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ion for relief:from -Irnicome
ies .and - the provision of

- Commence-
merit.

h Enactment

1 (1) ’.D :Is:;Ordlnance may be c1ted as the:., ncome - .
 (In Aid.ef Industry) Ordinance, 1947, and shall be read as one
~ with #4he Income Tax Ordmance hereinafter referred to as cn. 5. No. 1
- the Pr1nc1pal Ordinance.
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_ é}.’dglrf;zfg‘“; (2) This Ordinance shall, except as may be otherwise
expressly provided therein, be apphcable tothefollowing trades: —

(@) the manufacture and reflnmg of sugar and its by-
products ; : :

) the dlstllhng of rum

the working of any -mine, oil well, or other source
;, of mineral deposits and the manufacture, refining
and processing of oil :and other minerals and their
derlvatlves : '

(d) any other trade to which the Governor in Council
may, and is hereby empowered to, declare by Order
that’ ‘:thlS Ordrnance shall be" apphcable

% PART 1

I ndusmal Bmldmgs and Stmctmes &c.

itnl - 2. (1) Subject to th
on or after the 6th day

srovisions of this Ordinance, where,
pr11 1946 (in this Ordinance referred_
%), a person incurred or incurs capital
expenditure on the, constructmn of a building or structure which |
has been or is to be an industrial building or structure occupied

for the purposes “of a trade carrled on either by him or by such
a lessee as 1S hereinafter mentloned in ascertaining the:

chargeable income for the year of assessment hereinafter
mentioned 0f such person who incurred the expenditure, there
shall be -allowed to him a deduction (in this Part of this -
Ordinance : referred “to 7as “an ﬁ;n1t1a1 allowance ”’) equal to

one—tenth thereof. ‘ '

The 'said lessees are lessees occupying the buﬂdmg or
structure on the construction of which the expenditure was:
incurred under a lease to which the relevant interest, as defined -
.-'fffor the purposes of this Part of this: Ordlnance 1S revers1onary

( ) ‘The said year of assessment’ shall in the case of a person
incurring expenditure, be the year of assessment in h1s basis ;v’
~ period for which the eXpendlture was. incurred : L

PO Provided that where the first use to which the bulldmg 0
.o structure ds;put is a use by a.person occupying it by virtue o
‘a tenancy to which the relevant interest is reversionary and the
tenancy begins after the incurring of the eXpendlture the sald
year of assessment shall be the year of assessment in'which the:
»tenancy beglns ST R AT
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+(3) The preceding -provisions -of this section’shall apply
n relatlon to expenditure incurred-by a person-on-or after the
6th day of “April, 1944, but before the appointed day as 1f it hadv
been incurred’ by him on the appomted day: :

" Provided that— '

(a) the athount by reference to Wthh theinitial allo ance,
- isto be: calculated shall, 1nstead of belng ‘theamo

N thatin Wthh the appomted day fell under Sectlon 11A
. of the: Prrncrpal Ordinance - for -the exhaustlon by
[ iwear and tear (herelnafter referred £6 as**“depi

. than on .the. person [
- the interest :which. ; ;reversronary thereon or

(11) before - the - appomted day,- %he'~building or
~structure is ‘demolished or-is des;g&royed or

4(111) at any tlmeb before the, appomted day the

(4) NotW1thstand1ng anythlng in th1s sectlon no' »amtlal
a]lowance 'shall be made in respect . of any expendrture if, ‘When
the building “or’ structure came¢ to be used it ‘was not “an
industrial bulldlng or structure ; and where an initial allowar?ee
has been granted in respect of any expendlture otherwise thana
in “accordance? with. the. provisions_ of - ‘this section, all such °
additional assessments shall ‘be made as are necessary to secure
that effect is given to those provisions.

- (8) Any expenditure 1ncurred on or after ‘the 6th day of
Apr11 1944 for the -purposes of a‘tradé by'a person about to
carry it jon shall be treated for the ‘purposes of the preceding
,prov151ons of this section as if it had been incurred by that
person ‘on the first day on Wthh ‘he does carry it-on. /i

3 (1) Sub]ect to the provrslons of thls Ordmance Where— Aunual
( ) Any person is, at the end of his basis period for the *°"™**
year of assessment in which the appointed day-falls
_or-any subsequent year of: assessment: entltled to an
1nterest in a building or structure; :and
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: (b) ‘at the end of the said basis period the building or
«structure is an industrial bu11d1ng or structure;: and

( ) that interest is the relevant interest in relation to the

. capital expendlture incurred in the constructlon of
", that building or structure, L
n ascertamlng the chargeable income of such pérson there shall
be allowed.in the relative year ‘of assessment the-deduction of
an amount (in this Part of this Ordinance referred to as ““an
annual allowance ) equal to one- -fiftieth of that expenditure.

: (2) Where at any time on or after the. appomted day, the
interest in a bulldmg or structure which is‘the relevant interest -
in relation to any%expenditure is sold svhile the building or
structure is an industrial building of structure the annual
allowance in respect “of that expendrture shall in the case of
years of assessment the
tlme of that sale— '

hf*t‘his“ Part of this Ordinance
ting off of expenditure) of that
tely.after the sale; and

relatmg to the
expenditure immedi

-:(b) be the fractron of the said residue the numerator of
. “which is oné ‘and thé, denominator of which is the
- :number :of years of’ assessment compmsed in the

perrod which—

beglns with the first year of assessment for
vhich 'the buyer 1s entitled to an annual -
allowance "in _respect: of the . eXpend1ture or
would be "so “entitled if‘ the building  or
“structure had at all material times’ contmued
P to be an. mdustnal building or structure
/4 and : :

(i1) ends Wlth the f1ft1eth year of assessment after
' that in which the- buﬂdmg or structure was
! . first used, - L T
and so on for any subsequent sales.

(3) Notwithstanding anything in the precechng prov151ons
of th1s section in mo case shall the amount of an annual

. allowance made to a person for any year of assessment in

" respect of any expenditure exceed what, apart from-the writing
off falling to be made by reason of the makmg of that allowance,
would be the residue of that expenditure at the end of his ba51s~
period for that year of assessment.-
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. 4 (1). Where any capital expend1ture has been 1ncurred -on Bﬁﬂancmg
~ the constructron of a building or structure and on or- after. he :n:lwb:,ll:r?zmg
appomted day, any of the following events occurs. while.the herees-

building -0r . structure is an. 1ndustr1al bulldlng or: struc TE ;

that is to say—. T fay ol

( ) the® Jelevant 1nterest in’ the bu1ld1ng or- st ctur
sold,ror SRR ; 13

(b) that intérest, being a leasehold 1nterest ~Comeés to an

_end. otherwrse than on the person. ent1tled thereto

acqu1r1ng thé: mterest Wl’llCl’l 1S reversronary thereon

... or SN Pl ,

( ) the- bulldlng or structure is de ”hshed or: destroyed
or without being demohshed or destroyed ceases

