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No. 8. Estate and Succession Duties. 1943.

Beotion 2 of 2. Section 2 of the Principal Ordinance is hereby
the Prineipal 1 B

Odinence  amended Dy renumbering the present section as sub-
amendaed.

section (1) a ;1 by adding a new subsection (2) as follows :—

“(2) References in this Ordinance to an
interest’s being limited to cease on a death shall
be construed as including references to its being
sub]ed to a limitation, in whatsoever form, having
the effect of providing in the alternative for its
cesser on the death or on the occurrence of some
event, or the expiration of some period, before
the death.”

Section 80f &, Section 6 of the Principal Ordinance is hereby repealed

themer™ and replaced by the following section :—

rep§aleg and

replace < Ratate duts o - .
P mpecad, 8. (1) In the case of any person dying after

the commencement of this Ordinance, there shall,
save as otherwise expressly prov1ded be levied
and paid, upon the prmmpal value ascertained
as hereinafter provided of all property, settled
or not settled, which passes on the death of
such person, a duty called * estate duty .

(2) Such: duty shall be computed~—

(@) where the death occurs before the

‘ ist of March, 1943, in accordance

Gohedule A. with the scale set forth in Schedule A
hereto ; and

(6) where ‘the death occurs on or after
- the Ist of March, 1943, in accordance -
with the scale of rates set forth

Schedule B. in Schedule B hereto ; ,
but subject in either case to the rules and
Sonedule O exemption set forth in Schedule C hereto.

(3) ‘H the case of any person dying before
the commencement of this Ordinance the duties

ie under the FEstate Duty Ordinance
hapter 208 of the 1925 Revised Laws) shall
cc«minue to be payable in all respects as if this
‘Urdinance had not been passed.”
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1943,

4. The Principal Ordinance is hereby further
by inserting the {following sections immediately after,
section 7 thereof - —

istase g 7s. For the purposes of paragraph (4) of

annuitiesand section 7, where an annuity or other interest

other I has been pmchaspd or provided by the deceased
either by himself alone or in concert or by
arrangement with any other person, the extent
of any Deneficial interest therein accruing or
arising by survivorship or otherwise on the death
of the deceased shall be ascertained, and shall
be deemed always to have been ascertainable,
without regard to any interest in expectancy
the beneficiary may have had therein before the
death : Provided that, in a case where the
deceased died before the Ist of March, 19483,
this section shall not apply to a beneficial interest
accruing or arising under a dlsposmon of property
which produced income falling to be dealt with
under the d15p031t10n during the lifetime of the
deceased if no estate duty was paid in respect
of the beneficial interest before Lha‘c date.

].

78. (1) Paragraph () of isection 7 shall
have effect in relation to an annuity. or other

or in part by any person who was at any time
entitled to, or amongst whose tesources there
was at any time included, any property derived
from the deceased, as if that annuity or other
interest had been provided by the deceased,
or, if 1t is proved to the satisfaction of the
Commissioner that the appiicaﬁorz of all the
property derived from the deceased would have
been insufficient to provide the whole of that
annuity or other interest, as if a similar annuity
xtent

or interest of an amount reduced to an e
proportionate to the 1suuzc1ency proved had
been provided by the deceased : Prowi d d that

for the purpose of determining whether there
would have been any such insufficiency as s afore
said, and the extent Lhcreﬂf there shall be exclu z:md

inte

- interest that was purchased or provided wholly #isiee

(i New Sections
-
7

d D of the
FL ineipal
Ordinanee.

BEstat
on

deathi.



No.

@

Hstate and Succ 1 Duties. 19438,

from the proper ty derived from the deceased
any part thereof as to which it is proved to the
satistaction of the Commissioner that the dis-
position of which it, or the property which it
represented, was the subject matter was not
made with reference to, or Wlth a view to enabling

~or facilitating, the purcnase or provision of the

annuity or other interest, or the recoupment
in any manner of the cost thereof.

