or land used or 
intended to be used as a residence by such person and 
his family. 

100. Save in special circumstances, no loan shall be 
made to any person for the purpose of erecting more 
than one dwelling house and its appurtenances in the 
Colony, and no loan shall be made to any person for 
the purpose of acquiring a house from his or her 
husband or wife, as the case may be, or, for the 
purpose of acquiring a house for residence if he or his 
wife, or, she or her husband already owns a dwelling 
house. 
. 101. (a) The Bank may, pursuant to any agreement 

or· working arrangement negotiated with any person,: 
cOnilnittee, corporation, agency, association, organiza-
tion, group, body or. department, Governrnent or 
non-Government, public or private, accept on deposit 
or on loan, monies or funds earn1arked for a particular 

" 
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purpose or in accordance with the 
terms and conditions thereof apply the s a ill e 
exclusively in carrying out such purpose or purposes. 

(b) The Bank shall be at liberty to receive such 
compensation or reward as may be agreed upon for 
any services and facilities rendered or supplied 
pursuant to such agreement or arrangement. 

Special powers 102. The R. egistrar shall in all cases be entitled to of inspection 
to Registrar demand evidence of, and to inspect, the nature. of the 

Registry 
of Bank 

securities offered, given or pledged for or in respect of 
any loan made or to be made by the Bank, and satisfy 
himself of the value or solvency of securities submitted 
in respect of any obligation or liability undertaken by 
any credit union, member or non-member to the Bank 
for or in connection with any loan. 

103. (1) The Bank shall be and be deemed to be a 
credit union within the meaning of this Ordinance, 
with all the rights, powers, privileges and duties 
attaching or accorded to a credit union thereunder and 
as respects the conduct of its business and affairs shall, 
subject to such adaptations and modifications as may 
be necessary or expedient, make proper provision by 
its rules for the government, management, and opera-
tion thereof, and upon approval of its rules by the 
Registrar shall be registered by him as a credit union 
under the provisions of this Ordinance. 

(2) Notwithstanding anything in subsection (1) 
of section 36 of this Ordinance the rules of the Bank 
may permit the Bank to open deposit accounts either. 
for fixed periods not exceeding two yeC!-rs or repayal;le 
on demand or on specified notice not exceeding ninety 
days. . 

(3) The rules contained in the Third Schedule 
to the Principal Ordinance shall be amended in the 
manner prescribed by section loaf the Principal 
Ordinance. 

Impl"Oper use 104. (1) It shall be an offence for any person of words . , 
"Credit Union" association,. co-operative society, co"'"partnership or 

corporation to use the words "Credit Union" or any 
abbreviation or modification thereof in the name oJ 
or designating any business activity or indtlstry carried 
on by such person, association, co-operative society, 
co-partnership or corporation except in connection 
with the activities of a co-operative credit society 
registered under this Ordinance. 
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privilege 

(2) N 0 per so' n, association, co-operative 
society, co-partnership or corporation other than the 
Credit Union League of Trinidad and Tobago and the 
Trinidad and Tobago Credit Union Bank established 
under this Ordinance shall use the words ((Credit 
Union League of Trinidad and Tobago" or "Trinidad 
and Tobago Credit Union Bank", as the case maybe, 
or any alteration or modification respectively thereof, 
in the name of or designating any business activity or 
enterprise carried on by such person, association, co-
operative society, co-partnership or corporation. 

(3) An offence under this section shall be ' 
punishable by a fine not exceeding two hundred and 
forty dollars, and in the case of a continuing offence 
by a further fine of five dollars for each day on which 
the offence is continued after conviction therefor. 

105. The provisions of subsection (7) of section 4 of 
the Principal Ordinance shall not apply to the League 
or the Bank. 

New Schedule 
added to 
Principal 
Ordinance 

106. The following Schedule is hereby added to the 
Principal Ordinance: " ' ' 

THIRD SCHEDULE (Section 106) 

1. (1) These Rules may be .cited as the Trinidad and Tobago Credit Union Short title 
Bank Rules, 1952. 