. .. .altogether to be useds, - £ ;

an allowance or charge :(in th1s Paxt of th1s Ordlnance r ferred

to as < a balancing allowance ”’ 01

in the circumstances ment1oned

e g

balancmg allowance. shall be deemed’to bé a dl uct1on 1ncluded
in' section 10, and a balancmg charge shall be deemed to be a
gain ior proflt Wrthm /the . meanmg of sectlon
Pr1nc1pal Ordinance :, ,5 LD EOSTLTS Te HEGH
““Provided that no balancmg allowance or balancrng charge

shall ‘be'made t6 orfon- any person for any year of assessment by
reason of any event occurrrng after the end of h1s bas1s perlod for

or structure Was frrst wsed. i iwenoam o o

(2) Where ‘there - are*no sale “instirance; salvage~-~=~ I
compensat1on ‘moneys or ‘where the re51due of the expendlture%
1mmed1ately beafore the ‘event- exceeds those -mone :

ex “/the re51due E any, “of the eXpend1tu
before the event, a balancmg charge shall be made and the .
amount on "ch it is'made shall be. an amount equal o the -
: excess or the res1due is nil, “to the sa1d moneys

: )- afor' any of the relevant years ~of assessment (as
dehned for the purposes of this subsection), no annual allowance:
has been made, the two last preceding: subsectlons shall have.
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ff; effect “subject to -the modification that the amount of the

balancing “allowarice; or as ‘the case may be, the amount on

" “wwhich ‘the ‘balancing charge is to -be made shall be reduced by

applying thereto the fraction; the nhumerator of ‘which is the

‘number of the relevant years of assessment for which an annual

- balancing. Charge is made on a perso

Writing off of
expenditure
and meaning
of “residue of
expendlture

f

allowance has been made in respect of:the expenditure and the
denominator of which is the total number of the'relevant years
of assessment. . i : ‘ :

+In thrs subsect1on the eXpress1on o th relevant years of
assessment 4 means: all the! years of -assessment -after that in
which the bulldrng or structure was first uged for any purpose up.
to.and 1nc1ud1ng that in which. the event; akes place which gives

rise to the a]lowagrce or charge :

Provided tha .where, before the aid event but on or after
the appointed: ‘day, the bulldlng or structure has been' sold while
an-industrial building or structuré, the said expressmn mean:.;
a]l years '0f* assessme . for Whlch e1ther— :

'an annual a

or structure_ :
at any tim
_where there

ng n 1ndnstr1al burldrng or structure
»W}een the sale and the event ori:"

e zl(5) Notw1t‘stand1ng anythlng in the precedmg prov1sronsf ‘
he: amount on’ Whlch a

ofﬂ thls section, in no case shallt

ture :on-the, construction -of a. buildi v or structure exceed the
amount of the initial allowance, if an made o h1m in respect
of that. expend1ture together Wlth the’ monnt of ¢ any annualf

(1) Any eXpendlture 1ncurred on the co truct1on of any,
buﬂdmg or structure shall’ be deemed for the. a;purposes of this -
/Part of this Ordinance to be’ ‘writtén off to ‘the extent and as at;‘
* the times hereafter -spécified in’ this seetlon,fianél;references in
this Part of this Ordinance to the re31due of any sucl eXpendlture' -
shall be construéd’ accordlngly ’ Cigr easdoafd







“succeeding: subsectlon ‘an amour
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(2) If an initial allowance is made ‘in respect of the
expend1ture ‘the amount of that allowance shall be written off |

as at ‘the time when the building or structure is first used.

(3) If, by reason of the bulldlng or structure being at any

time an 1ndustr1al building or structure, an'annual allowance is
made for any year of assessment in- respect of the.: expendlture
the .amount .of that allowance shall be Wntten off as’at he
said time : SR o fa '

. Provided. that:_' Where at the sa1d tlme ‘an event; occurs
Wthh .gives rise or may give rise to a balancing rallowance or
balancing -charge; the amount directed to be ‘written off by this

- subsection as at the sald ‘time shall be taken intofaccount in

computing the residue of that expenditure imm ately before

that event for the purposé ¢ determining Whe ler any and if -
so what balancmg allowance or+balancing charge is to be made.

“(4) If, in the case of any r- of a; ssessment after that
in which the building or structure s first used; no annual
allowance-falls to be 'made ‘to any: person: in- respect ‘of-the
expenditure,-then; sub]ect to the provisions of this and the next
qual o -oné-fiftieth of the
expenditure ‘shall be Wrrtten offsas at the h( ‘of the prevrous
year of assessment : i SR R

Provrded that—ﬁ '

A(a) in the case of the year . of assessmen in Wh1ch the
' _appointed, day falls..or -any.:subsequent..year of
assessment, Ahis subsection shall not apply for any
_purpose if¢ ‘the building or structure was; an. indus-
‘trial bulldmg or structure” on the day" p%ecedmg
“the begrnnrng of the year of assessment

o (b) Where this subsectlon does apply in the casefofilthe
: year’ of assessment in which the. appomted &ay
falls or. any subsequent year . of assessment the,

trial bu1ld1ng or structure in use" on the said

© - preceding' day for*'the purposes ‘of'a trade

' “carried -on “by' a¥ person efititled to the

’ '*"'-’-relevant 1nterest 1n the bulldlng or structure
----- dand U7 : INATES
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h;Whlch the charge 1Svmade

| (11) the- basis period of. that person for the year

.. ;of jassessment. had ended on the said precedmg
s date and - 3 ,

. (111) an annual allowance had been made to h1m
. for the - year of assessment accordmgly

: ;:(é) If any depre01at10n allowances are madein” respect
off the building or ‘structure +for any§ear of assessment before
that in which the appointed day falls, and either—

a) no amount: falls. to' bef written off under the last

. preceding:-Subsection/as ~at any - date :before -the
.:_begmnlng of the: year of assessment in Wthh the |

ffalhng to be ertten off there-,
1 ' before the begmmng of the year
| which the? dppointed 'day falls are lessthan
total( deprec1atlon :allowances for years of

the .case may be
falhng to- be fwr

(6) If, on the occas1on of a sale, a balancmg allowance
is made 1n respect of the”‘ Xpendlture there shall be ertten :

sale a balancm,&r charge is
, he re51due of the ‘expenditure

shall be’ deemed for the purposes
to ‘be increased as at'the” tlme of sale by the amount on

11 thmgs Whlch‘ 'Whlle t :rown is entltled to the
levant . ] mterest ‘have been. done in relation to the

buﬂdmg Oor. structure by .or to .the Crown or by .
" or ‘to any person using the building or structure
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SN\ under. the authority of the Crown, had. been done
- % by or to that .other person, for the" purposes of
% - andin the. course of a trade carried on “by him ;

é(c) any-sale or other disposition by or on “behalf of the
% Crown of the relevant interest in the building or
% structure had been made in congection w1th the

& £

wtermlnatlon of that trade; and

(4) the basis perlods of that other person in respect
: of ‘that trade had, in the gise of each year of
assessment, ended 1mmed1at_: y before the begmmng'
of the yéar of assessment.

- 6. (1) “Where expend' ure is 1ncurred on the constructlon Buildings and
of a building or structure and, before that bulldmg or structure f,ﬁ?"hﬁﬁfﬁused
is used, the relevant interes .

i erein is sold— .