(2) For the purpose of section 13, the
deceased shall be deemed to have had an interest
In any proper Ly included by virtue of this section

in the property passing on the death of the
deceased.

(3) In this section—

“property derived from the deceased ”
means any pr openy which was the
subject matter of a disposition made
by the deceased, either by himself
alone or in concert or by arrangement
with any other person, otherwise than
for. fuﬂ consideration in money ‘or’
money’s worth paid to him for his own
use or benefit, or which represented
any of the subject matter of such a
disposition,  whether directly - or
indirectly, and whether by virtue .of
-one or more intermediate dispositions,
and whether any such intermediate
disposition was or was not for full
or partial consideration ;

‘““ disposition 7’ includes. any trust, cove-
nant, agreement or arrangement ;

“ subject matter ” includes, in relation to
any disposition, any annual or
periodical payment made or payable

nder or by virtue of the disposition.

(4) This section shall have effect only i

the case of a person dying on or after the 1st o:[
March, 1943,
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Estate and Swuccession Duties. 1943.

7c. (1) The following provisions of this Bstateduty
section shall have effect for the purpose of the deathors
operation of this Ordinance in relation to the}fed ;.
death of a person on whose death an interest unascertsined
in the residue of the estate of a testator or
intestate, or in a part thereof, is limited to cease,
and who dies before the completion of the

administration of the estate.

(2) Such an interest shall, until the com-
pletion of the administration, be deemed to be
an interest in the unadministered estate of the
testator or intestate, as for the time being held
by his personal representatives subject to out-
standing charges on residue and to any adjust-
ments between capital and income remaining
to be made in a due course of administration,
and in the property (if any) representing
ascertained residue.

(3) Such an interest shall be deemed to have

- become an interest in possession on the date as
~from which the income of the residue would have

been attributable to that interest if the residue

- had been ascertained immediately after the death

of the testator or intestate.

(4) When such an interest is an interest in
a part only of the residue of an estate, the
references in the foregoing provisions of this,
section to the unadministered estate, to residue
and to charges on residue, shall be construed

as references to a corresponding part thereof.

(5) In this section—

“unadministered estate ’ means all the
property for the time being held by
- the " personal representatives of a
testator or intestate as such, excluding
property “devolving on the personal
representatives otherwise than as
assets for payment of his debts and
property that is the subject of a
specific disposition ; '

b
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‘““ascertained residue ”’ means property
which, having ceased to he held by
the personal representatives as such,
is held as part of the residue ;

“ personal representatives ’ means the
executors of a deceased person or the
administrators of his estate, and
persons having in relation to the
deceased under the law of another
country any functions corresponding
to the functions for administration
purposes under the law of the Colony
of personal representatives as so
defined, and references to personal
representatives as such shall be con-
strued as references to the personal
representatives in their capacity as
having such functions as aforesaid ;

““ charges on residue ~’~ means the following
liabilities properly payable out of the
estate of a deceased person and
intérest payable in respect of those
liabilities, that is to say—

(1) funeral, testamentary and
administration expenses and
debts ; ‘ ' _

(i) general =~ and  demonstrative
legacies and annuities ;.

(iii) any other liabilities of the.
personal representatives of a
deceased person as such ;

but in the case of any such habﬂltles
Whu:h as between persons interested
under a specific disposition or in such
a legacy as aforesaid or in an annuity
and persons interested in the residue
of the estate, fall exclusively or
primarily upon the property that is
the subject of the specific disposition
or upon the iegacy or annuity, includes
ounly such part (if any) of those liabi- .
lities as falls ultimately wupon the
residue ;
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“ specific disposition *’ means a specific

' devise or bequest made by a testator,
and any disposition having, whether
by virtue of any enactment or other-
wise, under the law of another country
an effect similar to that of a specific
devise or bequest under the law of
the Colony. Real estate included
(either by a specific or general des-
cription) in a residuary gift made by
the will of a testator shall be deemed
to be part of the residue of his estate -
and not to be the subject of a specific
disposition. -

(6) This section shall have effect, and shall
be deemed always to have had effect, whether
the person on whose death such an interest is
limited to cease died before or on or after the Ist of
Maich, 1943 : Provided that, in a case where that
person died before the Ist of March, 1943, and
no estate duty was paid in respect of the cesser
of that interest before that date, any question
as to the operation of this Ordinance in relation
to his death shall be determined without regard
to the. provisions of this section.