,(2) The Trinidad and Tobago Credit Union Bank is hereinafter referred 
to as "the Bank". 

The registered office of the Bank is at No.2, Treasury Street in the City Registered 
of Port-of-Spain in the Island of Trinidad. In the event of any change in Office 
the situation of the registered office, notice of such change" shall be sent within 
fourteen days thereafter to the Registrar. 

3. The objects of the Bank are to promote the economic interests of Objects 
credit unions and their members by: - , 

(a) the carrying on of a banking and credit business; 
(b) the creation of funds to be lent to credit unions and their members 

for provident' or productive purposes; 
(c) other ", measures designed to encourage in credit unions the spirit 

and practice of thrift, mutual help, and self-help; and 
(d) arranging for the bonding of credit union employees holding in 

credit unions positions of trust, and to arrange to insure repayment 
of loans made by credit unions to their members and -to act as 
agent in connection therewith. 

4. (a) Membership shall be open to registered credit unions which are Membership 
a!ld sO'Und in work, as shall be determined by the Registrar. No 

eredl! unlOh shall be admitted a member except 'by the Board of Directors 
(herem after referred to as "the Board"). . 
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(b) Credit Unions joining at the inception for of the Bank 
shall take at least dne share and all credit unions admitted to membership in" 
the Bank, after its registration, shall on election take at least one shiue. 

(c) Application for membership shall be made in writing upon and 
according to the form prescribed by the Board and shall be submitted with a 
copy of a resolution passed at a general meeting of the credit union concerned 
signed by the secretary and cduntersigned by the president of the credit union 
authorising the application and declaring its acceptance of all the rights, 
duties and liabilities prescribed in these rules and in the Credit Union 
Societies Ordinance, 1945 (hereinafter referred to as the Principal Ordinance), 
and the Credit Union Societies (Amendment) Ordinance, 1952, or any amend-
ments respectively thereto, provided that every such application shall be 
referred to the Registrar for his report before consideration by the Board 
thereof. 

5. Membership shall be terminated: 
(a) upon the issue of a winding up order in respect of such member 

credit union; 
(b) upon the cancellation of the registry of such member credit union; 
(c) upon the member credit union ceasing to hold at least one share; 
(d) expulsion by vote ·df the Board subject to the confirmation of a 

general meeting. 
6. Nd member credit union may resign from membership or transfer 

its shares while a borrower or endorser or a guarantor of any loan due to 
the Bank. 

7. (1) Save as is otherwise provided herein no member credit union shall 
be liable to contribute to the debts or liabilities df the Bank any sum exceeding 
the amount (if any) for the time being unpaid on the shares held by it in 
the Bank. 

(2) In the event of the insolvency of the Bank any transfer of the 
interest of any member credit union, a member of which is a member df the 
Board, made within six months preceding such insolvency shall be null and 
void as against any creditors of the Bank to the extent of such transfer. 

(3) Subject to the preceding subsections of this rule where the Bank 
is wound up in pursuance of an order or resolutidn the liability of a" present 
or past member union to contribute for payment of the debts and 
liabilities of the Bank, the expenses of the winding up and the adjustment of 
the rights of contributories amongst themselves, shall be folldWS:-

(a) no member credit union which has ceased to be a member for one 
year or upwards prior to the commencement of the winding up 
shall be lia bIe to can tribute; 

(b) no member credit union shall be liable to contribute in respect of 
any debt ill liability contracted after it to be a "member. 

FIXED CAPITAL 

8. The funds of the Bank shall be composed of: 
(a) such number of shares as may be determined by the Board from 

time to time; 
WORKING CAPITAL 

(b) deposits from member credit unidns and from any other sources 
on specified notice dr with fixed date not exceeding two years; 

(c) proceeds from loans contracted by the Bank. 