(@) the expenditure g agtually incurred on the construct1on

~ . .thereof shall be# Aeft outsof account for the purposes

-~ of the precedmg prov. .Ens of. thls Part of thls
Ordmance ,fbut SRS N

(b) the person ‘VVhO buys that in ;rest shall be deemed

- for. those purposes to have inicurred, on.the date
" when the ‘purchase price become§ payable expendi-
. ture gn the construction therecf *equal ‘to the said
' 'expenditure or to the net price paféL by him for the

‘ safd 1nterest Whrchever is the less ):;,%

: Provrded that, where the relevant 1nterest in athe bulldmg
or structute is sold more than once before the building or
structurg’is used, the provision of paragraph (b) of thrs subsec-
tion sha’ll have effect only in relation to. the last of those sales

(2) ‘Where the eXpendlture incurred on’ the construgtlon
of aj uilding or structure was incurred by a person carrying
on @ trade which consists, as to the whole or any part thereot,
in the construction of" bulldmgs or structures with a - view to*

- théir sale, and, before the bulldmg ‘or structure is used, he %

se]ls ‘the relevant interest therein in the course ‘of“that trade hS
qr, as the case may be, of that part of that trade) paragraph (b) h
ef the preceding subsection shall have effect sub]ect to the "

ffollowmg modifications—. . ==
£
/e o (a) if that sale'is the only sale of the relevant 1nterest

+ = before the building or structure is:used; the said’

i+ =paragraph - (b).shall . have 'effect "as -if: the  words®

e fthe said - expen_diture or to” :and “the. Words
. whichever is the less”’ were, omltted and ..







%2
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Cessation of 7. (1) Subject to the prov151ons of th1s sé’}

= (b) in any other case, the said paragraph ‘(b) shall have

= effect asif the reference to the expenditure actually

- “incurred "on thé constriction ‘of ‘the building or

~+. structure were . a- reference to the;prrce pald'»
.. on the said sale :

on no allowance

depreciation

allowances  shall be “madé under section. 11 of the Errnmpal Ordinance

for the yedr of assessment in Wthh the a;ppomted day falls or
any subsequent year of assessment L F

(2) Notw1thstand1ng anything in,, the prcccarng subsection,
-+ if an-allowance falls to be made under/Section 11 of the Pr1n01pal ,
- Ordinance in respéct of any premrses in the case of any trade
for the last year of assessment beforé that in which the appointed |
day falls, an allowarice shall, by’ ‘virtue of this subsection, be
made under and sub]ect to the provisions of the said section 11
in respect- of those premises for the year of assessment in which -
the appointed day falls and/ “each of the next four years of
assessment in the case of .ery trade carried on thereon

Provrded that if, at Any time i in ) the year of assessment in
Wthh the appomted day falls “or any of the next four years of
assessment, any person’to whomy an allowance would otherwise
fall to be made under the said ‘section for that year of
assessment in respeet of the premises, by notice in writing to
the ‘Commissionery elects that - the aid sect1onv 11 shall no .
longer apply to the premlses—— i - 1 e

( ) no alloWance shall be made under the sald sectlon 11“ ,
i for ‘that or any subsequent ye f assessment in the
R case. of that persons trade TR s

(b)/no allowance shall be made under th id s sectlon 11 g

~ for any year of assessment in-the case of any trade
. carried ..on on those premises after. that person’s-”,;{
trade has ceased to be carrled on’ thereon

(3) Where by Vlrtue of the last precedrng subsectron
,allowance falls to be made under the said section ;11.for th
¢ year, of assessment in: which the appomted day falls or any

subsequent year of assessment in the case of any trade, the othefﬂ;f

7 provisions' of this Part of this® Ordinance shall ‘have effect in

relation ‘to the premises in question as*if the: appornted da
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were postponed until the first day- of the first year of assessment
for which no allowance falls to be made under that sect1or1 n thei
case of that or any other trade.. = - TR :
ES (1) Sub]ect to the prov151ons of th1s sectron in hlS Part Definition of
of Eth1s Ordinance the expression  industrial - bu dmg OF buding o
strug;ture means a building or structure in use— 7 sheuotare

A 5(a) for the purposes of a. trade mentloned m sgctlon 1 andf

;W‘

(?)) for the purposes of any of the afore- mentloned trades
*and consisting in the storage of goods or materials
%sz,hmh having been manufacturedsor’ produced ‘or .
subjected, in the course of - that trade, - to- any
~ process, " have not yet been dehvered to any'
Purchas%r T . ?

- and in partrcuar théssaid expresslon mcludes any buﬂdmg ori
structure provided by the persop‘carrying on such a trade for
ed in that. trade and in use for

T
=

the welfare of workers emplo

that purpose. .

, of sub gtlon (1) of thls sect1on shall
apply in relation to a part of a trade as they apply 1n relatlon

to a trade

(2) The prov151ons

Provrd(d that ;;v“here part only of rade comphes W1th the
coriditions set out,in the said provisions, §%\buﬂdmg or structure
shall not, by “virtfie-of this subsection, be an. ir.dustrial bu11d1ng
or structure. urrless it is in. use for the purpﬁses of that part of

that trade p i
Y

(3) N’A ] ,’Wlthstar dmg anythmg in sub—seetlon (1); or
subsectrona (2) of this section, but sub]ect to the® “provisions of
subsectmff “(4) of th1s section, “the expressmn %‘ irdustrial -
buﬂdm“'«- or structure ” does not 1nc1ude any building orstructure
in use As, or as part of, a dwelhng—house retail shop, shd’Wroom )
hotel; 4ot office or for any purpose ancillary to the purpo" S of
a_ d elhng—house retaﬂ shop, _s\howroom hotel or ofhce*'

il

fo4) Where part of the whole of a- bu11d1ng or structure is; ™
rrd part thereof is not, an industrial building or structure, and
%he capital expenditure which has been incurred on  the

14 "construction of the second mentioned part is not. more than one-

f “tenth of the total:capital expenditure which:has been incurred
“on the construction of the whole building or stricture, the whole
buﬂdmg orstructure and every part thereof shall be treated as;
an industrial building or structure.: corf we paiDy rrsnes ot
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~ (5) In this section the expression ‘‘retail shop” mcludes
. any . premises of a similar character where. retarf trade . or
'i‘@busmess (including repair work) is carried on. . & .

Sports 9 Where a building or structure which is riot an irdustrial
it bulldmg or structure as:defined in the last preceding section is
~ occupied by the person carrying on a trade.And used.as a sports
pavilion. for the welfare of all or any of the workers employed
in that trade, this Part of thls Ordinancé shall apply in relation
to that burldmg or structure as if 1t were an’ mdustrral building

or: structure' - c : e

Meaning of 10 ( ). Sub]ect to the provrsro';s of this Sectron in this Part :

iterest.”  0f this. Ordinange, the expression  the- relevant interest
means, in relation to any expenditure incurred on the con-
struction of a Dbuilding or strueture, the interest in that building

or structure to Whlchthe person who mcurred the expendlture :

of a building-or structures, a person’is entrtled to tvvo or more'
interests in the building or structure, and one of those iriterests
is -an interest which#is reversionary on all the others, that
interest shall be. the: elevant mterest for the purposes of thls
Part of this Ordinance. _
(3) An intefest shall not cease to be the relevant interest
for the purposesvof this Part of this: -O1dinance by reason of the
creation of any lease or other interest, to which that interest is
sub]ect and where the relevant interestis leasehold interest and -
is' extinguished by reason of the surrender thereof; or on:the
person entitled thereto acquiring the®, interest .which . is
reversionary . thereon, the interest into. whlc_h that lea_sehold

purposes of the prov151ons ‘of this Part of this Or_” inan ‘
far ‘as they relate to annual allowances, balancing allowances -
7 and balancmg charges to have thereupon becomethe relevant
1nterest RN TR TELE S B S G at b