Gifta by way 7D. (1) The creation by a person or with
budenor  his consent of a debt or other right enforceable
~against him personally or against property of

right.

which he was or might become competent to
dispose, or to charge or burden for his own benefit,
shall be deemed for the purposes of this Ordinance
to have been a disposition made by that person,
and in relation to such a disposition the expression
“property ” in this Ordinance shall include the
debt or right created. :

(2) The extinguishment at the expense of

the deceased of a debt or other right shall be

deemed for the purposes of this Ordinance to
have been a disposition made Dby -the deceased
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Sestion 8 of
the Principal
Ordinance
amended.

New sections
174 and 178
of the
Principal
Ordinance.

in favour of the person for whose ‘benefit the debt
or right was extinguished, and in z‘dailo-n to
such a disposition the expression * property ”
in this Ordinance shall include the benefit con-
ferred by the extinguishment of the debt or
right. '

3) The proviso to subsection (1) of section 13
of this Ordinance shall not have effect in relation
to property passing on the death of the deceased
which consists of a debt or right or benefit that
is treated as property by virtue of this section.”

8. Section 8 of the Principal Ordinance- is hereby
amended by inserting, at the end of Subsecﬁon (2) thereof,
the following :—

‘ “ In the case of a person dying on or after the Ist
of March, 1948, the preceding provision of
this subsection shall have effect as though
there were inserted therein immediately after
the words ““to pass on his death ”’ the words
“ by reason only of the failure or determination
of that interest ”’

6. ‘The Principal Ordinance is hereby further émended
by inserting the following sections immediately after
section 17 thereof :— - -

Hreclusion . 17a. (1) Any allowance which, but for this
ig;gﬁae@éﬁlémonpro'Vision, would be made under subsection (1)
in valuing for O section 17, for a debt incurred by the deceased
estate Ay a5 mentioned in paragraph (@) of that subsection,
or for an incumbrance created by a disposition
nade by the deceased as therein mentioned,.
shall be subject to abatement to an extent pro-
portionate to the value of any of the consideration
given therefor which consisted of— ,
(a) property derived from the deceased ;

(b) consideration not being such property
as aforesaid, but given by any person .
who was at any time entitled to, or
amongst whose resources there was at
any time included, any property derived
from the deceased ; S
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Provided that if, where the whole or any part of
the consideration given consisted of such con-
sideration as is mentioned in paragraph (b) of
this subsection, it is proved to the satisfaction
of the Commissioner that the value of the
consideration given, or of that part thereof, as
the case may be, exceeded that which could have
been rendered available by application of all the
property derived from the deceased, other than
such (if any) of that property as is included in
the consideration given or as to which the like
facts are proved in relation to the giving of the

consideration as are mentioned in the proviso
io subsection (1) of section 7B in relation to the
purchase or provision of an annuity or other
interest, no abatement shall be made in respect
of the excess.

(2) Money or money’s worth paid or applied
by the deceased in or towards satisfaction or
discharge of a debt or incumbrance in the case
of which subsection (1) of this section would
have had effect on his death if the debt or
incumbrance had not been: satisfied or discharged,
or in reduction of a debt or incumbrance in the
case of which that subsection has effect on his
death, shall, unless so paid or applied three years
before the death, be treated as property deemed
to be included in the property passing on the
death by virtue of paragraphs (d), (¢) and (f)
of section 7, and estate duty shall, notwith-
standing anything in section 9, be payable in
respect thereof accordingly.

(38) The provisions of subsection (3) of
section 78 shall have effect for the purpose of

~this subsection as they have effect for the purpose

of that section.