No. 18. Credit Union Societies 1952 

9. (a) Shares shall be of the value of $50 may be paid for Shares 
outright or in the manner :$20 upon apphcatlO'n, and balance 

ithin a period not exceedmg three months from the date of apphcatIOn. 
w (b) No member credit union shall hold shares whose nominal value 
exceeds one fifth of the total share capital. If any member credit union 
becdmes possessor of more than the maximum holding permitted by this rule, 
the Board shall have the power to sell the excess number and to hold the 
proceeds at the disposal of the member credit union whose shares have been 
sold as aforesaid. 

(c) Shares may be transferred only to other member credit unions with 
the approval of the Board< 

(dO The Bank shall have a lien on the shares and deposits of a member 
credit union for any sum due to the Bank by such member credit union as a 
borrower or £o'r any loan guaranteed or endorsed by it. For the purpose of 
enforcing a lien on any share the Board shall have power to sell such share 
and the net proceeds of such sale shall be applied in or towards the payment 
of such moneys and the residue, if any, paid to such member credit union. 
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10. A share register shall be kept in which shall be recorded the full Share Register 
name, address and the date of entrance ·df each member credit union, the 
number and value of each share, and the date at which such member credit 
union ceased to hold any share. 

11. (1) No member credit union shall transfer, part with, pledge, Limitation 
mortgage or otherwise deal with any share or shares held by it in the Bank 
save with the leave of the Board. 

(2) Shares in the Bank may with the leave of the Board be transferred 
by a member credit union tdanother member credit union upon payment of a 
fee of fifty cents for each transfel'. All transfers shall be in writing in the form 
hereunder. 

FORM OF TRANSFER OF SHARES 

The ............................... ; ................... 'Y' ............ Credit Union (hereinafter 
called the transferor) in consideration of the sum of.. ................................. . 
paid to the transferor by ............................. , ...................................... . 

. of ................ , ................... ; ...... " .......................... '" .. (hereinafter called 

. "the transferee") doth hereby transfer to the transferee the shares numbered 
, ........................................................... ; ... in the Trinidad and Tobago 

Credit Unidn Bank, to be held unto the transferee subject to the several 
conditions on which the transferor doth hold the same, and the transferee, doth 
hereby agree to take the said shares subject to the conditions aforesaid. 

In witness whereof the president and secretary of the transferor and the 
transferee respectively on behalf of the respective credit unions have hereunder 
set their hands the ........................... day of ................................. 19 .... , 
.................. ' ............. '" .............................. ' ......................... ; President 

......................................................................................... Secretary 
for the ................................................................. , ......... Credit Union. 

( transferor) 
...........................................•...................................... ; ...... ; President 
.................................................................... ',' ....................... Secretary 
for the .................................................................. , ......... Credit Union. 

(transferee) 
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12. No' member credit union mayan any account withdraw any of its 
shares fram the Bank. 

13. (1) The Baard may open and canduct deposit' accaunts an behalf .of 
its custamers. Depasit Accounts may be .of three classes: 

(a) Repayable at call or demand. , 
(b) Withdrawable on specified natice nat exceeding ninety days. 
(c) Far a fixed period nat exceeding twa years. 

The Board shall fram time ta time fix the limits of depasits ta be accepted 
fram any firm, campany, carporatian, ca-operative societyo'r credit union in 
respect of the above classes. 

(2) Member credit unions and non-members may deposit maney in 
sums of not less than Five Dollars at anyone time. 

(3) On the thirtieth day of June, and On the thirty-first day of 
December of each year interest shall accrue at the rate .or rates fixed by the 
Board, not being in excess o'f six per centum per annum on deposits of not less 
than Five Dollars withdrawable on natice or at fixed rate. 

(4) All deposits made with the Bank may be utilised and applied as 
funds of the Bank for any of the purposes of the Ordinance or these Rules. 