Temposary 11 For the purposes of thrs Part of thrs Ordrnance a;burldlng
?ﬁi‘ﬁﬁff&l or structure shall not be deemed to cease: altogether to be -used
buildings oy fegson that it falls temporarily out of use on-or-after the
appemted day, sand where, 1mmed1ate1y Dbefore . rany «pe 10d”

temporary dlsuse begmmng on- or-after that day, a- bulldmg (
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structure is an industrial building or.structure, 1t shall be
deemed to continue to be an industrial buﬂdmg or: structure
during the per1od of temporary disuse. : :

. 12 (1) The prov1s1ons of thts Part of this Ords_ ance. shall Requisitioned
~have eftect in relation to any period of requisition of . any. land over of leased
-as if the Crown had been in possession of that’land for .that @il %
period by virtue of a lease, and any reference in‘this Part of this caes.
Ordinance to the surrender of a lease or the ext1ngu1shment
théreof on the _person entitled thereto acqumng ‘the interest
Wthh is reversionary thereon, or to theremerger of a leasehold
interdst, shall be construed accordmgly,and any sum paid to the
* Crown1i in respect of any building or structure constricted on any
land during any period of requisition of that land; bemg a sum
paid, whether by virtue of any.€nactment or othervvlse ‘byithe
person who,*subject to the rights of the Crown, is entitled to
possession of the land, shall“be deemed for the purposes:of this
‘Partrof this Ordmance to*be a sum paud in: consrdera‘uon of the.

-surrender of that lease ;

Provraed that there a person carrymg on a trade is
authorlsed by the (;rown to, occupy the land or any part thereof
for the whole or/any part™of the period of- Tequisition, . the
provisions of thrs Part of this«Ordinance shall have effect as
if the Crown had granted a subdease to that person of-that . . . .
land or,.as’ the case may be, that part thereof, for the:period
of requ151t10n or, as the case may be, for that part of the period
. for which the sald person .occupies | the nd, and the precedmg
provisions’ of this subsection shall have &ffect in_relation to
that subslease as they have effect in relation tg the. lease therein
‘mentioned, subject, however, to the modification that for
the rerferenoe to any sum paid to the Crown ithere shall be
“'subs tuted a reference to any sum pald to the sa;rd person

In this subsectrou the eXpress1on i“f penod of requ1s1t10n
nyeans -a period in respect of which compensation sy or, - but
for any agreement to the contrary, would -be,- payable&under

fparagra ph (a)of subregulation (1) of regulation 4 of the Compen-
/. sation (Defence) Regulations, 1940, or under the correspondmg

/ provision ~of any. Ordinance which may  replace ; the saids

;Regula‘uons by reference to the:rent which might- reasonably
be expected to be payable under a lease granted. 1mmedraLe1y

. ‘before the beginning of that period.

( ) Where, with the’ consent of the lessor a lessee or
any building or structure remains in possession thereof after
the termination of the lease without a new lease being granted
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%‘to him, that lease shall be deemed for.the purposes -of -this
Part ‘of this Ordinance to contlnue o) long as, he remalns 1n
possessmn as aforesaid. : Y B o

L . (8) Where, on .the termination of a lease a new. Iease
o s granted to the lessee in pursuance of an’option available
' “to him*under the terms of the first lease, thé provisions of this

~ Part of this Ordinance shall have effect as’ 1f the second lease
‘were a continuation of the first lease.

‘ ( ). Where on the term1nat1on of a lease, the lessor
pays any sum to the lessee in respect ofa building or structure
‘comprised. in"the lease, the provisigns .of, this Part of this
.Ordinance shall ‘have effect as if the léase had come to an
end by reason of the surrender th ﬁi'eof in. cons1deratlon of the
payment . E T SRS
(5) Where, on, the termmatlon of a lease another lease .
is granted to a -différent lessee and, in connection-with-the -
~transaction, that lesseeapays*a sum to the person who was the
lessee under the first le se; the provisions-of this Part:of this
Ordinance shall have effect as if both leases were the same
leasé and there had beén an assignment thereof by the lessee
under the first lease’ ‘o th essee. under the second lease in
fconsrd eratron of the ayment -

Exclusion of - (1) No alloﬁance “shall ‘be made under or by virtie of
allowances, any of the provigions of this Partof this Ordmance in respect

&e. ‘of, or of premides including, or of® expendlture on, a building
or- structure ]f for the same or any, previous or subsequent
‘year of assessment an allowance is “or can be made under
any of the/provisions of Part 1T of this Ordinance in respect
of or of eﬁxpend1ture on, that bulldmg” _;structure o :

(2 Wlthout pre]udrce to the prov1srons of the precedmg
subsectlon any referenceé in this Part of “this Ordinance to
the incurring of expenditure on the constructron of a buﬂdmg
or structure does not include expenditure on. the provision 3
of ;machrnery or plant or on any asset which has been: treated
for any year of assessment as rnachmery or plant o

14 () References in this Part of th1s Ord1nance tO -

expenditure  incurred - on the: constructlon of a bu11d1ng or

# structure do not include— = © o St Restrearmein U

(a) any eXpendlture ‘incurred on the acquls1t10n of.,
- or rightsin or over, any land ; or - oy

(b) ‘any - expenditure - incurred .on preparm‘ |
- tunnelling or levelling any land : CmIgTel st

Interpretation’
of Part L. -

™
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- Provided that paragraph’(b) -of this subsection: shall rmot 7
apply to expenditure on work done on-the. land to.be covered 7
by a building or structure for the purposes of ‘preparing- thes
land to receive. the foundations of the - bulldmg or structure
_belng ‘work which may be. expected to be valueless When the
building or structure is demohshed and not belnngO
’con51sts of cuttmg or, tunnelhp g. . -

_ (2) A person whohas 1ncurred expendlture on ghe Gon-
structlon ‘of a building or structure shall be deemedy forsthe
purposes of ANy proyision ¢ of this Part of this Ordmance'referrmg
to his interesf therein at the time. when thé expenditure was
g A1ncurred, to. hayve had the same interest: therein a8 he -
have ‘had: if‘ 1! onstructlon thereof had been"' let
that time. S

(8) Without pre]udme to any of the other prov1s1ons of
ithis Ordinance relatmg{go the apportionment of'sale; ipsurance, ..;
salvage or compensatiori, moneys, the -sum paid;on: the: sale.,":’;;
of the relevant interest in aabulldmg or structure,- or any-other
sale, insurance, salvage or. C@mpensatlon: ‘moneys payable .in
respect -of any building or strugture, ghall, for-the purposes
of this: Part of this.Ordinance, Be. deemed to be reduced by
an :amount equal to so much thereef, as,~on a just.apportion-
‘ment, is attributable to assets represe@tmg expenditure other
sthan expenditure  in Tespect of which®an allowance : can ; be
made under this Part of this Ordmance s

.’F
&

f’f '

A‘PART II
;

Machmeyy omd Plomt

5 (1) Where, pn or ‘after the appomted day, % PErSON Initial
carrymg on a trade incurs; capital expenditure on the %rowsmn allowaness.
-of machinery of plant for the purposes.of the  trade %;chere
shall be made/to him, for the year of ;assessment in the basis
-period. for: Wthh the . eXpendlture 1is-.incurred; an allowan%e
(inthis> Pafrt :of ‘this' Ordinance referred ‘to as “ an initiak,
a.llowancef ) equal to one-fifth of the expenditure:, AN