(4) This section shall have effect only in

~the case of a person dymg on or after the Ist of

Max ch, 1948,
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Purchases of
annuities, &e.,

178. (1) Where a person dying on or after

from relatives. the 1st of March, 1943, has made a disposition of

propertv in favour of a relative of his, the creation
or dispositier;n in favour of the deceased of an
annuity or other interest limited to cease on the
death of the deceased or of any other person
shall not be treated for the purposes of section 9

or of subsection (1) of section 17 as-consideration

for the disposition made by the deceased.

(2) Where there have been associated
operations effected with-reference to the receiving
by the deceased of any payment in respect of

such an annuity or other interest as is mentioned

in subsection (1), or effected with a view to
enabling him to receive or to facilitating the
receipt by him of any such payment, this section
shall have effect in relation to each of those
associated operations as it has effect in relation
to the creation or disposition in favour of the
deceased of such an annuity or other interest.

(3) In this section—

“annuity 7 includes any series of pay-
ments, whether inter-connected or
not, whether of the same or of varying
amounts, and whether payable at

~ regular intervals or otherwise;

“relative ”’ means, in relation to the
deceased— '

(@) thewife or husbandof the deceased ;

(b) the father, mother, children, uncles
and aunts, of the deceased ;

(¢) any issue of any person falling
within either of the preceding -
paragraphs and the other party
to a marriage with any such
PETSon Or issue ; '

and references to ‘‘children ” and
‘““igsue . include references to illegiti-
mate children and to adopted children;
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)

‘““associated operations ”’ means any two
or more operations of any kind
being—

(a) operations which affect the same
property, or one of which affects
some property and the other
or others of which affect pro-
perty which represents, whether
directly or indirectly, that
property, or income arising
from that property, or any
property representing accumu-
lations of any such income ; or

(b) any two operations of which one
is effected with reference to
the other, or with a view to
enabling it to be effected or
to facilitating its being effected,
and any third operation having
a like relation to either of those
two, and any fourth operation
having a like relation to any
of 'those three, and so on;

whether those operations are effected
by the same person or by differént
persons, whether they are connected
“otherwise than as aforesaid or not,
- and whether they are contempora-
neous or any of them precedes or
follows any other ;

“ disposition ”’ includes any trust, cove-

nant, agreement or arrangement

whether made by a single operation or
by associated operations ;

“ payment ~’ includes a transfer of pro-
perty and a set-cff or release of an
obligation.
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(4) For the purpeses of this section a person
shall be deemed to have received any payment
if any. of the following conditions have been
satisfied in relation thereto, that is to say—

(z) if the relevant payment or other matter
has been applied in any manner for the
benefit of that person, or has been dealt
with by that or any other person in any
manner calculated to cause it to inure -
for the benefit of that person at any
timne, whether in the form of income
or not, or if any pro pcmy which was
or would be available for the purpose
by reason of the eff cct or successive
effects of any one or more of asscciated
operations relating to the relevant
pavr:,eht or other matter has been so
applied or dealt with ;

(b)Y if any advantages received or to be
received at any time by that person
have been Drowdfd out of that payment

r other matter, or out of any such
plopcriy as afmeseud

(c) if that person became able in any manner
to control the application of the relevant
payment or other matter, or of any
such property as afOlCS&ld otherwise
than in a fiduciary capacity imposed
on him by some other person ;

(d) if the relevant payment or other matter,
or any such property as aforesaid, has
been applied in any manner so as to
increase the value to that person of any
property in which he was beneficially
mnterested. S '