14. (a) The Bank may make loans in the manner prescribed or permitted 
under the Principal Ordinance, for any of the purposes contained in. Rule 3 
hereof. 

(b) Application for loan, shall onTy be made in the form prescribed 
by the Board!. 

(c) No loan shall be made unless appraved by a two-thirds majority 
vote of the Bo'ard present at the meeting at which the application is 
considered. 

Cd) No memher credit union or any person or society may borrow 
from the Bank if it or he has failed to repay any previous loan, or if it o'r he 
is in arrear in the payment of any current loan, or instalment thereon. . 

(e) No loan shall be made to an applicant who is already indebted 
to the Bank which results in the-applicant remaining indebted to the Bank 
on two separate loans, neither of which is secured by a mortgage or charge an 
property owned by the applicant save the Board shall unanimously agree that 
it is safe to make such loan.' - . . . . 

(f) A borrower may repay its or his loan 'in whole orin p'att any'day 
the office of the Bank is open for business. 

(g) No' depositor may, Wh,ilf;t indebted to the Bank or whilst 
tinuing to be liable as an end .orser .or guaranto'r an any loan, withdraw any 
maney or partion of money paid in on its Or his deposits so as to leave to its or 
his credit in the Bank a sum which is less than that ,dwing by such depasitor 
personally or than that sum the subject of the endorsement or guarantee save 
the Board shall unanimously agree that it is safe to waive this condition. 

(h) Loans to anyone member shall be limited to 10 per cent of the 
capital issued.. . ' .' . 

'15. The financial year of the Bank shall begin on the first day of January 
and end on the last day of December following. 

. 16. The camm.ou seal ,shall bear . legibly engraved on it at length the 
registered name of the Bank. The seal shall not be affixed to any instrument 
except by the authority of a resolution of the Board and in the presence .of the 
president and of the secretary or such other person as the Board may appoint 
for the purpose; and the president and secretary or Dtherperson' as afaresaid 
shall sign every instrument to which the seal of the Bank is sa affixed in their 
presence. It shall be in the custody of the secretary. 
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17. (a) The Board shall, on the close of a financial year, submit with Statutory Audit 

despatch the accounts of the Bank together with a general statement of the 
same including a balance sheet, and all necessary vouchers in respect of such 
year' for audit to the accountant appointed under the Principal Ordinance, 
and in default of such appointment to the accountant nominated by the Bank 
and approved by the Governor. . 

(b) For the purpose of such audit the accduntant shall have access 
to all the books, deeds, documents and accounts of the Bank and shall examine 

, every such balance sheet and the annual return of the Bank, and shall verify 
•. the same with the books, deeds, documents, accounts and vouchers relating 
. thereto and shall either sign the same as found by him to be correct, duly 

vouched, and in accordance with law, or shall specially report to the meeting 
of the Bank before which the same is laid in what respects he finds the same 
incorrect, unvouched or not in accordance with law. 

(c) Every year not later than the last day of June the Boord shall 
cause to be sent to the Registrar the annual return as required by the 
Principal Ordinance, of the receipts and expenditure, funds and effects of 
the Bank, up tel the last day of the preceding month of December, 

\ including the balance sheet for the year under review as audited, showing 
, separately the expenditure in respect of the several objects ,elf the Bank 

together with a copy of the auditor's report. There shall also be sent therewith 
a list of the officers of the Bank with their full names and addresses, and the 

•• dates of their election or appointment, as the case may be, and a statement 
showing the number of member credit unions of the Bank and the shares 
held by each such mernber credit union arid the total sum .owing by each 
member credit union to whom a loan was made by the Bank. Such list, 
return and statement shall be prepared as at the last day of the preceding 

, month of December. 
1S.If a member credit union has acted in a manner contrary to the best Suspens:on and 

,: interests of the Bank, it may be expelled by the Board after a hearing subject expulsion 
to the confirmation of a general meeting: Provided that the Board shall be 
at liberty to suspend any member credit ,union for a period not exceeding 
three months. 