R a»'“"(2) ‘Where,-on or after:the 6thday of Aprﬂ 1944, but %\,

,beforei*ﬂche appointed ‘day, a person’ carrying:on -a ‘trade incurs S,

anyfcapltal expenditure on the provision of machinery or plant
_ vforfthe purposes of the trade, he shall be:tredted for the purposes
’ of ‘subsection (1) of this section ‘as having.incurred, on the
\appomted day, capital expenditure on:the provision of that
‘machinery or plant for those purposes equal to:the amount
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of ‘that expenditure less "any’deductron ‘under section 11 of
.. the Principal Ordinance for:any year of assessment before that
. in Wthh the appomted day falls @ S _

Provided- that this subseotlo:n “shall not apply to any
eXpendlture on the provision of maohmery or plant if, on the
appointed day, the machinery or. plantsis no longer owned
by the person who incurred the expenditure or is' out of use
as being Worn out or. obsolete or othervvlse useless or 1o longer
requlred RS PR I 5 REERERSES S : R RIS
(3) Any exp 1d1ture mcurredvon or after the said 6th day
of Apnl for‘;;t e purposes of a trade by a person about to’ oarry
it"on shall be treated for the putposes of the preceding. provi-
sions of this section’as if it had been incurred by’ that ~person
on the frrst day on Wthh he does carry 1t on.

Allowange for 16 ( ) For the purpo of sect1on 11 of the Pr1nc1pa1
Noar and v Ordinance (Wthh provides, " in “ascertaining -the "chargeable .
Peonenal O income ‘of ‘any” person_dn-a trade forthe deduction of a
Ordinance. -Teasonable amount forithe ‘exhaustion by wear and tear of
‘any machinery arisingiout'of its use in the trade) the machinery
‘or plant in use at thé end of the basis period shall, in the case
of ‘the year of ‘assessment ih, which ‘the appomted day :falls
or-any subsequent year of aSsessment, be taken to be the
‘machinery or plant used for the: ’ ‘urposes of the trade durlng
the year. SRS I R et
(2) In the case of machiner
after the appomted day—

(@) in; consrdermg what deduct1on is to be allowed
under section. 11 of the Pr1nc1pa1 Ordinance, there
/shall be left out of account a* “proportion of the
/ machinery ‘or plant equal to the proportion of the
-/ expenditure onthe provision: thereof, which is or. is-
" to be met-directly or indirectly by ‘the Crown or
any government or public or local authority, whether
in the Colony or-elsewhere, or by any person: -other
than- the person prov1d1ng the machmery
and ™ : SRR SN

(b) the ‘deductionallowed under the sald sect1on 11]
-+ for ‘any year:-of assessment shall not-exceed what,
7 apart from any deduct1on which falls to-be-made
# + + <under the said section for-that year would be the
7~ “amount of the capital expenditure on the provision
‘oo oo of the machinery or plant still unallowed as; at

the beginning of the year. ' RO fcateliil |

\OT plant prov1ded on or

] lant e
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‘i ( 3) “Where, in considering” whether any, “an B
what, deduction is to be allowed in respect, of any ’machlnery
:nt_ under’ sectlon 10 (L) ( ) of the Pr1nc1pa1 Ordlnance

pr’eiflo ly allowed tnder the said sectron 10 (1) () or'the sa
any 1n1t1a1 aJowance granted i respect ofi"

Ty Q
a deduetron ‘*ajlowed under the sald sect1on 10 (1) ( )
saidisection 11“%% w5 LD O o

%

17.(1) ‘Subject - te ihe provisions of this.“section, {where, Balandog
—on orafterithe : appornted day, any-of the: .‘llowmg events and nlaneing
occurs: in -the case -of ‘any machinery or plant in respect of harges:
which an” rnltlal allowance'"‘;pr a- deductien under -section 11
- of the Prlncrpar Ordinance has been sfnade-or .allowed for
any year of assessment to .a * carrying on.a trade,
‘thatis to say, :erther—,‘, ‘;;_ I

) the machmery or plan
1n use or" not or

permanently dlscontnmed ‘an allowance or charge Yan. this
PE_LI.’EQf t_hrs Ordma referred to as. “a balancmg allowance”
ey e elrcumstan‘@&es
T, as the case mays,
n for the year of ‘asséssment in his basis %
period for {whigh - the event ‘occurs ; 'aiid’ in ascertaining the
chargeable intome of - such* person 'a balancing allowance
shall :be -deefmed to. be a - deduction:included in section 10,
and a. baldncing charge - shall . be'~deemed - to be a gain or
- profit within: the meaning- of sectlon 5 ‘(a)-of the Principal
Ordinance. . +° G £

iy

J

A2) Where there are o sale - insurance, salvage or
compenba’uon moneys Or Where the amount of the _capital
e‘cpendrture of the  person in- quest1on on the provision of
the ‘plait or machinery still" unaﬂowed as at the time of the
eveént -exceeds those " moneys 'a’ balancing - allowance shall
be ‘made, and ' the amount thereof shall be the amount of
“the" expendnnre still ‘unallowed ‘as aforesaid,” or, as the case
may be, of the excess thereof over the'said moneys

2
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(8) If the sale, insurance, salvage or compensanon
~, moneys exceed the amount if any, of the said expenditure .
“still unallowed as -at the time of the event, & balancing
charge shall be made and the amount on Whlch it is made .
shall be an amount equal to the excess or, Where the said .
amount still unallowed is nil, to the said moneys
) Notw1thstand1ng anything in theé preceding pro- g
visions‘of this ‘section, in. no case shall the amount on which -
a balancing charge is made on a person.; #xceed the aggregate -
of the following amounts, that is to say

: _*(a) the amount of the ‘initial A owance, if any, made

to" h1m in respect:of the expend1ture in question ;- .

(b) the amount of “any deductlons ~in respect of
machmery or plant jn questlon under the sald i

&

“section™1; and &

(c) the amount of any balancmg allowance PreVlOUSly;fi
made to h1m_1n resi)ect of the expenditure. = S

Replacement 18, (1) Where machinéry or ‘plant in the case of which
orplants > any of the events mentioned in subsection (1) of the last
preceding section has ﬁ@ccurred is replaced by the owner
thereof and a balancing’ charge falls to be made on him by
reason of that event, or, but for the provisions of this sub- -
section, would have Tallen to be made on him by reason
thereof then, if by notice in Wntmg to the Commlssmner_'
“he so- elects the fo‘llowmg prov151ons shall have effect, that :
isto- say-— SR
o (a) if the amount on which the charge - Would have '
' been tnade is greater than the, capital expenditure
on prov1d1ng the new machmery .or plant— :

- (i) the charge shall be made only on an amountf.?;
: equal to the difference ; and % e

ii) no initial allowance, no balancmg allowance’iﬁf“_
and no deduction under the said section 11
shall be made or allowed in respect of the i
new machinery or plant or the expendlture‘-'-f"
on the provision thereof ; and Yo

(iii) in considering whether any, and, i so,
what balancing charge falls to be ‘made
in respect of the expenditure on the new
machinery or plant, there shall be ‘deemed
to have been made in respect of that
eXpenchture an initial allowance equal to the

full amount of that expenditure ; ‘
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_(b) if the capital expenditure on providing the new
g machinery or plant is equal to or greater than
% the amount on which the charge Would “have been
made——_ L
() the charge shall not be made and e

,4—

(i) the amount of ‘any initial - aHOWance in
“respect “of the said ’ expendlture shall be
calculated as if the ‘expenditite had been
- reduced by the amount on w ich the charge |