(6) References in this section to a dis-
position’s being made by any person include
references to its being made by him and another
jointly or by another at his direction, whether
with or without the consent of any other person.”
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9. Section 36 of the Principal O*‘d ance is nf—‘leby Section 30
repealed and replac 61’_ by the following section :— Principal
Ordinance
) o . rep(laa,]eal and
““Succession
Ity raposed. 36. (1) On the death of any person dying replace

after the commencement of +this Ordinance,
there shall, save as otherwise expressly provided,
be levied and paid, in addition to the estate
duty imposed by this Ordinance, a further duty
called ““succession duty’ in respect of every
interest or absoclute power of appointment
acquired or posscssed by any person as the
successor of the deceased in the property passing
or deemed to pass on the Qcath of the deceased
and Cﬂ&?g@&bi’:‘ with ~estate duty: Provided
that if the successor shall not be entitled to a
beneficial interest in or' to exercise an absolute
power of appointment over the property in
possession at the death of the deceased, or within
or at the expiration of one year from the death
of the deceased, the payment of the succession
duty may be postponed (except when the pro-
visions of subsection (1) of section 38 apply)
until he shall become so entitled in possession
from which time interest at the rate of six per
cent. per annum on the ‘duty shall accrue.

: L ; v (2) Such duty shall be co ﬂpuied.v-

S ' (@) where the death occurs before ‘Lhe
ist of Mar ch, 1943, in accordance
with the scale of rates set forth in

Schedule D. - Schedule D hereto; and

(b) where the death occurs on or after
thc ;si of Mazch, ;94@, in accordance
with the scale of rates set forth in

Schodule T Schedule E hereto ;
_ but subject in either case to the rules and
Sebedule B exemptions set forth in Schedule F hereto.”

8. Section 39 of the Principal Ordinance is hereby sion 30 of
amended by substituting “ Schedule G for ““ Schedule C’’ the Principal

Ordinance

WhClC it occurs in the SGC tion and in thG 111&1"‘7111 thereof.  amended.
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9. Section 45 of the Principal Ordinance is hereby
repealed and replaced by the following section :—

“Regulations.

45. (1) The Governor in Council may make
regulations to carry out generally the provisions
of this Ordinance. ,

(2) (a) Regulations may also be made b

the Governor-in-Council prescribing
as securities to be accepted in pay-
ment of estate and succession duties
any debentures or bonds forming
part of any issue in the Colony by
the Government, and may prescribe
the limitations and conditions
subject to which any securities will
be accepted, and any person from
whom any sum is due on account -
of any estate or succession duty
may pay that sum or any part
thereof by means of the transfer,
in accordance with and subject to
the provisions of such regulations
- as aforesaid,  to the ‘Accountant-
General of an appropriate amount
(ascertained as hereinafter men-
tioned) of any debentures or bonds
authorised by the regulations.

(b) The transfer of any debentures or

bonds as aforesaid shall be accepted
by the Commissioner in satisfaction
of the amount.

(¢) For the purposes' of this subsection

the amount of the payment repre-
sented by the transfer of any
debentures or bonds as aforesaid.
shall be a sum equal to the price -
of issue, or such other price as was
specified in the conditions subject
to’ which the debentures or bonds
were issued as the price at which
the debentures or bonds were to
be valued for the purposes of this
section, together with any interest
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accrued due at the date of transfer
but then remaining unpaid after
deducting the amount of any
interest which may be receivable
by the transferor after that date ;
and for the purposes of this para-
graph interest shall be deemed <o
accrue from day to day.

(d) The amount of the payment repre-
sented by the transfer of any
debentures or bonds as aforesaid
shall be credited to revenue, and
debentures or bonds transferred
shall be held as investments of the
surplus balances of the Colony:
Provided that it shall be lawful
for the Governor at any time to
direct the Accountant-General to
realise any such debentures or
bonds held by him and thereupon
the Accountant-General shall comply
with such direction and shall credit
‘the proceeds to revende.

16. (1) Schedule C to the Principal Ordinance is heleby Schedules to
re-lettered as Schedule G. Principal

Ordinance.
(2) Schedules A"and B to the Principal Ordinance
~are hereby repealed and the following Schedules are.
substituted therefor :— :
' o SCHEDULES.

SOUEDULE A, (Section 6).
Secale of Rales of Hatate Duty.