19. A member credit union may through an expressly authorised officer Inspection 
inspect all the books of account of the Bank at all reasonable times, but not of books 

· so as to interfere with the conduct of its business, nor may such officer inspect 
i the deposit account of any depositor without his or its written consent. ' 
, 20. (a) The Annual General Meeting of the members shall be held in Meetings 
: the month of July or August in every year. A member credit union shall 

entitled to be represented at a general meeting by ,dne representative only 
rrrespective of the number of its members or of the shares held by it in the 
Balik. Each representative at a meeting shall have bne vote only and save 
as otherwise herein provided must be a member of the credit union' he repre-
sents. A member credit union shall cast a single vote through its accredited 

No other proxies shall be allowed. In addition to the 
accredited representative other members of member credit unions may attend 

· . general but only to follow the proceedings and to advise their 
• representatIves. 

(b) Notice of all meetings shall be given by the secretary who shall 
at lea.st fourteen days before the meeting post a notice of the meeting in a 
conspICUOUS place in the office of the Bank, and mail by ordinary post to each 

• me:nber credit union a notice thereof. In the case of a special meeting the 
shall clearly state the pUrpose of the meeting and what matters will be 

, consl ered thereat. ' 



82 No. 18. Credit Union Societies 1952 
-----------------

Business of 
General 
Meetings 

Special 
meetings 

Board of 
Directors 

(c) At all general meetings twenty accredited representatives of 
members shall constitute a quorum. If a quorum is not presento'n the expira_ 
tion of half an hOUT after the time fixed for such a meeting, an adjournment 
shall be taken to a date not less than fourteen days thereafter and member 
credit unions shall be notified accordingly at least seven days before the date 
thereof; such notifICation to be made in the same way as is provided in the 
case of a general meeting. The decision of the adjourned meeting shall be 
final irrespective of the number of persons present not constituting a quorum. 

21. In a General Meeting the following business shall be tran.sacted:_ 
(a) the election of Directors to the Board; a president and two vice-

presidents shall be elected by the Board from among its 
membership; 

(b) the suspension and removal of Directors from the Board; 
(c) the consideration of the annual statement of accounts and balance 

sheet, and of the auditor's report; 
(d) the disposal of profits; 
(e) the confirmation of the expUlsion of members under Rule 18; 
(f) unfinished business; 
(g) new business. 

22. The Board may in its discretion call a special meeting of representa-
tives of member credit unions and shall do so at the request of one-tenth of 
the member credit unions of the Bank. The purpose of the special meeting 
shall be stated in the notice co'nvening the same, and only such matters as 
are SO stated may be dealt with at that meeting. 

23. (a) Notwithstanding anything herein contained the subscribers to 
the application to register the Bank shall constitute the Board and act accord-
ingly until the members of the first Board are elected and appointed. 

(b) The Board shall consist of nine members six of whom shall be 
elected by the member credit unions and the remaining three shall be appointed 
by the GOVernor in Council and shall remain in office until elections or appoint-
ments as regards the respective offices are carried out or made. 

(c) The elected members of the Board shall be chasen by ballot by 
and from the representatives of the member credit unions at an annual meeting: 
Provided that at the first meeting (organisational meeting) of the Bank to be 
helet within three months after registration, two members of the Board shall 
be elected to serve until the first annual meeting, two members to serve until 
the second annual meeting, and- two members to serve until the third annual 
meeting. Thereafter all elections shall be for terms of three years, 

(d) A member elected to the Board shall not cease to be a member 
of the Board by reason merely of his ceasing to be a member of the credit union 
of which he was a representative but he shall retain office subject to the consent 
of such credit union. . . 