- would have been made ; and’ *

ii) in consrderlng what uction is to be
allowed under the- sa1cf section 11 in respect

" %2 of the new machinery or plant there shall
‘he left out of account a proportion of the
miachinery or plant equal to the proportion .
Whlch the amiount on  which the charge **

wouldl, have been made bears to the amounff_
~of the §a1d eXpendrture and :

~ (iv) in cons1der1ng whether - any, and 1I 50,
- whaty balancing - allowance . or balancmg.
- charge falls to be made in respect of the
new machmery or plant, the initial allowance:
gi“anted in respectz thereof: shall- be -deemed

- ; to have been increased by an- amount equal -

- to the amount on W‘;‘—:Ch the charge Would, o

have been made

<S:-
£

(2) Sectlon 10 (1) (c) of the Prrncrpal"rdmance (Wh1ch-’
provides for a deduction for obsolescence in ascertalmng the
chargeable income)— %,

() shall not haVe effect in the case of ans;ireplacement
4 of plant or machmery provided on -or% after the
- appointed day ; : :

- (b) shall, in the case of the replacement on or. af*ter the,
o }appomted day of machinery or plant provided before; ‘
- the appointed day, have effect only-if ‘the person
o EnrLE carrylng on the trade by notice in Wr1t1ng ‘to the'e%_
,g Commissioner elects that 1t shall have effect in
{ " »relation thereto, : ~

_ and vvhere any such election is made as is menﬁoned in para~ '
graph (b) of this subsection, no balancing allowance shall be

~ made in respect of the sale, destruction or putting -out of use
'Qf the machmery or plant Whlch is replaced '
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o N 18, References in this Part’ of this Ordman’ “to'the amount
unallowed”  still unallowed of any expenditure ‘as at any fime shall be

. construed as references to the amount of that eXpendlture less—
(a) the initial allowance, if any, mad respect thereof

- tothe person who 1ncurred ity :

-{0). any deductions allowed .to that .person in respect of
~ the machinery or plant under section 11 of the
Principal Ordinance being . deductions allowed in
-ascertaining - chargeable me. for a year of
‘assessment. befere that in - ;1ch the appomted da.y

Expenditqfe 20 ( ) Where

on alterations

to buildings carrymg on a‘trade Jf
in connection 3 s
with an existing building iric

mstollstin  or plant for the ‘purpo

of machinery

capital expend1ture on alterations to
al to the installation of machinery
of ‘the trade, the prov1s1ons of this
orplant. ~ Part ‘of this Ordinanceand of section 117 of ‘the Principal
e Ordinance shall have: ‘as if the said -expenditure were
expenditure;on the provision'of that machinery or plant and as-
if the works represe: t1ng that’f Xpendlture formed part of that -
machlnery or plant; -
" (2) The preceding: pmvmo 1S of thls sectlon shall apply
in relation to expendituré incurred by a person on or after the
6th day of April, 1944, but before ‘the ‘appointed day, as 1f it
had been 1ncurred by h1m on the a _om‘ted day o

7 PART I L
. Muscellaneous and  Genere |

Manner of 21 ( ) Any claim by a person for an allow -

' %&t‘irgﬁ:iﬁ made to him under any of the provisions of this Ordinance in

memscot  ascertaining his chargeable income shall be ingluded in the

traders. Return of Income required to be delivered unde -the Income
Tax Regulations, 1945, 'made -under the Principal -
and the allowance Shaﬂ be deemed to be a deductmn 1

:,ectlen 10 of the Principal Ordinance. -

(2) If, in the case of a trade which con51sts of or ine] udes

- the! Wo:rklng .of a mine, 011 weH or other source . of mmerl

deposfcs——-,. (o e

(a) a balancmg allovvance faﬂs to be made under Part I
of this Ordinance for. the last year of assessnient
during which the trade is carried on ;
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J

_(b) the allowance is in respect of eXPGHdlture Ao a

* building or structure which was construefed for
- occupation by, or for the welfare of ‘persons

“the mine, oil Well or other source ~and

"(c) full effect cannot be glven to the aHowance because
of an insufficiency of profus or Ains- for the . sard
i %+ year of assessment, el
;the person entitled to the allowance ay clalm that the
g}balance “of the allowance may be given#for the last precedlng
 year- of: a“ssessment and so on for other precedmg ‘years,;: so,
~however, that no allowance shall be” given by virtue -of - th1s
- subsection forrany year earlier tha
Airst. mentloned year of assessments: Provided that-the amount
: ‘{ggrven for preceding years of
{assessment shall notqn any cas¢ exceed an amount which would
reduce the tax payable to less than one half the amount Wthh
Would have been payable had the allowance not been given.-

g to be made under any. of the

provisions of this- Ordihance on a person for any-year of

-assessment shall be detmed t6, .be a gain or profit. Wlthln the
i«meamng of section 5 {a) of the P 'nolpal Ordinance. -

22 In thls Ordmance the expressro-‘ ‘ba51s perlod mea.ns the
g_perlod on the profits or gains of whiclrincome tax for any year
.of ‘assessment falls to -be finally oomp ted under the Principal
Ordinance in respeot of the trade if quéstron - and for -the
.purpose of giving effect to this Ordmcmce and in particular so
that the several allowances and charges on .any person engaged in
any trade to which this Ordinance apprles should -be given or
made in contorrmty with the provisions ofsthis Otdinance, an
-assessment or re-assessment to tax on the. ch&rgeable income ‘of
-any such/person shall be made with consequential allowances,
’,cha.rges or reliefs on such person irrespective of the time llmlted
for so domg in the Principal Ordinance:: “but o that such

) employed at, or in connection with- theﬁzvorkmg of

the second year before the

Meanmg of
““basi:
period.”

extension shall be operative only in relation tot,i years of

assessments. for: basrs perrods precedmg the. year @1 assess=

it mentsl 948.

Jv .f;.Any l'eference in this Ordmanoe 1 the Sale of an'y

together with any other property and where property is sold
together with other property so much of the net proceeds of the
sale of the hole property as, on a just apportionment, is
;_‘properly attrlbutable to the, rlrst—mentloned property shall,

Apportion-
ment of con=

perty includes a reference to the sale of that property sidoration, and

exﬁhanaes and
surrenders of
1easeho]d

.~ interests,
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“for the purposes of this Ordinance be deemed o be the net
‘proceeds of the sale of the first-mentioned. Jproperty, and

~, references to eXpendlture incurred on the provision or the

“purchase of property shall be construed accordingly. _
% TFor the purposes of this subsection, all fhe property which
is'sold in pursuance of one bargain shall bé deemed to be sold
toge’cher notwithstanding that separate prices are or purport to
be agreed tor separate items of that p:roperty or that there are
-or purpert to be separate sales of separafe items of that property.

(2)=The provisions of the last preceding subsection shall
with the necessary adaptations, appjy in relation to other sale,
‘insurance, salvage or compensationl moneys as they apply 1n:
relatlon to thewnet proceeds of sales. -

(8) This Ordinance shall / have effect as if any referencef
therem (1nclud1ng any referenge in the preceding provisions of
this section) to the:sale of any pr operty included a reference to
‘the exchange of an¥. property, and, in the case of a leasehold
interest, also included. a réference to the surrender thereof for
Valuable consideratio nd any provisions ‘of this Ordinance
‘referring to sales shall have effect accordingly with the
necessary adaptations; and, in particular, with the adapta.twns :
that references to thé net pxoceeds of sale and to the price shall
be taken to include references to the consideration for the

. exchange or surrender and references to capital sums included

. in the price shall‘be taken to include references to so much of the -

Special pro-

visions as to
certain sales.

