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I ASSENT .. 

A. B. WRIGHt, 
Acting Governm', 

::. 7th August, 1943.: 
" 

AN ORDINANCE further to regulate Mining and 
Refining of Oil. 

[12th A Ug1ist, 1943.J 

E NACTED by the Governor of Trinidad and- Tobago 
. with the advice and consent of tile Legislative Council 

thereof. . 

1. This Ordinance may be cited as the Oil Mining and'Shorttitlt>. 
Refining Ordinance, 1943, and shall be read as one with the'"conatruetiol)., 
Oil Mining and Refining Ordinance (hereinafter referred 61. 26. No.3. 
to as thePrinci pal . 
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Definition, 2. For the purposes of this Ordinance-
for oil " me an owner of oil 

II ,. mining rights, o,r a Ie under an oil ming 
le,ase or an, aSSI e?f such perso , :who by 

,,,I / -. '3 "'1/ of 111 vvnershIp, lease, a ,assIgnment 
. / wms 01 - employs others to m all from any 

,../ "L,,:.d, :;(;;;z.....:.. "7- we rilled for· oil ; 
<A.V(T'" 1'''1/,/ -. "a subsidiary or an associated com pan y ", when 

used in relation to a pc:;rson operating for oil, 
LT-' . means a company or c.orporation under the 

control of that person, whether by reason of 
the majority of the voting power being vested 
in hini or his nominees or (if that person is a 
company or corporation) its shareholders,or 
otherwise, and includes (if that person is a 
company or corporation) a company or corpora-
tion which is under the control as aforesaid 
of a third person who also controls that person, 

Refinery, 3 .. (1) As soon. as the output of crude oil of a quality 
sui table for refining obtained from wells in any 

from tim¢ to time held by or on behalf of any pe'rson 
oper\lfing for oil in the. Colony amounts in the 
to one hundred. thousand tGns per annUl:)]" assessed on the 
average daily produdion of such wells over a period of not 
less than six cOJ;J,secutive calendar months (such calcula-
tion not to include such portion of the production at any 
wells as may not be under control), such person (except 
as hereinafter in: subsectiOl1.. (2) of this section provid;ed) 
shall, if required by the Governor so to do, commence :the 
erection Clf a refinery capable of dealing with at leastdifty 
per centum of the output of crude oil ascertained as above 
and of so treating the said crude oil as to produce oil fuel 
that shall comply with the Admiralty specification at the 
tinle, provided that the said crude oil be of a suitable kind 
and quality for this purpose, Such person shall complete 
the refinery and put and ruaintain it in efficient working 
order with due diligence and dispatch, but in any event 
within two years from the date on which the site of such 
refinery shall have been definitely approved. Such person 
shall, if required by the Governor so to do,. at intervals 
of not less than twelve months, make such additions to 
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the refinery as may be requisite for dealing \v1th at least 
fifty per centum of the crude oil which the wells assessed 
as stated above are capable of yielding annually: 

Provided that the sites of such refineries and all tanks 
for the storage of petroleum shall be selected by the person 
operating for oil with the previous 'lIlTitten approval of the 
Governor, such approval not to be unreasonably withheld, 
due regard. being had to the commercial interests of the 
undertaking : 

Provided further that the sites of such' refineries shall 
be submitted for the approval of the Governor within two 
months from the date on which the production shall have 
reached .one hundred thousa;nd tons per·annum ascertained 
as above. 

(2) If and so long as the Governor shall be satisfied 
that the condition hereinafter set forth is fulfilled in relation 
to a person operating for oil, the Governor shall not 
exercise the powers conferred by subsection (1) of this' 
section in relation to that person, or, to the extent that he 
has in fact exercised those powers, the obligations of that 
person under that subsection' shall be suspended. The 
condition above referred to shall be that another refinery 

in British territory which, in the opinion of the 
Governor-

(a) has available sufficient surplus capacity over 
and above its normal output to deal with the 
percentage of referred to in subsection 
(1) of this section; and 

(b) is capable of satisfying the requirem.ent of that 
subsection as to the speCification of the oil .. 
after refining ; and . 

(c) is sufficiently near td the source of output of '.' 
crude oil obtained by the person operating for' 

. oil to render the erection by him of a refinery 
in the ColQny redundant; and 

(d) is either con trolled by the person operating for 
oil, or by a subsidiary or an associated company, 
or is owned by a person who has arranged, and 
carries' out the arrangement, to the satisfac-
tion of the Governor to refine at least the 
percentage of crude oil obtained by that person 
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of 
state of emer-
gencY',orwar 
Governor to 
have right of 
pre·emption, 

4 
1943. 

which is referred to in subsection (1) of this 
. section in such manner that the oil, after 
refining, shall conform with the specification 
provided for in that 

(3) For the purpose of carrying out his obligations 
under subsection (1) of this section, the person operating 
for oil shall be given by the Governor the permission 
required to carryon the business of oil refining under the 
provisions of the Principal ·Ordinance. 