(e) Subject as herein otherwise provided every member of the Board 
shall, unless he sooner dies, or sooner resigns his office or ceases to hold office 
for any cause or reason, by notice in writing to. the Board, hold office from 
th.e. date -of his election or appointment for three years, but shall be 
elIgIble for re-election or re-appointment from time to time. In the 
event of a member dying or sooner resigning his office or ceasing to hold office 
the Board shall hold a by:-electian if such member was an e!ected member or 
shall notify the Colonial Secretary if such member was an appointed. member. 
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(f) Any vacancy occurring among the elected members of the Board 
hall be filled by the remaining elected members fro:i:n the accredited representa-

of member unions but any person so shall re.tain the office 
a long as the vacating member wduld have retamed the same If no vacancy 

occurred. Thereafter a successor shall be elected in the ordinary way. 
If a vacancy occurs among the appointed members of the Board the 

vacancy shall be filled by the Governor in Council. .. 
. (g) If any vacancy is not filled the acts of the remaining members 
not be thereby invalidated 3d long as the number of members shall not 

fall below five. The proceedings of the Board shall not be invalidated by any 
defect in the election of members to tht; Board or in the appointment of any 
members thereof. 

(h) The Governor in Cdlincil may from time to time vary any appoint-
I ment made by him to the Board and any member of the Board nominated by 

the Governor in Council may at any time by Order of the Governor in Council 
be removed from office and from the date elf such order the member named 
therein shall cease to be a member. 

(i) The Registrar or some person authorised by him shall at all ti:rpes 
have a seat at the Board and be entitled to take part in its deliberations but 
shall not vote. . 

(j) Nd person shall be elected or appointed to the Board who is 
indebted to the Bank either as principal or who has become surety in respect 
of any loan. 

(k) The Registrar shan be empowered to appoint any person who is 
a member of a credit union holding shares in the Bank to act temporarily as a 
member of the Board for and in the place -0'£ any member of the Board who 
owing to illness, accident or other good cause is unable to attend meetings of 
the Board or who is or may be absent from the Colony fdr a period of not 
less than one month. 

24. It shall be the duty of the Board to have the general management of Powers and 
the affairs of the Bank and in particular: duties of the . , . Board of 

(1) to observe in all their transactions the Principal Ordinance, the Directors 
Credit Union Societies' (Amendment) Ordinance, 1952, the niles 

. respectively thereunder applicable hereto and these rules; 
(2) to incur contingent expenditure in connectidn with the establishment 

and functions of the Bank; 
(3) td the accounts of all moneys received and expended, and 

all stock bought and sold; . 
(4) to maintain true accounts of the. assets and liabilities of the Ba:n:k; 
(5) to deal with application fqr loans; 
(6) to facilitate the inspection of the books by those authorised td see 

them;· 
(7) to maintain a register of members up to date; 
(8) to fix and determine the capital of the Bank from time to time and 

to issue new and transfer aid shares; 
(9) to examine the maximum credit of member credit unions and other 

societies sanctioned by the Registrar and to reduce it 
If necessary; . 

(10) to decide the terms on, the periods for, and the rates of interest at 
which loans are to be given and to arrange for the recdVery of loans 
and interest; . 
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(11) to decide upon applications for membership and suspension and 
expulsion of member credit unions; , 

(12) to recommend dividendsdn share holdings, consistent with these 
rules and the Principal Ordinance. 

(13) to decide the terms on, periods for, and the rates of interest at ' 
which deposits are to be received, and to arrange for the repayment 
or return of deposits; 

(14) to bdrrow money with the sanction of the Registrar, and to pledge 
the Bank's credit for such purposes; , 

(15) through any member or officer or employee of the Bank to institute, 
conduct, defend, compromise, refer to arbitration, or abandon legal 
proceedings by or against the Bank cir Board or officers or 
employees concerning the affairs of the Bank; 

(16) to examine the accounts and sanction contingent expenditure and 
supervise the maintenance of the prescribed registers; 

(17) to summon general meetings as required by these rules; 
(18) to arrange fdr an annual audit and to prepare and submit to a 

general meeting the annual report and balance sheet; 
(19) to appoint, dismiss, suspend, or punish salaried or unsalaried 

employees of the Bank; 
(20) The Board shall be at liberty at any time to refer any matter 

coming before it to the Registrar for his consideration, opinion or 
advice. 