S SRR has control, or the seller is a body of p

consideration as would have been a capital sum if it ha.d taken
the form of a’money payment. :
(4) As‘respects the year in which the a,ppomted day falls :
and any subsequent year of assessment, the preceding provisions
of this section shall, with the necessary. adaptations, have effect
in relation to sectlon 11 and section 1) (c) of the Principal -
‘Ordinance (which provide respectively *for a wear and tear |
allowanée and an obsolescence allowance inthe case of machinery
and plant) as if the said section 11 and section 10 (1) (c) were .
prov1s1ons of this Ordinance. LRI

24. (1) The prov151ons of thls ‘section shall”’“
relation to sales of any property where either—

() the buyer is a body of persons over whoy

whom the buyer has control, or both the’ seller an
the buyer are bodies of persons and some oth
~person has control over both of them; or
~(b) it appears with respect to the -sale or Wlth ‘Tespe
~ " to transactions of which the sale is one, that the $0
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or main benefit which, apart from the prov151ons:-,.,

of this section, might have been expected to accriie
to the parties or any of them was the obtaining of
an allowance or deduction under anyof the following
enactments, that is to say, any of the prows1ons of
this Ordinance or of sections 11 and - 10 (L}*( ) of the
' Prmcrpal Ordinance.
eferences in this subsection to a body of persons 1nclude
references to a partnership. s
(2) Where the property is sold at a prrcefother than that
which it*would have fetched if sold in the opén market, then,
‘subject toithe succeeding provisions of this section, the like
consequencés shall ensue for the purposes, of the enactments
mentioned inssubsection (1) of this section/in their application
to the income tax of all persons concerned, s would have ensued
‘if the property Iiad been sold for the prigé which it would have
fetched if sold in the  open market.
(3) Where the' Sale is a sale of; achlnery or- plant\——
(@) no initial allowance shall’ be made to the buyer ; and

(b) subject to the ‘provisions of the mnext succeeding
subsection, if the 3price which the property would
have fetched if sold4n the open market is greater
than the limitsof re-charge on the seller, the last
preceding subSection shah have effect as if for the
reference to the price which™ “the property-would have
fetched 1f ‘sold in' the open market there Were

,,,,,

Pr0V1ded that th1s subsectlon shall not apply in relatron to
a sale of machinery or plant which has never been used if the

“business or part of the business of the seller was thezmanufacture

e sale was

or supply of machinery or plant of that class and
effected 1n the’ordinary course of the seller’s business

Provided also that where the sale is one to which pa agraph
() of subsection (1) of this section applies and took place hefore
the appoinfed day, and the seller acquired the machiner¥, or

plant on or after the 6th day of April, 1944 paragraph (c; of

In this subsection the expression the 11m1t of re—charge ?

before the appointed day, the actual cost to him of
the machinery or plant including in that actual
cost any expenditure in the nature. of capital
expenditure on machinery  or- plant by way..of
renewal, improvement or reinstatement ;

~means, in relation to a person who sells machinery or plant— _
(1) if he provided that machinery or plant for himself -*
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(11) if he provrded the machmery or p1ant for himself
on or_ after the appointed day, “the jexpenditure
mcurred bV hlm on the provision there .

(4) Where the: sale .is- one to which. .pa; aéraph (a) of

subéectmn (1) .of 'this section.applies and ‘paragraph (b) of that

Trade marks
and designs:

-stibsection does not apply, and the parties to/the sale by notice -
in‘writing to the Comrnlssmner SO elect, thefc 110W1ng prov1510ns
sha]l have effect il ool b . —
" (a) subsection (2) of thls sect1 I
% . for the reference. to. the prige which.property would
“have, fetched.if sold in the open market there were
substituted.a reference t¢.that price. ot to the: sum -
... hereinafter mentioned, whlchever is the. lower
(b) paragraph (0) of subsection (3) shall not applv 5 and
1 (c) notwithstanding anything in the preceding: ‘provisions -
et of this isection, st h ‘balancing’ charge, if any; shall
be made on. the puyer on any- évent occurring after -
.+ the date'of thesale.as would have fallen to be made
- ..on the seller if'the seller had continued. to own the -
property anid’ had done all such thi 1ings ‘and been

hall have effect as-1f .

. allowed. uch allowanccs or -deductions in
.. connectio th eW1th as were done by or allowed
. fo the buy . o
The said sum is—. v v
(i)-1in ;gthe S€ of ani dustrral buﬂdmg or atructure the

, e-of the expenditure on the construction of
o “that building. or structure immediately before the
P ,sale-_computed in, accordance -with the prowsmns of

in-the case of machin ery
expenditure on the provisi
mmediately before the sale, computed in accordance

“with the provisions of section’l9 of this Ordinance.

(5) As ‘respects section 10°(1) {¢) and, 11 of the - Prmmpal
; ance ithe provisions: of this: section shall have-effect.as
~“irespects tax for the year-of assessment in which the appomted
_day falls and any subsequent year ot assessment.:

125, In" computmg the prof1ts or gams of any¥trade; there,
?shall beallowed to be deducted -as expenses any fees paid o
‘expenses incurred ‘onor after the: appomted day in‘obtaining
for the purposes of a trade, the registration.of a design or a trade
‘mark or the' éxtension’of the period of copyrlght in a design of
‘the renewal or reglstrat1on of a trade mark SR
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] uozﬂyvto | the person mcurnng the T-_,eX—p_en i
or- paymg the sums, do mot include any;expenc

referepees to any amounts<or sums 'y
nto: account ass reeelpts 113

and do not mclude HL relation fo! any stck
any expendlture or sum,%n the case of Wh

purpoces of thls Ordmance as ha né”‘b;een 1ncu1red -by. any pefson
“to-be met directly or idirectly>by

the Crown or by any government or public or localiauthority, .«

Whether in the Colony erﬁsewhere or': by ny person other than

A»pen' itﬁre met or to be met’ dlrectly or indirectly

-pereoni*/ etirringthe expendltme how far “any - expendltu e
haé been Or ’1s to' e""so met there shaﬂ be leftﬂout of account——

y
under Part 11 3.
plgnt provided

10t by any authority or person ‘Other than the

1€ Subsidies, ete.

any expenditur_e v‘met or to ‘be_ _me\ by any. person -

the ;Crovvn oI a. .goy “or public
or. local - authority, bemg expendlture In . respect
of , ‘apart from’ the provisions of ‘this para-

’allowance couldr be made under -the
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(8) Where, on or after the appointed day, a person
“ for the purposes of a trade carried on or to be carried on by
him or by a tenant of land in which he has an interest, con-
- tributes a capital sum to expenditure on the provision of an
“asset, being expenditure which, apart from the: provisions of
subsectlon (1) -of this section, ‘would have beén regarded as
wholly incurred by another person andin respect of which,
apart from the said provisions, an allowanceswould have been
madeé under Part I or Part II, of this Ordinance, then, subject
1 . provisions of the Schedule to th Ordlnance such
initial ;aqd annual allowance, if any, shall be made to the
contributor as would have been made tozhim if his contribution
had been expenditure on the provision,dor the purposes of that
trade, of a similar asset. , =

Computation 28. In computmg the cost to amy person of maintenance,
0O X g B

forpurposes  Tepairs, insurance and management, for the purpose of
of section 10 5 gcertaining chargeable income thére shall be left out of account -

of the Princi- 2
plltOldmance any expenditure incurred by hing'on or after the appointed day,
be met directly or indirectly

in so far as it has been or is t;
.. by the Crown or by any govemment or public or local authority,
or by any person otherithan the first mentioned person.