Estate duty shall
Where the principal value of ths Estate be payable at the
. rate per centum of
Tixceeds $480 and does not exceed $7,200 1
Do. $7,200 do. $12,600 1
Do. -~ $12,000 do. $14,660 1%
Do.  §14,400 do. $19,200 2
Do.  $19,200 do. $24,000 3
Do.  $24,000 do. $28,860 4
Do.  $28,800 do. $38,400 5
Do.  $38,400 do. $48,000 6
Do.  $48,600 do. $72,660 7
Do. = $72,000 do. $96,060 8
Do.  $96,060 - do. $120,060 19
0

Do.  $120,000




No. 6.

16

(Section 6.)

(Section 6.)°

Estate and Succession Duties. 1943.
Seale
Estate duty shall
Where the principal value of the estate be payable at the
rate per centum of

Exceeds $48% and does not exceed 17,2“ - +
Do. $7,200 do. $ 2,&”‘ 1

Do. $12,600 do. %‘14 1%

Do. 314,400 do. $1i9,2 . . 2
Do. $19.200 do. 5524,» 3
Do. $24 GGO do- $28, 4
Do. $28,850 do. $38, 5
Do. $38,460 do. $48,0 6
Do. $48,6G0 do. $72, 7
Do. $72,L00 do. $98,1 8
Do. by 28,000 do. D 124 - S
Do. $126,0¢0 do. 182,¢ 10
Do. $162,0C0 do. 11
Do. G do. 12
Do. $284,6C0 do. 13
Do. $312,060 do. 14
Do. $364,600 do. . 15
Do. $408,660 do. 16
Do. $485,660 do. 17
Do. ‘ﬁa/b Cu\: do. 19
Do. do. . - 20
Deo. do. 22
Do. sc. 24
Do. do. 26
Do. do . . 128
Do. do 30
Do. 44, 32
Do do. 34
Do. deo. 56
Do. dg. . 38
Do. ’ 44

;1"’&_‘;}'; E]

(@) W here t
expenses) of the

(\VJ. LQO"J ai

7 deduction Ior debts and funeral

2 sect of which estate duty,
is payable on the de of property settled cther-
wise than by the i "cn:e dsA x&scd does not exceed $1,440 it shall be
lawful for the executor of the deceased to pay the fixed esta te dut ty of $3.60,
and where the gross value eds $1,440 and does not exceed $~,4OO the
fixed estate duty of $6.co.

(&) Where the net value of the propez ty, real and personal, in respect
of which estate duty is payable on the death of the deceased, exclusive of
property settled orhar wise than by the will of the deceased, does not exceed
$2,400, such Uroperw for the purposes of estate duty, shall not be aggregated
with any other pro ,,erc) but shall form an estate by itself.

(¢) The amount of uuy payable on an estate at the rate applicable
thereto under the scale of rates of duty shall, where necessary, be reduced
so as not to exceed the highcs*' amount of duty which would be payable
at the next lower rate, with the addition of the amount by which the value
of the estate exceeds the value on which the highest amount of duty would
be so payable at the lower rate.

(d) The provisions of paragraphs («) and (b) of this Schedule shah app]y
only to ﬂsta’res of persons dying domiciled in the Colony.

EXEMPTION.
Any gift which in the opinion of the Commissioner has been made in
good faith as part of the normal and reasonable expenditure of the deceased
shall not be liable to duty.
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SCHEDULE D,
{(Section 36.)
Scale of Rates of Succession Duty.

i

WHERE THE SUCCESSOR IS

) (i) (i)
A husbkand of | A brother or |A person in any
the predecessor,| sister of the other degree
Where the value of any succession ora lineal |predecessor, or | of relationship
' descendant or alineal to the pre-
linealancestor | descendant of | decessor or a
of the a brother or stranger in
predecessor sister of the | Dblood to the
predecessor predecessor,
Exceeds—
$96 but does not exceed $2,400 3 per centum | 2 per centum | 5 per centum
$2.400 do. $4,800° | 1 do. 4 do. " do.
$4,800 do, 89,600 | 1F do. 5 do. 10 do.
$9,600 do. $i4,400 | 2 do. 6 do. 10 do.
$14,400 do. 324,000 | 2 do. 8 do. 10 do.
$24,000 do. $33,600 | 2 do. 8 do. 15 do.
$33,600 do. $48,000 | 2 do. 9 do. 15 do.
$48,000 - e 1 2 do. 11 do. 20 do.