(21) The Board shall have power to enter into contracts on behalf of 
the Bank. Such contracts shall bear on behalf of the 
Bank the signature of the president and of either the secretary or 
the treasurer, if any, of the Bank. 

(22) Any contracts so signed and I or executed shall, notwithstanding 
that it be afterwards discovered that there was some defect in the 
appointment elf any such president, secretary or treasurer or that 
they or any of them were disqualified, be as valid and binding on 
the Bank and the member credit unions thereof as if every such 
person had been duly appointed and was duly qualified. 

(23) The Board shall take all measures to provide for the management 
of the affairs of the Bank, for which no provision is made for· 
determination at a general meeting and notbeing inconsistent with 
the Principal Ordinance, the Credit Uniein Societies (Amendment) 
Ordinance, 1952, and these rules. 

In their conduct of the affairs of the Bank the Board shall exercise the 
prudence and diligence of' ordinary m€m of business, and shall, be responsible 
for any loss sustained through acts contrary to the Principal Ordinance, 'the, 
Credit Union Societies (Amendment) Ordinance, 1952, the rules respectively 
applicable thereunder or these rules. 

25. (1) (a) The Board shall consist of a president, two vice-presiden:s and 
six other members and shall meet as often as the business of the Bank may 
require, but not less than once fortnightly. At all meetings of the Board five 
members shall constitute a quorum. 

(b) It shall be the duty of the president to preside at all general 
and special meetings elf the accredited representatives of member credit unions 
and at meetings of the Board and to perform' such other duties as may 
appertain to his office. 
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. (c) It shall be the duty of a. to perform the duties 
of the president in the of the or dIsabIlIty of that officer and such 
ther duties as may be assIgned to hIm by the Board. 

o (d) At a meeting of the Board, the members present shall in the 
bsence of the president and vice-presidents select a chairman. The chairman 

ahall have a deliberative as well as a casting vote. 
s . (e) If a member of the Board fails to attend four regular fortnightly 
meetings without tendering a proper and valid excuse for his absence, his 
office may be declared vacant and the vacancy shill be filled as herein 

. provided. 
(I) Directors shall not be eligible for loans from the Bank. 

(2) All business discusseddr decided at a meeting of the Board shall 
be recorded in a minute book. 

26. A member of the Board shall cease to hold office if he: -- Vacation of 
(1) ceases to be a member of the credit union which he represents, office 

unless empowered by the said credit. union to continue in 
his position; 

(2) is, or applies to be, adjudicated insolvent; 
(3) becomes of unsound mind; 
(4) is convicted of any offence involving dishonesty, or is impriso'ned 

for three months; 
(5) holds any office or place of profit under the Bank or receives any 

honorarium therefrom; 
(6) being an elected member, fails, without any excuse approved by the 

Board, to attend four cdnsecutive meetings. 
27. (1) The Board shall be paid out of the funds of the Bank by way of Board may 

remuneration for their services such sum or sums as the Bank at its Annual 
General Meeting may from time to time determine, and such remuneration shall n s 
be divided amongst them as they shall agree, or failing agreement, equally. 

(2) The Board may appoint and employ, at such remuneration and 
on such terms and conditions as it may think fit, such officers and servants as 
may be deemed necessary for the efficient administration of the Bank. 

(3) The officers and servants of the Bank shall perform, execute and 
fulfil such functions and duties as may be assigned to them respectively by 
the Board, and be subject in all respects to the liabilities and obligations 
attaching to officers and servants of a credit union registered under the 
Principal Ordinance. 