Other provi- - 29, (1) In this Or.dln ) except where the context other- :

interpretation .WISG requlres—-
oot control 7 in relatlon to a body corporate, means the,,'

power of a person: to secure by means of holding

of shares. or the possessmn of voting power in or

-in relatlon to that or any other bedy corporate,
~or by virtue of any powers conferred by the articles

- of association or other dacument regulating that or
_any -other body corporate, that the affairs of the
.. first mentioned body corporate are conducted in -
~ accordance with the wishes ‘of that person, and, in

- relation to a partnership, means the right to a share =
 _of more than one-half of the assets, or of more than -
- one-half of the income, of the partnershlp ;LT abLE
ease ” includes an agreement for ailease where the
“term to be covered by the lease had‘%begun and any
‘ tenancy, ‘and “ lessee,” ““lessor ” and ‘leasehold
interest 7 shall be construed accordmgly .
B mmeral deposits *’ includes any natural deposits capable .
of bemg lifted or extracted from the earth:;
oo sale msurance salvage or eompensatlon moneys
. . mean, In relation to an event which givesirise or
R m1ght give rise to a balancing allowance or a
" balancing charge to or on any person,

G b
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(a) where the event is a sale of any propertyr
~ the net proceeds to that person of the sales
~ (b)_where ‘the event is the _ |
~destruction of any property, . the netn rnount
“received by him for the remains® of
_ ‘property, together with any insur :
+ . received by him in respect of t "demolition
© " or destruction and any other compensatlon
% of any descrlptlon received by him in respect
s thereof, in so far as thdt compensatlon
; " consists of capltal sums ; (e
( ),‘Where the event is that a ‘ulldmg or structure
- Ceases altogether to be used or that machinery
. or *plant is put out ofiise, any compensation
- of any description ¢ ,;elved by him in respect
of thatsevent, in sg”far as that compensatlon
consists ei Capltéﬂ sums.- oy
(2) Any reference in *‘I:,hls Ordmance to any bulldmg,
structure, machinery, plant, wotks, asset, shall be construed as
mcludmg a- reference to as par% of any bulldmg, structure,
machinery, plant, works, a$set : ”‘5‘3

“Provided that wheré the referente is eXpressed to be to
the whole of a bu11d1ng or structure this subsect1on shall not

PArT IV

é?/s emgbloyed wm any of z,‘hevf vades mentioned
1 of this Ordinance or in Husbandry.

o the provisions of this Part of this @rdinance, Anmual
where on or’ after the 1st day of January, 1948; any: person g
engaged in”any of the trades mentioned in section 1 this expenditure
‘Ordinancg, or, .being the owner of an. estate consisting Of; or dwellings.
including a,grlcultural land, incurs capital expend1ture on the
construction on land, whereof such person is the owner, of a
bulldmg to be" occupled as a residence by workers ' employed
by any such person in any such trade or in- husbandry, in
‘ascertaining ‘the chargeable income of suich- person in the year
of assessment immediately thereafter, and in ‘each of the
succeeding nine years of assessment, there shall be allowed as
a deduction a sum equal to one-tenth of such capital expenditure;
but no deduction shall be allowed for repair of any building
so erected, and paragraph (@) of subsection (1) of section 10 of the
Principal Ordinance shall not be applicable thereto during the
period within which the aforementioned -deductions falls* to -
be made. ‘
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31. Such caprtal expenditure in relation to. any buﬂdmg to
“be .50 occupred as ‘a residence shall be limited ‘'to a sum not
% exceeding four thousand dollars; and ‘in determining such
‘expenditure there shall not be mcluded the valde of the building
ite 'and " the curtllage attaehmg thereto , por any expenses

of annual
alIowances

Mode of
dealing with
annual
allowances
after
transfer of
land, &ec.

or othervvrse to soms
) the smow
o assessrr_len Whrch the transfer takes place shall be

betWeen the person - from' Whom the k

the mterest is transferred shall to
the exclusion of the person from whom the interest
1s transferred be_ ntitled, where the interest
hole of the land to the Whole

() if an. mcommg iena.nt makes any:
. ..outgoing tenant in respect of assets
expenchture in questlon to the 1
and , RS T R S
(11) in any other case; to the owner -of -t
- 1mmed1a‘ce reversmn on: the tenancy 2

(‘essei‘l of &
annual &
allowances to be SO ,occupled by such Workers not bemg 500

during ¢
e " six-months of its.completion; or; ‘beingiso’ occupled’-;

of building.
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be. occupled for a like’ penod thenthe owr_ler Shall {0t 10 The
of assessment following such. event. be entitled. fo. the ded:
herembefore prov1ded ard the full penod of ten years durm

referred fo i ,_iectlon 21 “of- this, Ordinance ..~

35 In thls Part c‘if»‘QHS Ordmance—

r” meanssa person " having ‘the _f
oins the buﬂdm"’g% site and. the . curtilage. ?thereto
vattachmg, or the I’e”’ssﬁge_qf the sald site: and Curtﬂage

“ agncultural land .means.. la
. mainly : for the purposes
‘husbandry and includes &

SUPPLEMENTARY PROVISIONS AS TO ALLOWANCES FOR CONTRIBUTIONS TOWARDS
THE EXPENDITURE OF OTHER PERSONS

(Section 27(3))

1. Subject to théfpr0V1s1on of this Schedule, the amount of the allowances
and the manner in' which they are to be made shall be determined on the
following basis— :

(@) the asset shall be deemed to continue at all material times to be in
use for the purposes of the trade;

(0) WhPI'e the asset is machinery or plant and, when the contribution
wag made, the trade was carried on or to be carried on by a tenant
of land in which the contributor has an interest, the contributor
shall be deemed to have let the machinery or plant to the said
tenant on such terms that the burden of the wear and tear there;of
:Ea s d1rectly on the contributor,
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2. Where when the contribution was made, the trade for the purposes of :
Whlch it ‘was made was carried on or to be carried on by the contributor, the
followmg provisions shall have effect on any transfer of the trade or any part‘

f the trade— - -
i (@) where the transfer is of the Whole trade the annual allowance’ for -
“the year of .assessment in which the transfer takes place andall -
subsequent years of assessment shall be _made to the transferee

(b) Where e ;

' preceding subspa

of the allowance™
transferred.

ey (1) Where, when the contrib
“or to be ca.rrled on bY a tenant of land'in Wthh the contrlbutor had an interest,

land, and the prov181ons of thl, “Ordinance deﬁmng, ifor the purposes of Part I
thereof, the expression the relevant interest” shall, with the necessary
modifications, apply i Jation to a contribution mad ;
atrade carried on or
relation to expenditu

curred on the construction of a bu11d1ng or structure,

(2) Subsect n (2) of section 3 of this Ordinance (which relates, to the
efféct of sales on’the amount of annual allowances) shall not apply in relatlon :
to annual allowances to be made in respect of contributions. S

“Passed in Council this twenty-fifth day of ]uly, 111 the
year of Our Lord one thousand nine hundred and forty-seven.

G. E. CHEN,
Clerk of the Council.