(4) For the purposes of subsection (2) of this section 
the expression "British terri tory" shall be deemed to. 
include Protectorates, Protected States and Mandated 
Territories. 

(5) Any person who fails to comply 'with or acts in 
contravention of a requirement made under subsection: (1) 
of this section shall be liable to a fine of four hundred and 
eighty dollars for every day during which such failure 
continues. ' 

4. In the event of a state of national emergency OLWar 
(of the existence: of which the Governor shall bethe:sole . d \' . '.' ]u ge)- . ;.' . .: '. . " 

(1) The 'Governor 'shall have' the' right 
emption of all crude. oil won by a person 
operating for oil and of all the products thereof 
and (shall have the right to require such person, 
to extent of any refinery cClPp-city he may 
have in the Colony or which he or a subsidiary 
or a;;sociated company may control in British 
territory in accordance with subsection (2) of 
section 3 of this Ordinance, to produce oil fuel 
that shall comply with the Admiraltyspecifica· 
tion at the time, provided that the said crude 
oil be ofa suitable kind and quality for this '. 
purpose. 

(2) The person operating for oil shall use his utmost 
endea vours to increase so far as reasonably 
possi ble with. existing facilities the supply of 
crude oil or products thereof to the extent 
required by the Governor. 
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(3) The person operating for oil shall with every 
rep,sonableexpedition and so as to avoid demur-
rage on the 9r vessels engaged to convey 
the same, dohi$ 1,1tmost to deliver all crude 
oil or produots thereof by the 
Governor \lnder his selid right of pre-emption 
in the qUantities at thg time and in the manner 

py the Governor at a convenient place 
of shipment or at a place of storage in the 
CQlOIlY to be determined by the Governor 
whether belonging to the Government or other-
wise. In the event of a vessel employed to 
carry such crude oil or products on behalf of ' 
Bis' M(!l.jesty being detained on demurrage 
at the port of loading, the person operating 
for oil shall PCl.y the amount due for demurrage 
accorwng to the terms of the chartered party 
in addition to or in lieu of, as the case may be, 
the rates of loading previously agreed 'with 
him ,unless the delay is due to causes beyond 
hilS control. Any dispute whicb mayarise as 
to . whether the delay is due to causes beyond 
the co:n.trol of the person operating for oil shall· 
be settled by agreement between the Governor 
and suell person andjn defqXl.lt of such agree-
ment the qlJ.esiion shall be referred to 
arbitration in accorqance with the provisions 
'of the Arbitration Ordinance, ,or any Ordinance 
or law amending or replacin.g the same for the . 
time being in force. . 

(4) For the purposes aforesaid the Governor shall 
be I:\.t liberty to take control of the WQr:[{s, plant 
and premises of person oPerelting for" oil 
used in the winning and storing of crude oil, 
and in such event such person shall conform to 
and a bey all directions issued by the Governor 
and, in default, shall be liable to a fine of two 

. hundred and forty dollars for every day during 
which such defavltOOntinues. Compensation 
shall be paid to such person for any loss or 
rdamage that may be proved to have been 
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sustained by him by reasOn of the exercise by 
the Governor of the powers conferred by this 
subsection. In, default of agreement as to the 
amount of such compensation the' matter shall 
be referred to arbitration in manner provided 
by subsection (3) of this section. . . 

(5) The price to be paid for all crude oil or products 
thereof taken in pre-emptioR by the Governor 
shall be either-

(a) as specified in a separate agreement; or 
(b) if no such agreement shall haye been 

entered into prior fa' the exercise of 
'the right of pre-emption, a fair market 
price for the time being. at the point 
of delivery as the same shall be settled 
by agreement between the Governor 
and the person operating for oil or iIi 
default of such agreement by arbi·-
tration in manner provided by subsec-

.' tion (3) of this section.,' . 
. To assist in arriving at a -fair market· price' at 
the point of deli very, the person Operating lor 
oil shall furnish for the confidential information 
of the Governor if so required, particulars Of the 
quantities, descriptions and prices of crude 
oil or products thereof sold to other 
and of charters or contracts entered into 'for 

and shall exhibit to tbe Gove:r:nor 
original or of contracts 
or charter parties entered into for the sale or 
carriage of such oil or products. 

Passed in eounGil this thirtieth day 01 July, in the year 
of OUf Lord one thousand nine hundred and forty-three. 

W. J. BOOS, ' 
Clerk oj the Oounoil. 
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