(4) The Board may require any officer or servant in the service of the 
Bank to give security to its satisfaction for the due execution of his duties and 
shall be entitled to promote and support schemes for the providing o'f guarantee 
and other funds in connection with the said officers and servants. 
. 28. The powers and duties of the secretary, and of the assistant secretary, Po>yers and 
If any, under his control, shall be as follows: --

(1) to superintend the working of the office, and to be responsible for 
the proper and punctual maintenance of the accounts, including a 
cash book and a ledger showing the accounts of every shareholder, 
depositor, creditor, and borrower, and a stock register; 

-(2) to I?aintain correctly and up td date the register of member credit 
Ulllons and the share list; 

(3) to make loans that have been approved by the Board and to procure 
the security agreed upon; . 
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(4) to receive deposits and issue receipts as prescribed by the Board; 
(5) to _receive money due to the Bank and· give receipts; 
(6) to pay money due by the Bank; 
(7) to incur cO'ntingent expenditure subject to the sanction of the Board; 
(8) to sign on behalf of the Bank and conduct its correspondence; 
(9) to summon and attend General Meetings and Meetings of the Board; 
(10) to hold the seal of the Bank in safe custody; 
(11) generally to conduct the current business of the Bank and to 

perform all duties entrusted to him by the Board. 
Secrecy 29. All transactions of the Bank with member credit unions and non-

members and all information respecting the Bank's business and affairs shall 
be held in the strictest confidence by all the members of the Board and the 
officers and servants of the Bank. Each officer and servant shall be required 
annually to sign a bond of secrecy to be prepared by the Registrar. 

Reserve Fund 30. (a) The Bank shall establish and maintain a reserve fund to which 
shall be carried annually at the close of its financial year for a period of ten 
years immediately following the registry of the Bank not less than three 
quarters of the net profits of the Bank. Subject as hereinafter provided under 
Rule 31 hereof the remainder of the Bank's net profit shall be credited to the 
member credit unions holding shares in the Bank proportionately as such 
shares are held. Thereafter part of the annual profits may be applied to the· 
payment of dividend on shares not exceeding ten per centum per ann,um on 
the nominal value of each share. 

(b) Separate accounts of the reserve fund shall be kept and such 
reserve fund may be applied against bad loans to member credit unions or 
losses incurred in the realization of approved investments, but the reserve fund 
shall not in any circumstances be distributable among member credit unions 
save on the liquidation of the Bank nor may advances or loans be made there-
out to member credit unions. 

(c) All moneys accruing to the reserve fund shall from time to time 
be invested by the Board in manner provided by section 42 of the Principal 
Ordinance. 

Education Fund 31. After carrying the annual allotted net profits of the Bank to the 
reserve furid and I or declaring a dividend the Board shall set aside a sum 
not exceeding five per cent. of its net profits in a special fund to be used far 
educational purposes, . 

This special fund shall be administered and applied by the Board for the 
use and benefit of the members of credit unions as the Board may in its 
absolute discretion think fit. The Board shall submit a report on its activities' 
in connection with the application of this special fund to the representatives 
of member credit unions at each Annual General Meeting. All surplus monies 
of the fund shall be invested in trustee securities . 

. Investments 32. The Bank may in addition to any powers, privileges and authorities 

Ch. 38. No.1 

specially assigned to it under and by virtue of the Credit Union Societies. 
(Amendment) Ordinance, 1952, invest any part of its capital as directed by 
the Board:--

(a) in or upon any security in which trustees for the time being are 
authorised by law to invest; 

(b) in the shares or on the security of any society registered under the 
Principal Ordinance or the Building Societies Ordinance; and 

(c) in the Post Office Savings Bank. 
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33. The Bank may be voluntarily dissolved by.an instrument of dissolution V:olunta,ry 
with the consent of three-fdurths of its members but only in the way and dIssolution 

manner provided in section 59 of the Principal Ordinance. 

. . Passed in Council this fourth day of April in the year of 
OUf Lord one thousand nine hundred and fifty-two. 

T. F. FARRELL 
Clerk of the Council 
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