SCHEDULE E.

(Section 36.)

Scale of Rates of Succession Duty.

WHERE TEE SUCCESSOR IS
@) - (i) (iif) (iv)
A wife of A husband of|A brother or [A person in
the pre- the pre- sister of the . |any other .
decessor. decessor, or |predecessor, |degree of
’ alineal or alineal |relationship
descendant |descendant |to the pre-
or linea]an- |of a brother |decessor, or
cestor of the |orsister of - |a stranger in
predecessor, |the pre- blood to the
Where the value of any succession or a descen- |decessor. predecessor -
: dant of the other than a
predecessor descendant
where such who is illegi-
descendant timate or who
isillegiti- traces his
mate or _(descent
traces his through an
descent illegitimate
through an person.
illegitimate
person.
Exceeds— .
$96 but does not exceed $2,400, Nil. 1 per 2 per 5 per
centum. centum centum.
$2,400 do. $4,800, Nil. 1 do. 4 do. 6 o.
$4,800 .do. $9,600| Nil. 11 do 5 do. |10 do.
$9,600 do. $14,400/1 percentum.| 2  do. 6 do. |10 do.
$14,400 do. $24,000(1  do. 2 do. 8§ do. |10 do.
$24,000 do. $33,600/1  do. 2 do. 8§ do. [16° do.
$33,600 do. $48,0001  do. 2 do. |9 do |15 do.
$48,000 il do. 2 do. 11 do. 20 do.
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Estate and Succession  Duties. 1943.

SCHEDULE F.
) (Section 36.)
Rules ior Com purm Suecessien Duty.

(@) Where the net value of the property, real and personal, in respect
of which estate duty is pavable on the death of the deceased, exclusive of
property settled otherwise than by the will of the deceased exceeds $2,400
the amount of the succession duty payable in respect of the property shall
not exceed the amount by which the net value of the property as estimated
for the purpose of estate duty exceeds §z,400.

(b) The amount of succession duty payab].e on a succession at the rate
applicable thereto under the scale of rates of succession duty shall, where
necessary, be reduced so as nct 1o exceed the highest amount of duty which
would be payable at the next lower rate, with the addition of the amount
by which the value of the suc+ession exceeds the value on which the highest
amount of succession duty would be so payable at the lower rate.

(¢) For the purpose of ascertaining the <« value of any -succession ™’
the whole interest of each suceessor in all the real and personal property of
the deceased situate outside “m Colony as well as the property within the
Colony shall be taken into account. :

EXEMPTIONS. - :

(1) Where the death '« . =r5 before the 1st of March, 1943, and the

successor is a wife of the yr.:iecessor, no succession duty shall be payable

(2) Where the net vaiu. of the property in respect of which estate
duty is payable on the death of the deceased, exclusive of property -settled
otherwise than by the will of the = deceased, does not exceed $2,400, no.
succession duty shall be payable in respect of that property.

(3) Succession duty shall not be payable on'the death ofany pcxson dying
after the 1st of May, 1937, in respect of any interest or property.given either
inter vivos or by will in suppert of any religious, -charitable or educational
institution situate in the Colony, or for any purpese solely charitable to be
car:-ied out in the Colony, provided always that bona fide possession and
enjoyment shall have been o shall be assumed by the donee-or legatee
immediately upon payment oi the legacy or upon receipt of the gift and
thereafter retained to the entire exclusion of any benefit to any relative .
of the donor or testator by contract or otherwise, and provided further that
exemption from payment of such du ty is allowed by‘ the Goverror.in Council.

Passed in Counci' this twen‘cy—smth day of February,
in the year of Our Lord one thousand nins hundred and
forty-three. ' ' ‘

W. J. BOOS,
- Clerk of the Council,
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